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ABRAHAM & STRAUS .

EXECUTIVE OFFICES

To the Stockholders of Abraham & Straus, Inc.:

On behalf of the Board of Directors of Abraham & Straus, Inc., I beg to present
the Annual Report of the operation of your Company for the fiscal year ending January
31, 1926, in which the Company enjoyed the largest volume of sales in its history.

Net profits for the fiscal year after deduction of all charges including Federal
Income Tax, were $1,238,303.28. On the basis of capitalization at present
outstanding, $4,250,000 Preferred and 155,000 shares of Common stock, this was
equivalent, after allowance for dividend on the Preferred stock now outstanding to
$6.07 per share on the Common stock.

The Balance Sheet certified by Messrs. Touche, Niven & Company, certified
public accountants, which forms part of this report, shows the Company owes no money
to banks and owes trade creditors only for goods received during the last few days of

the fiscal year.

Our inventory of merchandise has been taken conservatively at cost or market,
whichever is lower. Our Accounts Receivable have also been taken at a conservative

figure with ample reserves for bad or doubtful accounts.

Your Board of Directors feels that the fundamental conditions of the country are

sound, and looks with confidence to the future.
Very truly yours,

SimoN F. ROTHSCHILD,
President.



ABRAHAM

BALANCE SHEET,

ASS ETES
CURRENT ASSETS:

Cash and United States Government Obligations—at cost, approximately

market $1,011,757.00
Customers’ accounts and notes receivable, less reserves:
Regular retail terms - $1,633,277.54

Installment terms e (R 536,476.06

2,169,753.60

Sthdnyfdebtors MEante = un. sl Bk st shSoibaien o ok b ot S0 39,516.09
Inventories:

Merchandise on hand, at cost or market, whichever is lower .. $3,718,942.30
Merchandise in transit 100,130.81
Supplies 60,713.77

3,879,786.88

$7,100,813.57

VIR aNEGUBRINVESTMENT S et e o . D e 108,139.91

FIXED ASsETS:
Store fixtures and delivery equipment—at appraised values as of January 31,

1925, with subsequent additions at cost, less depreciation_ $1,958,946.12
Improvements to buildings—at cost, less depreciation .. 277,648.07
Land and building rented to others—at cost, less depreciation . 359,221.25
Leasehold—at cost 35,000.00
2,630,815.44
BREPAIDEEGPENSESSC CoE i 73,103.42
GoOoDWILL 1.00
$9,912,

873.34

NEW YORK, N. Y., MARCH 26, 1926: We have examined the books and account of Abraham & Straus, Inc, for the year ende
therewith and, in our opinion, exhibit a true and correct view of the financial condition of the Corporation at January 31, 1926, anl‘



BISTRAU S -

IANUARY 31, 1926

‘,

| LIABILITIES
CURRENT LIABILITIES:

Accounts payable:
Trade creditors

$ 692,107.76

SURPLUS, per Account No. 2:

Earned surplus $2,121,994.90
Property surplus 405,350.45

s operations for the year then ended.

Trade creditors for merchandise in transit 90,763.00
Sundry creditors 71,119.61
Accrued salaries and expenses 247,048.03
Federal income tax payable 160,000.00
Dividends on preferred stock, payable February 1, 1926 ... 74,375.00
PURCHASE MONEY MORTGAGE PAYABLE, due 1928
INTEREST CHARGED IN ADVANCE _...oooimimiemccccccccacaeacaeae
RESERVES:
Reserve for insurance $ 87,500.00
Reserve for conti i 105,000.00
CAPITAL STOCK:
Preferred, 7% cumulative:
Authorized, issued and outstanding, 42,500 shares of $100.00 par value
each $4,250,000.00
Common:
Authorized, 250,000 shares of no par value
Issued and outstanding, 155,000 share: 1,387,500.00

$5,637,500.00

2,527,345.35

TOUCHE, NIVEN & CO.,

Account No. 1

$1,335,413.40
197,500.00
22,614.59

192,500.00

8,164,845.35

$9,912,873.34

ft‘uary 31, 1926, and we certify that the above balance sheet and the accompanying income and surplus account are in accordance

Public Accountants.



ABRAHAM & STRAUS .

INCOME AND SURPLUS ACCOUNT
YEAR ENDED JANUARY 31, 1926

EARNED SURPLUS:

Balance, February 1, 1925, giving effect, as of that date, to the provisions of
an agreement dated December 1, 1925, providing for the recapitalization
of the Corporation

Net profit:

Net profit before provision for Federal income tax
Provision for Federal income tax

Net profit after taxes

Deduct:
Dividends on preferred stock:

OId preferred stock to November 1, 1925
New preferred stock—134% to February 1, 1926

Extraordinary expenses in connection with completing rearrangement of
departments and of fixtures for their use
Recapitalization expenses written off

bty v v Sy ICTIE e i e STl 2 S LT A N e e

PROPERTY SURPLUS:
Balance, February 1, 1925

Depreciation, less adjustments, on increased value of store fixtures and delivery
equipment shown by appraisal

Balance, January 31, 1926

ToTAL, carried to Account No. 1

$1,398,303.28

160,000.00

$ 236,568.59
74,375.00

$ 310,943.59

138,245.74
45,586.18

$ 459,712.71

54,362.26

Account No. 2

$1,378,467.13

1,238,303.28

$2,616,770.41

494,775.51

$2,121,994.90

405,350.45

$2,527,345.35
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ABRAHAM & STRAUS.u.

BROOKLYN,N.Y.

EXECUTIVE OFFICES

To the Stockholders of Abraham & Straus, Inc.:

On behalf of the Board of Directors of Abraham & Straus, Inc., I pre-
sent the Annual Report of the operations of your Company for the fiscal year
ended January 31, 1927, during which the volume of sales was the largest in
the history of the Company.

Net profits, after deduction of federal income tax and all expenses,
including adequate provision for depreciation and bad debts, amounted to
$1,446,332.29 (equivalent to $7.41 per share on the Common stock) com-
pared with $1,238,303.28 for the previous fiscal year.

The accounts submitted with this report have been audited, as usual,
by Messrs. Touche, Niven & Co., public accountants.

The increased business in furniture and kindred lines has taxed exist-
ing storage facilities beyond their capacity. In order to provide proper space
for present needs and future anticipated growth, the Company has just ac-
quired a plot of land measuring 350 feet by 200 feet adjoining Bush Terminal,
in Brooklyn, N. Y., upon which it plans to erect a modern warehouse, the first
unit of which will contain 300,000 square feet. The increased space which is
thus provided will make possible more efficient operation and afford the
public better service.

The outlook for the coming year is encouraging, and your Board of
Directors continues to look with confidence to the future.

Yours faithfully,

Simon F. RoTHscHILD,
President.



ABRAHAM

BALANCE SHEET

ASSIETS
CURRENT ASSETS:
Cash and United States Government obligations — at cost,
AP PIOZI AT T ATk eI eluin s SIS bs e sl $1,899,112.55
Customers’ accounts and notes receivable, less reserves:
Regular retail terms $1,965,414.73
Installment terms ... 642,519.95
2,607,934.68
Sirler GHERTE mmces st s e R LR e et e e et D G 52, 70276110
Inventories:
Merchandise on hand—at cost or market, whichever is lower... $3,498,907.21
Merchandise in transit, per contra s 106,598.90
Supplicsi Senste ooy, il Sod bk aniteinmsnd solosmm sbeng ol 50,694.05
3,656,200.16
$8,216,974.49
VISCEELANEQUSEINVESTMENTS S o (2 S niisbten s b e v, i o b I b e 109,920.70
FIXEp ASSETS:
Store fixtures and delivery equipment—at appraised values as of January
31, 1925, with subsequent additions at cost, less depreciation ...... $1,885,556.38
Improvements to buildings—at cost, less depreciation ............c...c.o... 255,621.28
Land and building rented to others—at cost, less depreciation .... 356,571.25
Leasehold—at cost 35,000.00
2,532,748.91
PREPAID EXPENSES 69,698.50
GoopwiILL 1.00

$10,929,343.60

NEW YORK, N. Y., MARCH 24, 1927: We have examined the books and accounts of Abraham & Straus, Inc., for thC‘dtw
accordance therewith and, in our opinion, exhibit a true and correct view of the financial condition of the Corporation at Januar) §



STRAUS e

NUARY 31, 1927
LIABILITIES

CURRENT LIABILITIES:
Accounts payable:

Toadecmediton i 0 Sl . $520,292.59
Traded creditors for merchandise in transit = 106,598.90
Sundry creditors .................................. A 64,955.09

Accrued salaries and expenses. 221,515.38
Federal income tax payable 235,000.00
Dividends on preferred stock, payable Februaryl, 1927 ...

74,375.00

PurcHASE MONEY MORTGAGE PAYABLE, due 1928..
INTEREST CHARGED IN ADVANCE

% RESERVES:
{ Reserve for insurance $ 87,500.00
| Reserve for contingencies. 167,473.23

Ner WorTH:
Capital Stock:
Preferred, 7% cumulative:

\ Authorized, issued and outstanding, 42,500 shares of $100.00 par

s 2D TV vty OO SO O IO PR PO 3 72 % RS Dy -1 $4,250,000.00
\ Common:
‘ Authorized, 250,000 shares of no par value
Issued and outstanding, 155,000 shares............ ...cceeeviiiiiiiiieeeeenes 1,387,500.00

$5,637,500.00
SURPLUS, per attached statement:

$3,080,827.19

Earned surplus

Property surplus ..... 360,122.54
Appropriated surplus 150,000.00

3,590,949.73

$1,222,736.96
197,500.00
25,683.68

254,973.23

9,228,449.73
$10,929,343.60

}1ed January 31, 1927, and we certify that the above balance sheet and the accompanying income and surplus account are in
s

TOUCHE, NIVEN & CO.
Public Accountants.

and of its operations for the year then ended.



ABRAHAM & STRAUS .

INCOME AND SURPLUS ACCOUNT
YEAR ENDED JANUARY 31, 1927

EARNED SURPLUS:

Balaneei Baliehatsstlin 119260500 vinmiimeisoiimee v sisonessinnns dvaiass idesains

Net profit:

Net profit before provision for federal income tax............................ $1,681,332.29
Provision for federal income tax...................c..ccooiiiiiiiiiii : 235,000.00

Net profit after taxes........... e SRS o) e g

Deduct:
Dividends on preferred capital stock, 7%............................. $ 297,500.00
Transfer to appropriated surplus—see below.. 3 150,000.00
Transfer to reserve for contingencies......................c.ccccocccvvvviiiin. . 40,000.00

Balance, January 31, 1927

PROPERTY SURPLUS:

el et bl wes bl P G 2 tter s i R S R Sl RS S e $ 405,350.45

Depreciation and adjustment of increased value of store fixtures and

delivery equipment shown by appraisal.................................. 45,227.91

b T o e K R B o ey u S

APPROPRIATED SURPLUS:

Transfer from earned surplus, for purchase or redemption of preferred
capital stock, although not required until January, 1928 ..............

TOTAL, carried to balance sheet....................cc.ccccocovvvvevrrorerreerennns

$2,121,994.90

1,446,332.29

$3,568,327.19

487,500.00

$3,080,827.19

360,122.54

150,000.00

$3,590,949.73
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ABRAHAM & STRAUS

BROOKLYN,N.Y.

March 31, 1928.

EXECUTIVE OFFICES

To the Stockholders of Abraham & Straus, Inc.:

On behalf of the Board of Directors of Abraham & Straus, Inc., I pre-
sent the Annual Report of the operations of your Company for the fiscal year
ended January 31, 1928.

Net profits, after deduction of federal income tax and all expenses,
including adequate provision for depreciation and bad debts, amounted to
$1,530,968.83 (equivalent to $7.96 per share on the Common Stock) com-
pared with $1,446,332.29 for the previous fiscal year.

On February 1, 1928, $425,000. par value of the preferred stock, 10%
of the total issue, was retired at the call price of $110. per share, thereby com-
plying with charter requirements for 1928 and anticipating them for the next
two years.

The accounts submitted with this report have been audited by Messrs.
Touche, Niven & Co., public accountants.

Yours faithfully,

Sivmon F. RorHscHILD,

President.



ARS SEENTE S

CURRENT ASSETS:

Call loans receivable..... v O M
United States and New York City obligations — at cost,
APPLOoXimatelyamarke N BR e e e L e ;
Customers’ accounts receivable, less reserves:
IRectilar retailfterms B -

Installmenthtermsi o e ey

Bubdiyiebtors PRy 8. 0 B :
Inventories:

Merchandise on hand—at cost or market, whichever is lower............
IMerchandiseinitransitieme o S e v e e e T

SUppliesismueme T S ot somav - inssh s e madaeh 2 Rl e L ;

IPREPATDEEXPENSHSIRW I e tefiber o e m i o e A e R O
IMISGEEEANEOUSSINVESTMBENTSWORC Ity (38 1 B e It
FixEp ASSETS:

Store fixtures and delivery equipment—at appraised values as of
January 31, 1925, with subsequent additions at cost, less depreciation
Improvements to store buildings leased—at cost, less depreciation

Other land, buildings and leaseholds—at cost, less depreciation

(COIOMNTINL, oot e e o e P e e oo

ABRAHAM

AND SUBSIDIARY

CONSCOLIDATED BALANCE

$1,021,622.19
650,000.00

1,209.479.93

$1,944,001.81
625,891.90
—_— 25569,895 i
89,693.60
$3,066,663.81
154,913.16
50,564.61
— 3,272,141.58
$8,812,831.01
84,613.99
..... 7 159,702 .91
$13979,165.511
21918019
872,432.30
3,071,385.00
.................. . 1.00

$12,108,533.91

NEW YORK, N. Y., MARCH 21, 1928: We have examined the books and accounts of Abraham & Straus, Inc., and subsi
and profit and loss statements are in accordance therewith and, in our opinion, exhibit a true and correct view of the financial ca



Statement No. 1

SIRAUS

TY COMPANIES

ET, JANUARY 31, 1928.
LIABILITIES

CURRENT LIABILITIES:

Accounts payable:

Trade creditors ........... S A TR R N $ 447,933.10
Trade creditors for merchandise in transit L8y 154,913.16
Sundry creditors ............. T 43,199.14
Accrued salaries and expenses............ £ e s A O e 217,302.26
Reserve for federal income tax ............... s AR : : 250,000.00
Dividends on preferred stock, payable February 1, 1928 = : 74,375.00
S —  $1,187,722.66
PurcHASE MONEY MORTGAGES PAYABLE:
Due within oneyear.... ... g e P 202500100
Due after one year, to 1930 ke e i e 47,500.00
_— 250,000.00
RESERVES:
Regerve For ANSUTANCE oo o oo st TS5 esinwnd I . $ 87,500.00
Reserve for contingencies SN o R e e 161,747.46
—_—— 249,247.46
Ner WoRTH:
Capital stock:
Preferred, 7% cumulative:
Authorized, issued and outstanding, 42,500 shares of $100.00 par
WG BACKH i vere i s mins oo e NS byt Vsl i ~54,250:000:00
Note: 4,250 shares of preferred stock were called for redemp-
tion on February 1, 1928, at $110. per share.
Common:
Authorized, 250,000 shares of no par value
Issued and outstanding 155,000 shares o AT A 1,387,500.00
$5,637,500.00
Surplus, per Statement No. 2:
Earned surplus ........... e $4,039,296.02
Property surplus ......... 319,767,717
Appropriated surplus . 425,000.00
———————  4,784,063.79
¢ ——  10,421,563.79
$12,108,533.91
Ity companies for the vear ended January 31, 1928 and we certify that the above balance sheet and the accompanying surplus
f the Corporation and its subsidiaries at January 31, 1928, and of the results of their operations for the year then ended.
TOUCHE, NIVEN & CO.
Public Accountants.




Statement No. 2

ABRAHAM & STRAUS.

AND SUBSIDIARY REALTY COMPANIES

CONSOLIDATED SURPLUS
YEAR ENDED JANUARY 31, 1928

EARNED SURPLUS:

Balance, February 1, 1927............ L e e T T $3,080,827.19

Add net profit after taxes, year ended January 31, 1928, per
e e e T 1,530,968.83

$4,611,796.02

Deduct:

Dividends on preferred capital stock, 7% ............ ' ... $297,500.00
Transfer to appropriated surplus—see below.......... ... 275,000.00
———— 572,500.00

Balame eI antary. TE, 1928, i it anm s s o om s s oo gmssss a8 S $4,039,296.02

PROPERTY SURPLUS:
Balance, February 1, 1927.. ¥ $360,122.54

Depreciation of increased Value of store ﬁxtures and delxvery equipment
showh by apnraisallel o o S e T S St 40,354.77

Balance, January 31, 1928........... e D ‘ ; 319,767.77

APPROPRIATED SURPLUS:
B alace Bebrtary L 0 mrseiinarinnmsirisaseson R PE R $150,000.00

Transfer from earned surplus, for purchase or redempnon of preferred

TN e A e AR SN e bl S DR T ? 275,000.00

Balance, January 31, 1928........... e AT S s e L e ; 425,000.00

TOTAL, carried to Statement No. 1....




Statement No. 3

ABRAHAM & STRAUS ..

AND SUBSIDIARY REALTY COMPANIES

CONSOLIDATED PROFIT AND LOSS
YEAR ENDED JANUARY 31, 1928

BT SALESE 5t it Pt i o B e e T s S $25,571,149.50

Depucr:

Cost of goods sold, selling, operating and administrative expenses, less
miscellaneous earnings, exclusive of depreciation and provision for
federal income tax .

23,575,648.45

NEr ProFIT BEFORE DEPRECIATION AND PROVISION FOR FEDERAL INCOME TAX...............cc....... $1,995,501.05
Debucr:
Depreciation $214,532.22

Provision for federal income tax

250,000.00
——— 464,532.22

NET ProFIT, carried to surplus, per Statement No .2 T T R $1,530,968.83
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ABRAHAM & STRAUS e

BROOKLYN

March 30, 1929.

EXECUTIVE OFFICES

To the Stockholders of Abraham & Straus, Inc.:

On behalf of the Board of Directors of Abraham & Straus, Inc., | pre-
sent the Annual Report of the operations of your Company for the fiscal year
ended January 31, 1929.

Net profits, after deduction of federal income tax and all expenses,
including adequate provision for depreciation and bad debts, amounted to
$1,557,424.02 (equivalent to $8.32 per share on the average number of
shares of Common Stock) compared with $1,530,968.83 (equivalent to $7.96

per share on the Common Stock) for the previous fiscal year.

On January 1, 1929 construction of a new building was started on part
of the site now occupied by the business. It is expected that this building will
be completed in time for the 1929 fall trade. This unit will cover about 40%
of the ground on which the store now stands and will increase the total floor
area by approximately 275,000 square feet. With its completion, your Com-
pany will offer to the public unusual facilities of the most modern character.
Plans have been completed for the construction of additional units, which will
be added when the needs of the business require. In order to conduct the
business with a minimum of readjustment and inconvenience to our customers,
it is the present intention of the Company not to start any additional units be-
fore the building now under construction has been brought to a point of com-
plete use and effectiveness. The expenses of vacating the portion of the build-
ing demolished and of relocating the departments in the remainder of the
present buildings have been deducted from profits.

As of October 1, 1928 the Company issued $5,150,000 Fifteen-Year
5% % Gold Debentures, the proceeds to be used for defraying part of the cost
of the new unit, the balance of the cost being available in accumulated earn-
ings of the Company. These debentures carry warrants entitling the holders
to purchase Common Stock. In January, 1929, 130 shares were issued upon
presentation of warrants.

The accounts submitted with this report have been audited by Messrs.
Touche, Niven & Co., public accountants.

Yours faithfully,

Simon F. RoTHscHILD,
President.



ABRAHAM

AND SUBSIDIARY

CONSOLIDATED BALANCH

ASSETS
CURRENT ASSETS:
Cash and call Ioans 1eceiVADBLE. ... ......... o coveoreeenerereiesiaissasesasanssnssseessvesnins $ 5,623,218.14
United States, state and city obligations—at cost, or market, whichever
T R P oo it o et s IR I S0 WO OIS e e Mt e d 2,361,198.80
Customers’ accounts and notes receivable, less reserves:
Regular retail terms ... . $2,038,731.13
Installment terms 732,819.07
2,711,550.20
B s L Ty o o s e, AL 134,654.56
Inventories:
Merchandise on hand, at cost or market, whichever is lower.............. $2,696,879.05
Merchandise in transit 140,009.44
Supplies 56,520.31
2,893,408.80
$13,784,030.50
BsePI ANt OUS N ESTME N TS SN ESTRInons, W o S e, S AR e L s 135,074.02
FIXED ASSETS:
Store fixtures and delivery equipment—at appraised values as of January
31, 1925, with subsequent additions at cost, less depreciation........ $1,815,210.57
Improvements to store buildings leased—at cost less depreciation....... 97,541.94
Building in course of construction and fixtures therefor ................. 763,173.84
Other land, buildings and leaseholds—at cost less depreciation........ 919,918.75
- 3,595,845.10

DEFERRED CHARGES :

. $ 81,907.51
182,893.36

Prepaid expenses
Unamortized debenture discount and expenses.............. S

264,800.87
(0SB0 AT S g O P TSN i 3 7 0 (AT e e SRR = S RN R P 1.00

$17,779,751.49

NEW YORK, N. Y., MARCH 21, 1929: We have examined the books and accounts of Abraham & Straus, Inc., and subsidi
profit and loss and surplus statements are in accordance therewith and, in our opinion, correctly present the financial condif!



TRAUS nc

TY COMPANIES

|

iET, JANUARY 31, 1929

LTABEEI TLES
CURRENT LIABILITIES:

Accounts payable:
Trade creditors
Trade creditors for merchandise in transit..
Sundry creditors

Accrued salaries and expenses....

Purchase money mortgages payable..

Reserve for federal income tax..................

Dividends on preferred stock, payable February

RESERVES:

Reserve for insurance ........
Reserve for contingencies

Ner WoRTH:
Capital stock:

Preferred, 7% cumulative, par value $100.00 a share:
Authorized and issued, 42,500 shares..
Less redeemed, 4,250 shares

$4,250,000.00
..... 425,000.00

Outetanding, 38,250 8hares. ...... ... .o ienssmsssnssssanstecorsdssoassnrssasnaten

Common:

Authorized, 250,000 shares of no par value
Issued and outstanding, 155,130 shares.................ccccceeiiiiiiiiniinnnn.

Surplus, per Statement No. 2:

Earned surplus $5,207,997.23
Property surplus ..... 7 79,413.00
Appropriated sUIPIUST i e s 425,000.00

he results of operations of the Company at ithe date and for the period stated.

FirTeEN-YEAR 535 % GoLp DEBENTURES, due October 1, 1943.............cceeuneee.

Statement No. 1

$ 401,534.05
140,009.44
37,045.01
310,568.46
47,500.00
210,000.00
66,937.50

87,500.00
188,796.80

$3,825,000.00

1,402,450.00

$5,227,450.00

5,912,410.23

$ 1,213,594.46
5,150,000.00

276,296.80

11,139,860.23

$17,779,751.4

ly companies for the year ended January 381, 1929, and we certify that the foregoing balance sheet and the accompanying

TOUCHE, NIVEN & CO,

Public Accountants.



Statement No. 2

ABRAHAM & STRAUS e

AND SUBSIDIARY REALTY COMPANIES

CONSOLIDATED SURPLUS
YEAR ENDED JANUARY 31, 1929

EARNED SURPLUS:

s, B s e L o T i T i $4,039,296.02
Add net profit after taxes, year ended January 31, 1929, per Statement No. 3................ 1,557,424.02
$5,596,720.04
Deduct:
Dividends on preferred capital stock 7% ..............cccooeviiiiiiiiiiiiiiin. $ 267,750.00
Premium paid on redemption of $425,000.00 par value preferred stock 42,500.00
Undepreciated balance of improvements to buildings demolished. ..... 78,472.81
e 388,722.81
L e e B etk v g o by A e e s % $5,207,997.23

PROPERTY SURPLUS:

Balatice S Februatye L A1928 . 50 ; R e e = 9° 319:767.77
Depreciation of increased value of store fixtures and delivery equipment
L G T B s D S R R R 40,354.77
Bilance Blanuayy 31,1929 0 s i o o 279,413.00
APPROPRIATED SURPLUS . o ; . ; aane Tt 425,000.00

OIS carried 10 Statement INO. 1 i iiiinois fiomesennsssnns snassssosonassnsssenssnsnannssnnnnnissoss ; $5,912,410.23



Statement No. 3

ABRAHAM & STRAUS nc

AND SUBSIDIARY REALTY COMPANIES

CONSOLIDATED PROFIT AND LOSS
YEAR ENDED JANUARY 31, 1929

NEE SATES. ccives it i i e, T T $25,421,916.10
Depucr:

Cost of goods sold, selling, operating and administrative expenses, less
miscellaneous earnings, exclusive of depreciation and provision for

federal income tax 23,417,995.12
NeT ProFIT BEFORE DEPRECIATION AND PROVISION FOR FEDERAL INCOME TAX....oooviivivivinivcinnnnnns & 2,003,920.98
DEepuct:
Depreciation ... . $ 236,496.96

Provision for federal income tax

210,000.00
446,496.96

NET Prorir, carried to surplus, Statement No. 2..... ... $ 1,557,424.02
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ABRAHA)XIO Jf&, §TRAUS INC

March 29, 1930.

EXECUTIVE OFFICES

To the Stockholders of Abraham & Straus, Inc.:

On behalf of the Board of Directors of Abraham & Straus, Inc., I pre-
sent the Annual Report of the operations of your Company for the fiscal year
ended January 31, 1930.

The building program for 1929 as outlined in my report of last year
went forward as scheduled. The East Building, occupying 40% of the store
area, was demolished in January, 1929, and in its place a new building com-
prising eleven stories was completed in time for the Fall trade. However,
only a portion of the new building was occupied in September, it being
November before the necessary departmental moves were made which per-
mitted the full utilization of the new facilities. Coincident with the erection of
this building, your Company made extensive improvements in the remaining
buildings so that it is now able to offer its customers the most complete and
modern facilities in all departments. Substantial extraordinary chargss arising
from relocation of departments have been deducted from net profits.

Net profits, after adequate provision for depreciation and bad debts
and deduction of federal income tax, amounted to $1,012,726.57, (equiva-
lent, after dividends on preferred stock, to $4.80 per share on the common
stock) compared with $1,557,424.02, (or $8.32 per share on the common
stock) for the previous fiscal year.

In spite of the reduced area in which operations were conducted during
the greater part of the year and the difficulties incidental to the many moves
of departments, your Company enjoyed a fair measure of success due to the
loyal cooperation of its organization. The established policy of promotion
from within has attracted capable young men and women and has made pos-
sible the building up of the splendid staff which is the best assurance for the
continuing success of your Company.

The accounts submitted with this report have been audited by Messrs.
Touche, Niven & Co., public accountants.

Yours faithfully,

Simon F. RoruscHiLp,

President.



ABRAHAMN

AND SUBSIDIARY

CONSOLIDATED BALANC

ASSETS
CURRENT ASSETS:
Cash, call loans receivable and due from bankers..........................ooooviiil.
Customers’ accounts and notes receivable, less reserves:

Regular retail terms ....
Installment terms

$2,274,074.70
734,802.51

Sundry debtors ...

Inventories:
Merchandise on hand, at cost or market, whichever is lower.............. $2,912,964.83
Merchandise in transit ... 199,406.26
Supplies 41,699.97

e SR ARE OB LN VESTATEN bk o e ook b ok - enso Sl vt 8 smsis i o5 ba RS et ek it e )
FIxep AssErs:
Land, leasehold, and building improvements on land owned and leased,
(in part not used in operations) including payments to date for new
building—at cost less depreciation..................c.cccooveiiiiiiieiiiir e $7,670,189.26
Store fixtures and delivery equipment, including paymeats to date for
fixtures for new building—at appraised values as of Jannuary 31,
1925, with subsequent additions at cost, less depreciation ............ 2,421,934.25

DEFERRED CHARGES:

L T L R e e T Ao $ 73,998.12
Unamortized debenture discount and expenses..................ccccoevviieeiiinnennn. 178,017.45
(o W oy e L e e P oL IS e R O RO LS W= TS . S0

$ 1,625,559.86

3,008,877.21
106,267.33

3,154,071.06

$ 7,894,775.46
121,541.67

10,092,123.51

252,015.57
1.00

$18,360,457.21

NEW YORK, N. Y., MARCH 25, 1930: We have examined the books and accounts of Abraham & Straus, Inc. and sub sxdx
and loss and surplus in our i correctly present the financial condition and the results of operations of the




Statement No. 1

STRAUS e

.TY COMPANIES

ET—JANUARY 31, 1930

LIABILITIES
| CURRENT LIABILITIES:
: Accounts payable:
TIade CYediOrs . i i it i T S T o $ 544,285.60
Trade creditors for merchandise in transit £ 199,406.26
Sundry credltovs T L et e et 29,458.56
Accrued salaries and expenses..... 359,202.20
Purchase money mortgages payable... 42,500.00
Reserve for federal income tax 90,000.00
’ Dividends on preferred stock, payable February 1, 1930..... 66,937.50

$ 1,331,790.12
FIFTEEN YEAR 514% Gorp DEBENTURES, due October 1, 1943...............co.oooooiiiiiii, 5,150,000.00

RESERVES:

Reserve for insurance
Reserve for contingencies......

$ 87,500.00
219,302.19

306,802.19

Ner WoRTH:
Capital stock:

Preferred, 7% cumulative, par value $100.00 a share:

Authorized and issued, 42,500 shares ........... . $4,250,000.00
Less redeemed, 4,250 shares.......................ccoceoeen. 425,000.00
—— $3,825,000.00
Common:

Authorized, 250,000 shares of no par value
Issued and outstanding, 155,155 shares...................ccooiiiiiininn. ssnadat02:325.00

$5,230,325.00
Surplus, per Statement No. 2:

Earned surplus $5,715,338.07
PropErty SOYDIUS 51 s e s e i 201,201.83
Appropriated surplus ... 425,000.00
6,341,539.90

11,571,864.90
$18,360,457.21

pmpanies for the year ended January 31, 1930 and we certify that the foregoing balance sheet and the accompanying profit
fompanies at the date and for the period stated.

TOUCHE, NIVEN & CO.,

Public Accountants.



ABRAHAM & STRAUS e

AND SUBSIDIARY REALTY COMPANIES

CONSOLIDATED SURPLUS
YEAR ENDED JANUARY 31, 1930

EARNED SURPLUS:

Balance, February 1, 1929

Add net profit after taxes, year ended January 31, 1930, per Statement No. 3........
Deduct:
Dividends on preferred stock, 7%..........ccccoeeviniiiiiieniiiiiiennn, . $267,750.00
Fixtures scrapped in connection with building addition — undepre-
Tt R SRRV R e R ST OO AT e . 141,397.48
Loss on leasehold and fixtures in discontinuance of separate
TR T T N S e L i L e el e I 96,238.25

Balance, January 31, 1930

PROPERTY SURPLUS:

s S B $279,413.00
Deduct:
Depreciation of increased value of store fixtures
and delivery equipment shown by appraisal........ $40,354.77
Appreciation on fixtures scrapped.............cc..cc......... 37,856.40
e 76.2¥k417

Balance, January 31, 1930.... .

APPROPRIATED SURPLUS:
Appropriated for repurchase of preferred capital stock

SOTAL dartied 10 Statement No. 1. iiiimnisi s s sssan saesssassonstnissstasions

Statement No. 2

$5,207,997.23
1.012,726,57

$6,220,723.80

505,385.73

$5,715,338.07

201,201.83

425,000.00

$6.341,539.90



Statement No. 3

ABRAHAM & STRAUS i

AND SUBSIDIARY REALTY COMPANIES

CONSOLIDATED PROFIT AND LOSS
YEAR ENDED JANUARY 31, 1930

BT BAIBE ......liiiii st s e $25,916,806.74

Debucr:

Cost of goods sold, selling, operating and administrative expenses (in-
cluding extraordinary charges arising from relocating departments
due to building operations) less miscellaneous earnings, exclusive
of interest, depreciation and provision for federal income tax................. oiernmanenr 2%, 31051 38.98

Ner ProriT BEFORE INTEREST, DEPRECIATION AND PRroOvIsiON FOR FEDERAL INcoME TAX . ... $ 1,606,667.76

Depucr:

Interest paid $ 164,365.65

Depreciation ......... 2 339,575.54
Provision for federal income tax....................................... 90,000.00
e 593,941.19

NET PrOFIT, carried to surplus, Statement No. 2.... $ 1,012,726.57
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ABRAHAM & STRAUS nc

March 28, 1931.

To the Stockholders of Abraham & Straus, Inc.:

On behalf of the Board of Directors of Abraham & Straus, Inc., I
present the Annual Report of the operations of your Company for the fiscal
year ended January 31, 1

Dollar volume of sales for the year reached a new high record,
$26,702,949., an increase of $786,142. or 3.03% over 1929. Lower retail
prices have naturally resulted in a lower average sale, but against this there
has been an increase in the number of transactions of 10.03%.

Net profit, after adequate provision for depreciation, and deduction
of federal income tax, amounted to $910,050.86, equivalent after dividends on
preferred stock to $4.16 per share on the common stock, compared with
$1,012,726.56, or $4.80 per share on the common stock, for the previous fiscal
year. In both years, there were outstanding 155,155 shares of common stock.

During the past year, the drop in commodity prices has been ag-
gressively anticipated. The resulting greater markdowns have affected net
profit, but inventories are now in excellent condition, and have been repriced
at current replacement values. The value of inventories priced at cost or
market, whichever was lower, has been reduced by $640,000., while at the
same time, as will appear from the balance sheet, the cash position of the
Company has been strengthened by considerably more than that amount.

The new East Building has been occupied for the first full year. The
added facilities have been reflected in our increased sales, and place us in a
favorable position for future growth. While this has been a favorable factor,
it has also brought considerably increased operating expenses and carrying
charges. However, these charges have been largely counterbalanced by
economies made through a careful administration of the expense budget.

During the year, in compliance with charter requirements, additional
preferred stock was retired which brings the total retired since 1925 to an
aggregate of $510,000. leaving outstanding $3,740,000.

The management wishes to express its appreciation of the splendid
spirit of cooperation and loyalty evidenced by the entire staff through the year.

The accounts submitted with this report have been audited by Messrs.
Touche, Niven & Co. public accountants.

Yours very truly,
Epwarp C. BLum,
President.



ABRAHAM

AND SUBSIDIARY

CONSOLIDATED BALAN¢
ASSETS

CURRENT ASSETS:
(D e s s e R R T T S el 7. S g WA $ 1,874,594.58
Marketable securities—at cost, less than market:

U. S. Government bonds
Railroad bonds

$ 612,937.50
47,411.25

660,348.75
Customers’ accounts and notes receivable, less reserves:
Regular retail terms .. $2,217,082.97
TrE A e RO TIN Sienes. . oo v dd bonis ooy o b 758,435.15
_  2,975,518.12
e e s R e ST S s DRl RS 110,444.44
Inventories:
Merchandise on hand, on the basis of cost or market, whichever is lower $2,367,322.49
Merchandise in transit .. 101,166.20
Supplies 45,541.89
2,514,030.58
$ 8,134,936.47
OTHER ASSETS:
Cash surrender value of officers’ life insurance.. ArE e 236.802.50
Miscellaneous investments : 94,192.50
e e 130,995.00
FIxep AssETs:
Land, leaseholds, buildings and building improvements on land owned
and leased (in part not used in operations)—at cost less deprecia-
S B D T L R PO P A S S $7,687,674.15
Store fixtures and delivery equipment—at cost less depreciation .......... 2,227,033.05
—_—  9,914,707.20
DEFERRED CHARGES:
Prepaid expenses—unexpired insurance, etc. $ 60,616.93
Unamortized debenture discount and expense 164,991.78
—————— 225,608.71
1.00

I T R v stoins 2ace s At amm smns ahmon s ss saosn Shssrmmb sonnsebensaneam saan
$18,406,248.38

To THE PRESIDENT AND BOARD OF DIRECTORS OF
ABRAHAM & STRAUS, INC.:
We have examined the books and accounts of Abraham & Straus, Inc. and subsidiary realty companies for the year ende
correctly present the financial condition and the results of operations of the combined companies at the date and for the pe

NEw YORK, MARCH 19, 1931.



STRAUS e

LTY COMPANIES

EET—JANUARY 31, 1931
LIABILITIES

CURRENT LIABILITIES:

Accounts payable:
A O O L OB i i e e Sy B e
Trade creditors for merchandise in transit.
Sundry creditors
Accrued salaries and expenses ..
Reserve for federal income tax ..
Dividends on preferred stock, payable February 1, 1931 ......................

FirTEEN YEAR 5% % GoLp DEBENTURES, due October 1, 1943................ccecne

RESERVES:

Reserve for insurance
Reserve for contingencies

Ner WoRTH:
Capital stock:
Preferred, 7% cumulative, par value $100.00 a share:
Authorized and issued, 42,500 shares....
Less repurchased, 5,100 shares

Qutstanding; 37,400 shares... ... .. v iovao s

Common:
Authorized, 250,000 shares of no par value
Issued and outstanding 155,155 shares............................c..ccocvein..
Note: 25,595 shares reserved for the warrants attached
to the Fifteen-year 5%% gold debentures

Surplus, per Statemnant Now 2. ..o imsmiosivmminsommmsmsasssryessonsssmEooass

Statement No. 1

$ 382,168.32
101,166.20
60,388.57
224,833.38
125,000.00
65,450.00

$  959,006.47

5,150,000.00

$ 87,500.00
285,615.98
373,115.98

$4,250,000.00
510,000.00

$3,740,000.00

1,405,325.00

$5,145,325.00

6,778,800.93
— 11,924,125.93

$18,406,248.38

E’d 31, 1931 and we report that the accompanying balance sheet, and profit and loss and surplus statements, in our opinion,

TOUCHE, NIVEN & CO.,
Public Accountants.



Statement No. 2

ABRAHAM & STRAUS nc

AND SUBSIDIARY REALTY COMPANIES

CONSOLIDATED SURPLUS
YEAR ENDED JANUARY 31, 1931

EARNED SURPLUS:
Balance, February 1, 1930 (including $425,000.00 representing the par value of pre-

ERrTBd ALOCK TEACAIITOA)] .uvv. i oninses o bieniss st sssmsinn vesionssasassmussnssnenasenmnes s¥sdesinunsasamiosssnsns $6,140,338.07
Add net profit after taxes, year ended January 31, 1931, per Statement No. 3.... 910,050.86
$7,050,388.93
Deduct:
Dividends declared on preferred stock—four quarterly dividends of
e v o s er e b LR R n o e e P e $264,694.50
Premium paid on preferred stock purchased for redemption ................ 6,893.50
271,588.00
Balance, January 31, 1931 (including $510,000.00 representing the par
$6,778,800.93

value of preferred stock reacquired) ...

PROPERTY SURPLUS:
e L T A e R e e e S TR S RO SR R

Deduct balance at beginning of year of increased value of store fixtures
shown by appraisal, to reduce these fixtures to cost ..........................

. $201,201.83

201,201.83

sbds Jaime st SRR e e e A e e

O AT SURPLUS transferred to Statement INo. 1 ... i iiiioiiiviiisoisiiimmmsionesssssssnsinsssssessas . $6,778,800.93



Statement No. 3

ABRAHAM & STRAUS nc

AND SUBSIDIARY REALTY COMPANIES

CONSOLIDATED PROFIT AND LOSS
YEAR ENDED JANUARY 31, 1931

N SALES v i it i T e s o o P eh T s i e e v o T RGN PR S $26,702,949.17

Depucrt:

Cost of goods sold, selling, operating and administrative expenses, exclu-

sive of interest, depreciation and provision for federal income tax,

Jess miscellaneous eATRINGS | oiiii i iroision e i bt e NS 24,894,619.50
NeT ProFIT BEFORE INTEREST, DEPRECIATION AND PROVISION FOR FEDERAL INCOME TAX.................... $ 1,808,329.67
Depucr:

$285,593.74
487,685.07

Provision for federal income tax . ..o in o A RPN 125,000.00

Interestpid oo tnts e s e .

Depreciation
898,278.81

NeT Prorrr; carried to sirplus;, Statement-Noi 2 .cciic it e $ 910,050.86
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ABRAHAM & STRAUS inc.

March 23, 1932.

To the Stockholders of Abraham € Straus, Inc.:

On behalf of the Board of Directors of Abraham & Straus, Inc.,
I present the annual report of the operations of your Company for the fiscal
year ended January 31, 1932.

Net profit, after adequate provision for depreciation and deduction of
federal income tax, amounted to $741,829.03 equivalent, after dividends
on preferred stock, to $3.16 per share on the common stock, compared with
$910,050.86 or $4.16 per share on the common stock, for the previous fiscal
year. In both years, there were outstanding 155,155 shares of common stock.

During the year the Company paid dividends on its common stock of
37V4¢ per share each on September 30, 1931, and on December 31, 1931,
Earned surplus on January 31, 1932 amounted to $7,150,576.80.

Cash and marketable securities on January 31, 1932, amounted to
$3,583,003.95. The ratio of current assets to current liabilities is 9.55 to 1.

Despite general conditions during the past year, which are too well
known to require comment, attention is directed to the fact that the number
of transactions of Abraham & Straus, Inc., continued its upward trend by
showing an increase of 6% over the previous year. Due to the decline in
commodity prices and reduced public purchasing power, the dollar value of
the average sale decreased, resulting in a decrease of total dollar sales for
the year of 7%.

Inventories have been taken at cost or market, whichever was lower,
in accordance with sound accounting principles, and show a substantial reduc-
tion from the inventories on hand at the end of the last fiscal year. This
reduction has not rendered the assortment of merchandise less complete
or adequate.

A strict program of economies was continued during the year. While
very substantial savings in operating expenses were effected, our high standard
of service to customers has been carefully maintained.

The securities on the balance sheet are carried at market values as of
January 31, 1932, and all other figures thereon have been arrived at with
corresponding conservatism.

During the year, in compliance with charter requirements, additional
preferred stock was retired, which brings the total retired since 1925 to an
aggregate of $723,300, leaving outstanding $3,526,700.

The management appreciates the splendid spirit of cooperation and
loyalty evidenced by the entire staff during the past year.

The accounts submitted with this report have been audited by Messrs.
Touche, Niven & Co., public accountants.
Very truly yours,
Epwarp C. BLuM,
President.



ABRAHAM

AND SUBSIDIAR

CONSOLIDATED BALAN

ASSETS
CURRENT ASSETS:
N o s Bk Sabis AT s v arn T v aeity B
Marketable securities—at cost or market, whichever is lower:
United States, state and municipal bonds. . ................. $1,411,070.32
B e b 216,125.00
Customers’ accounts and notes receivable:
Regular retail terms, lessreserves .. ...........covvvunn. $1,901,223.30
Installment terms, less reserves ... .........coovvvuuu.nn. 680,248.18
S b T e R N T R . U R S R D
Inventories:
Merchandise on hand—on the basis of cost or market, whichever
B0 Lo 0 B, SOV A RS S T ST T $2,101,299.33
T T e e R SR e s M Rl R 90,614.85

MISCELLANEOUS INVESTMENTS

FIXED ASSETS:

Land, leaseholds, buildings and building improvements on land
owned and leased (in part not used in operations)—at cost

Jess depreciation of 374330412 ... oo ivie s o necals e siems sias $7,445,871.02
Store fixtures and delivery equipment—at cost, less depreciation of
B9ADI054,5 0Bl Vitn. Siodiothenio o S s SR 2,054,851.77

DEFERRED CHARGES:

Prepaid expenses—unexpired insurance, etc. . ................ $ 50,384.74

I TR o T s e Rl B e Spe it SR e 41,952.72

Unamortized debenture discount and expense. . ............... 151,966.11
GoopwiLL

‘To THE BOARD OF DIRECTORS OF
ABrRAHAM & STRAUS, INC.:

$ 1,955,808.63

13627195732

2,581,471.48
100,901.54

2,191,914.18

$ 8,457,291.15
117,933.66

9,500,722.79

244,303.57
1.00

$18,320,252.17

We have made an examination of the books and accounts of Abraham & Straus, Inc., and subsidiary realty compani¢
present the financial condition and result of operations of the Company as at the date and for the period stated.

New YorRk, MARCH 18, 1932.



STRAUS .

LTY COMPANIES
IEET—JANUARY 31, 1932

LIABILITIES
CURRENT LIABILITIES:
Accounts payable:
Tradercraditors it e s viomn st o ns a aeislals e oo e ate
Trade creditors for merchandise in transit. .................
Sundry cTeditorg i v s e e e e S

Accrued salaries and expenses. . . ...........ana..n
Reserve for federal income tax

Dividends on preferred stock, payable February 1, 1932

FIFTEEN-YEAR 51/5% GoLp DEBENTURES, due October 1, 1943

RESERVES:
Reserve forinsurance it e G v Sl e SR 755
Reserve for contingencies

NET WORTH:
Capital stock:
Preferred, 7% cumulative, par value $100.00 a share:
Authorized and issued, 42,500 shares..........
Less repurchased, 7,233 shares.............

Outstanding, 35,267 shares ..................

Common:
Authorized, 250,000 shares of no par value
Issued and outstanding 155,155 shares.........

Note: 25,595 shares reserved for the warrants attached

to the Fifteen-year 515 % gold debentures
Sutplus, per. Statement: NoE 2. ol S0 e

year ended January 31, 1932, and, in our opini the ying bal.

$ 272,364.52
"~ 90,614.85
53,714.40
297,085.00
110,000.00
61;717:25

$ 87,500.00
114,654.35

$4,250,000.00
723,300.00

$3,526,700.00

1,405,325.00

$4,932,025.00

7,150,576.80

Statement No. 1

$ 885,496.02

5,150,000.00

202,154.35

12,082,601.80

$18,320,252.17

sheet and profit and loss and surplus accounts

TOUCHE, NIVEN & CO.

Public Accountants.



Statement No. 2

ABRAHAM & STRAUS inc.

AND SUBSIDIARY REALTY COMPANIES

CONSOLIDATED EARNED SURPLUS
YEAR ENDED JANUARY 31, 1932

Balance, February 1, 1931 (including $510,000.00 representing the par value of
prefiened: sborkareacaRired ) .ot e s et e s e e cdfet e e b e e e $ 6,778,800.93

Net profit after taxes, year ended January 31, 1932, per Statement No. 3....... 741,829.03

$7,520,629.96

Deduct:
Dividends declared on preferred stock—four quarterly dividends

of 134% each to February 1, 1932.....cc00veencieranss $251,784.75

Dividends declared on common stock—two dividends of $.371%
eachy solDrcember Bl OB 5 i oo @ s s sr s fusrie 116,367.56

$368,152.31

Premium paid on preferred stock purchased for redemption. . . . 1,900.85

370,053.16

Balance, January 31, 1932 (including $723,300.00 representing
the par value of preferred stock reacquired) .............. $7,150,576.80



Statement No. 3

ABRAHAM & STRAUS inc.
AND SUBSIDIARY REALTY COMPANIES

CONSOLIDATED PROFIT AND LOSS
YEAR ENDED JANUARY 31, 1932

INETSALES o o ofissiivfioiaisin s isiaeiroios wifaiislisis (svsisiomate sor siointotet tate Seacs CETERes s naon S RE I O $24,825,437.52
Cost of goods sold, selling, operating and administrative expenses,
exclusive of the items listed below. . .........c.iiiiiiiiiiniinnann.. 23,147,187.96
$ 1,678,249.56
Interest and dividends earned—on securities, bank balances, etc................ 72,015.40
$ 1,750,264.96
Depucr:
Loss on sale of marketable securities. . . ........o00veina... $ 10,561.30
Provision to reduce marketable securities owned to the basis of cost
or market, whichever 18 1oweE. . vieivs ss oot e e e vs e 123,951.26
134,512.56
Balance, before interest, depreciation, and provision for federal
INCOTNE LAT . o'v 5o s oo vin e s ninie oieloiaininisan o g e TR o T S $ 1,615,752.40
Depucr:
Interest pald . < imieisninisis s e s bemisis s w BT R $283,250.00
Depreciation s« vie oescinioncnasseninisss i 480,673.37
Provision for federal income tax..............covuiiuninnnn 110,000.00
873,923.37

NET PROFIT, carried to surplus, Statement No. 2. ...« ds st isers Satin Ui E e A $ 741,829.03
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ABRAHAM & STRAUS

March 28, 1933.

To the Stockholders of Abraham & Straus, Inc.:
On behalf of the Board of Directors of Abraham & Straus, Inc., I

present the annual report of the operations of your Company for the fiscal
year ended January 31, 1933.

The retail trade has suffered in common with other lines of industry
from prevailing economic conditions.

It is interesting to note that the number of transactions were within 3%
of those for the preceding year; but due to lower commodity prices and lower
public purchasing power, there was a decrease in the dollar volume of sales
of 19.3%. Despite this, through extensive retrenchment and more efficient or-
ganization, net profit after adequate provision for depreciation and deduction
of federal income tax, amounted to $408,155.38 equivalent, after dividends
on preferred stock, to $1.10 per share on the common stock, compared with
$741,829.03 or $3.16 per share on the common stock for the previous fiscal
year. In both years, there were outstanding 155,155 shares of common stock.

During the year the Company paid one dividend of 37!4¢ per share
and three dividends of 30¢ per share each on its common stock, or a total

of $1.27V5.

Cash and marketable securities on January 31, 1933, amounted to
$4,514,680.95. The ratio of current assests to current liabilities was 11.7 to 1.
In accordance with sound accounting principles, merchandise inventories and
securities are carried on the balance sheet at cost or market, whichever is
lower. All reserves have been set up with conservatism in the light of existing
conditions and are considered adequate.

During 1929 and 1930, the corporation erected a new building and
equipped it with fixtures. To reduce the stated value of such assets to a figure
more accurately reflecting their replacement value, and to reduce the stated
value of certain parcels of real estate and leaseholds to appraised values, the
fixed assets have been reduced by $1,848,242.15, by a corresponding charge
to earned surplus. After this write down, earned surp]us on January 31, 1933
amounted to $5,322,550.55.

Your Company acquired during the fiscal year 2,069 shares of its pre-
ferred stock at favorable prices. With the retirement of these shares, charter
requirements have been met not only for the fiscal year ending January 31,
1933 but also for the year ending January 31, 1934 and a part of the year
ending January 31, 1935. After this retirement, there remains outstanding
33,198 shares of preferred stock.

The management appreciates the loyal spirit with which the organiza-
tion has met the problems of the past year.

The accounts submitted with this report have been audited by Messrs.
Touche, Niven & Co., public accountants.

Very truly yours,
Epwarp C. BLuwm,
President.



ASSETS

CURRENT ASSETS:
Ganh e N T s i e e e e
Marketable securities—on the basis of cost or market, whichever is
lower, less an additional reserve of $21,370.95..............
Market values:

United States, state and municipal bonds. ............... $2,717,085.27
G e D e et v et v S TSt oo o Rk R o O 109,645.00
ol mnzketivaltesit: it # fatsiiot 5wt sl o8 $2,826,730.27

Customers’ accounts and notes receivable:

Regular retail terms, less reserves of $108,456.57.......... $1,431,388.06
Instalment terms, less reserves of $75,151.93............. 538,316.66
Sundty dehtorfh s ool b Lt Sankieah soic b Pl e 08 0
Inventories—on the basis of cost or market, whichever is lower:
s handineson  handWi .t = 50 0s . i aes h e s e ales $1,703,029.31
MErchandiseiindrangit SS6L 058 0 el o el oe A 40,740.48

MIBGELEANTFOUS INVESTMENTE & = oot oo e oo soieiv o »sio o0 sns oaa vesive
FIXED ASSETS:
Land, buildings, and building improvements on land owned and

leased (in part not used in operations) — less depreciation of

S027 188 52NN BRI R T S oL LT e $5,612,926.72
Store fixtures—Iess depreciation of $1,049,133.81............. 1,555,439.64
Delivery equipment—Iless depreciation of $21,066.86........... 42,179.54

DEFERRED CHARGES:

Prepaid expenses—unexpired insurance, etc................... $.:76,872.27

s e A W CRRETR e P e 30,444.56

Unamortized debenture discount and expense. ................ 134,084.28
D L e e e s i =\v8 (o e Sl as evalovat TondaTounl sy, siecacs

To THE BOARD OF DIRECTORS OF
ABRAHAM & STRAUS, INC.:

ABRAHAM ¢

BALANCE SHEET-

$1,742,866.35
2,771,814.60

1,969,704.72
78,885.35

1,743,769.79

$ 8,307,040.81

121,273.48

7,210,545.90

241,401.11
1.00

$15,880,262.30

We have made an ination of the of Abraham & Straus, Inc. for the year ended January 31, 1933 and,#
financial condition and results of operations of the Company as at the date and for the period stated.

New YORK, MARCH 18, 1933.



STRAUS inc.

UARY 31, 1933

LIABILETIES
CURRENT LIABILITIES
Accounts payable:
T rade CrBaILOTS 5 s s vour o teie wosl alars e e oo vl atalever o\ a ol S ena Lo e 3o
Trade creditors for merchandise in transit. ... ..............
BUNALY CYOUTEOTE s v bic « s/s vo00s i st s Hate e o ae o eiies S el e AR LSS
Accrued salaries and expenses. .. ... ...t ih i iiii ittt nce
Accrued interest on 515 % gold debentures . .................
Reserve for federal income taX. . .. ¢« ciioiiianione s oneiais duioiow o
Dividends on preferred stock, payable February 1, 1933........

FIFTEEN-YEAR 514% GoLp DEBENTURES, due October 1, 1943:

Alithorized and issned’. . .. o e v e e i
Lignsivepuychasad i m el s il AR B R

OBEREANIIE o) chsehiabe oot et TaLobe s iar ) oy shimieia okas s el Te oty Sy e

RESERVES:

Reserve for InsUrANce five s oo - <& ity oo fo/bieloie ther s om0 & TR esaha
Reserve for contingencies. . .. ....coovieureaeeiiaiiiian,

NET WORTH:
Capital stock:
Preferred, 7% cumulative, par value of $100.00 a share:
Authorized and issued, 42,500 shares
Less repurchased, 9,302 shares

Outstanding, 33,198 shares
Common:

Authorized, 250,000 shares of no par value
Issued and outstanding, 155,155 shares

Note: 25,595 shares reserved for the warrants attached
to the Fifteen-year 515 % gold debentures

Surplus, per Statement No. 2

$ 264,465.91
40,740.48
36,981.26

176,688.06
91,116.67
40,000.00
58,096.50

$5,150,000.00

180,000.00

$ 80,989.59

73,508.28

$4,250,000.00
930,200.00

$3,319,800.00

1,405,325.00

5,322;350.59

Statement No. 1

$ 708,088.88

4,970,000.00

154,497.87

10,047,675.55
$15,880,262.30

the ying sheet and profit and loss and surplus accounts, on the basis described therein, present the

TOUCHE, NIVEN & CO.

Public Accountants.



Statement No. 2

ABRAHAM & STRAUS inc.

EARNED SURPLUS

YEAR ENDED JANUARY 31, 1933

Balance, February 1, 1932, on consolidated basis* (including
$723,300.00 representing the par value of the preferred stock
TR D SRR e R S P R R SN NPk $7,150,576.80

Add:
Balance (profit) transferred from profit and loss, Statement No. 3 $ 408,155.38
Discount on fifteen-year 515% gold debentures repurchased,
less unamortized cost applicable thereto................. 14,732.58

Discount on preferred stock purchased for redemption........ 31,488.70
B 454,376.66

$7,604,953.46

Deduct:
Dividends declared:

On preferred stock—four quarterly dividends
of 134 % each to February 1, 1933...... $ +236;337.50

On common stock—one dividend of $.37),

and three dividends of $.30 each to Decem-
B R e e sy 197,823.26
—— $ 434,160.76

Adjustment of fixed assets representing expendi-
tures (depreciated) of $7,510,992.43 in con-
nection with new building erected during years
ended January 31, 1930 and January 31, 1931
written down to replacement cost (depreci-
ated) as of January 31, 1933:

Land, leaseholds, buildings and building im-

provements on land owned and leased.. $1,525,501.30

Store fixtures .. ... B e 284,045.78

—_  1,809,547.08

Reduction of value of land not used in operations to value as of
Jonuary 0380 5n s S 2% o s s e e e 38,695.07
—_— 2,282,402

Balance, January 31, 1933 (including $930,200.00 representing
the par value of preferred stock reacquired) ............... $5,322,550.55

# The subsidi ies were dissolved during the year.
y




Statement No. 3

ABRAHAM & STRAUS inc.

PROFIT AND LOSS

YEAR ENDED JANUARY 31, 1933

BREBMEBE {04 ah v viivn s Sane s Br 55 5 0 5% S PR SRt $20,020,553.34
Cost of goods sold, selling, operating and administrative expenses,

exclusive of items listed Below. . .o ovvvovinevveonscnnenssnsermonnons 18,913,211.38
$1,107,341.96

OTHER INCOME:

Interest earned on securities, bank balances, etc................ $117,898.16
Profit on sale of marketable securities. . .. ........ovovuuuenn 7,632.57
—_— 125,530.73%
Balance, before interest, depreciation and provision for federal in-
COMIE B .« oo o win s o mitsorimiie o onon b o acmi e OO e OSSR M $ 1,232,872.69
DEepucrT:
Interest paid and amortization of debenture discount and expenses $297,660.06
Depreciation—based on cost (before writing down fixed assets) ... 487,057.25
Provision for federal income tax. .........c00veeeereecnnnns 40,000.00
e 824,717.31

BALANCE (PROFIT), carried to surplus, Statement No. 2. ...........cc.covinnnn.. $ 408,155.38
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ABRAHAM & STRAUS inc.

March 28, 1934.
To the Stockholders of Abraham & Straus, Inc.:

On behalf of the Board of Directors of Abraham & Straus, Inc., |
present the annual report of the operations of your Company for the fiscal
year ended January 31, 1934.

Net profit, after adequate provision for depreciation and deduction
of federal income tax, amounted to $666,155.26, equivalent, after dividends
on preferred stock, to $3.01 per share on the common stock. The corre-
sponding profit in the previous year was $408,155.38.

During the year the Company paid dividends on its common stock
of $1.35 per share.

Sales for the year amounted to $19,213,991.73, a decrease of 4.03%.

Cash and marketable securities on January 31, 1934 amounted to
$3,988,942.05. The ratio of current assets to current liabilities was 8.95 to 1.
In accordance with sound accounting principles, merchandise inventories are
carried on the balance sheet at cost or market, whichever is lower.

Your attention is directed to the constantly increasing tax burdens
of corporations in general, and of your Company in particular. During the
year just closed your Company paid approximately $625,000 for various
taxes as compared to approximately $450,000 for the previous year.

Your Company acquired during the fiscal year 5,065 shares of its
preferred stock at favorable prices. With the retirement of these shares,
charter requirements have been met for the period up to the year ending
January 31, 1938 and a part of the year ending January 31, 1939. The
Company also has acquired and holds in its treasury $278,000 of its Fifteen
Year 515% Gold Debentures.

The accounts submitted with this report have been audited by Messrs.
Touche, Niven & Co., public accountants.

Very truly yours,

Epwarp C. BLum,
President.



ABRAHAM |

BALANCE SHEET,i
|
|

ASSETS
CURRENT ASSETs:
CECN i e e e R e e $01,797, 51167

Marketable securities—on the basis of cost or market, which-
ever is lower:

United States, state and municipal bonds................ $2,167,114.38
@theritbondsi Fat. TRt = o, Jn. aniie v A4, G5, 0 24,316.00
—_— 2,191,430.38
Customers’ accounts and notes receivable:
Regular retail terms, less reserves of $120,000.00........... $1,535,480.40
Instalment terms, less reserves of $78,445.50................ 623,149.66
e 2,158,630.06
U AT R e D L O TS e e e e e it 2o 8512750
Inventories—on the basis of cost or market, whichever is lower:
Merchandise onthand wue S mu g LU s e e e $2,320,523.99
Merchandise N transiti i io . o s sl i oo el oo ieio o s 126,608.33
_ 2,447,132.32

$ 8,677,977.64
OTHER ASSETS:

Investments in, and advances to, joint purchasing and delivery |
Organizations—atmcost i i 1 Sl s .. $ 94,350.00

Other investments and advances—at cost 22,227.45
Real estate not used in operations:
Land—as appraised at January 31, 1933.................. 105,000.00
Land and buildings—at cost, less depreciation of $14,136.66 130,296.34

351873579
FIXED AsSETs:
Land, buildings and improvements on land owned and leased—at
cost, less depreciation of $760,099.61 and less $1,525,501.30*
Writtenofaas of)anuarye o] s 108 3T e e $5,220,468.27
Store fixtures—at cost, less depreciation of $1,244,476.82 and
less $284,045.78% written off as of January 31, 1933....... 1,381,344.21
Delivery equipment—at cost, less depreciation of $35,238.53.. 32,321.54
—_— 6,634,134.02
DEFERRED CHARGES:
Prepaid expenses—unexpired insurance, etc................... $ 69,776.97
SUPDURS. < o: s b o e oks S ey e s v e 25,382.54

Unamortized debenture discount and expense

119,117.83
- 214,277.34

CHEOBNIILL oo Ea666 6000008605 560500606000 000000 SERGHb 6 0D 1.00
$15,878,263.79

* The amounts of $1,525,501.30 and $284,045.78 were written
and January 31, 1931 to estimated replacement cost as of January i



Statement No. 1

STRAUS i,

NUARY 31, 1934

LIABILITIES
CURRENT LIABILITIES:
Accounts payable:
Trade creditolsiv.inn Givi sin i it st e o e $ 330,019.88
Trade creditors for merchandise in transit.................. 126,608.33
LT e (L RGeS S S e e 53,580.37
Accrued salaries and expenses ..............c.ciiininninnnn.. 240,819.73

Accrued interest on 5159% gold debentures ................... 89,320.00
Reserve for federal income tax..........o.ovvvuvunnennnnnnnn.. 80,000.00
Dividends on preferred stock, payable February 1, 1934....... 49,232.75
— $ 969,581.06
FIFTEEN-YEAR 5V59% GoLp DEBENTURES, due October 1, 1943:
Authorisied and imued . ... ... il Boiuns oraes Saudndaios 30 $5,150,000.00
Leas: vopurchased BE ARES 00 i e vnnit s s ve s Tranm s Mo 278,000.00
(0311 TIY 1 i o5 poer e L e g e e e i e T i 4,872,000.00
RESERVES:
Resarve FOr INBUIANCE I o lowisions ooies s o aisivnslsns soiaes s woat $ 76,926.08
IROBErVE  fOY ORI GOIGIER " v ihis o= slbiee i ST b o v St 99,389.89
e 176,315.97
NET WORTH:

Capital stock:
Preferred, 7% cumulative, par value $100.00 a share:

Originally authorized and issued, 42,500 shares........... $4,250,000.00

Authorized and issued reduced to 28,438 shares......... $2,843,800.00

Liess yepurchased, 305 shares 0 il s s e 30,500.00

Dutithndinier 28: 133 shares i it Vi s i iis s $2,813,300.00
Common:

Authorized, 250,000 shares of no par value.
Issued and outstanding, 155,155 shares .................. 1,405,325.00
Earned surplus (including $1,436,700.00 representing the par

value of preferred stock reacquired), per Statement No. 2.... 5,641,741.76
—F—  $ 9,860,366.76

$15,878,263.79

teduce the investment in new building and fixtures made during the years ended January 31, 1930
|



ABRAHAM & STRAUS inc.

EARNED SURPLUS

YEAR ENDED JANUARY 31, 1934

BALANCE, February 1, 1933 (including $930,200.00 representing

the par value of preferred stock reacquired)..................
ApD:
Net profit, transferred from profit and loss, Statement No. 3.... $ 666,155.26
Discount on fifteen-year 5159 gold debentures repurchased, less
unamortized cost applicable thereto........................ 9,116.45
Discount on preferred stock purchased for redemption......... 51,911.00
Depucr:

Dividends declared:
On preferred stock—four quarterly dividends of 134% each
RO DT IR T OB I 0 T iy o e e ie e mece o $ 198,532.25
On common stock—four dividends of $.30 each and one

additional dividend of $.15 to December 31, 1933........ 209,459.25

BALANCE, January 31, 1934 (including $1,436,700.00 representing
the par value of preferred stock reacquired) transferred to
SRS TN T R AT e A G SR p G S e

Statement No. 2

$ 5,322,550.55

$ 727,182.71

$ 6,049.733.26

407,991.50

$ 5,641,741.76
== &



Statement No. 3

ABRAHAM & STRAUS inc.

PROFIT AND LOSS
YEAR ENDED JANUARY 31, 1934

NET SALEs .. s d akowale a ek e s Bk s N S e e st e casseeas 9213991505
Cost of goods sold, selling, operating and administrative exp
exclusive of items listed below......................... A A R e 17,916,052.82

$ 1,297,938.91

OTHER INCOME:

Interest earned on securities, bank balances, etc............... .o $113,650.73
Net credit from the adjustment in value, and the sale of,
marketable socurition .......coiiinincnsesnn sununnns s 9,948.99

123,599.72

Balance, before depreciation, interest and provision for federal

<ormeee 8 15421.538:68

IRCAME TAR T riai voina s gini Sl Meie e e A e D S
Debucr:
Depreciation ......... Shewios o e R e % s R i <300 1,297 14
Interest paid and amortization of debenture dlscount and expenses 288,086.23
Provision for federal income tax............... . B B 80,000.00

755,383.37
$ 666,155.26
)

NET PROFIT, transferred to Statement No. 2.....c.c0iivirrnnnnerecncnerennnannnnns

TOUCHE., NIVEN & CO.
PUBLIC ACCOUNTANTS
EIGHTY MAIDEN LANE
NEW YORK

March 20, 1934.
To the Board of Directors of Abraham & Straus, Inc.:

We have made an examination of the balance sheet of Abraham & Straus, Inc. as at January 31, 1934, and of the
statements of profit and loss and surplus for the year then ended. In connection therewnth, we exammed or tested
accounting records of the Company and other supporting evidence and obtained inf ion and ions from
officers and employees of the Company; we also made a general review of the accounting methods and of the
operating and income accounts for the year, but we did not make a detailed audit of the transactions.

The expenditures for fixed assets in connection with the new building erected during the years ended January
3|. 1930 and January 31, 1931 were written down to replacement cost as of January 31, 1933 and depreciation
since that date has been cnlculated upon the reduced values.

Marketable securities are included as an asset at January 31, 1934 on the basis of cost or market, whichever
is lower. At the end of the previous year the securities had been reduced below such basis by $21,370.95.
In our opinion, based upon such inati the ying bal sheet and related statements of proﬁt

and loss and uurplus sub)ect to the matters mentioned above fanly present, in wit
maintained by the C y during the year under review, its position at January 3| 1934,

of
and the results of its operahonu for the year.

ToucHE Niven & Co.
Public Accountants.
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ABRAHAM & STRAUS inc.

March 28, 1935.
To the Stockholders of Abraham & Straus, Inc.:

On behalf of the Board of Directors of Abraham & Straus, Inc., |
present the annual report of the operations of your Company for the fiscal
year ended January 31, 1935.

Net profit, after provision for depreciation and deduction of federal
income tax, amounted to $526,595.74, equivalent after dividends on pre-
ferred stock, to $2.12 per share on the common stock. The corresponding
profit in the previous year was $666,155.26.

During the year the Company paid dividends amounting to $1.80
per share on the common stock.

Sales for the year amounted to $20,228,681.86, an increase of 5.28 %.
The number of transactions also increased, but the added burden of taxation
and increased cost of operations under N. R. A. codes have resulted in a
lowered net profit.

Cash and marketable securities on January 31, 1935 amounted to
$3,905,933.99. The ratio of current assets to current liabilities was 8.98 to 1.

Last year's report showed that the Company held in its treasury
$278,000. of its Fifteen Year 515 % Gold Debentures. During the year the
Company called $500,000. at 10214 and purchased $2,000. in the open
market, subsequently cancelling the entire $780,000. thus acquired. There
now remain outstanding $4,370,000. of such debentures.

Since the close of the 1934 fiscal year, your directors have authorized
the redemption of 10,000 shares of the outstanding 7% preferred stock at
110 and accrued dividends. This redemption will take place on May 1, 1935.
After such retirement there will remain outstanding 18,133 shares of pre-
ferred stock.

The financial statements submitted with this report have been audited
by Messrs. Touche, Niven & Co., public accountants.

Yours very truly,

Epwarp C. BLum,
President.



ASSETS
CURRENT ASSETS:

Cash on hand, demand deposits and time deposit..............
United States, state and municipal bonds—on the basis of cost
or market, whichever is lower (quoted market $1,666,968.75)
Customers’ accounts and notes receivable:
Regular retail terms, less reserves of $95,000.00.............
Instalment terms, less reserves of $92,529.85................

Inventories—on the basis of cost or market, whichever is lower,
as determined by the retail inventory method:
Merchandiselon®handEt . oo o0 S uh SR CHN. Sony

Merchandiserinttransity =0 el e s

SUR AT ACDtOTS I e et e, W e - st Y

INVESTMENTS:

Investments in, and advances to, joint purchasing and delivery

$1,587,155.67

777,874.65

$1,987,956.83

120,778.63

OTEANIZATIONE =0 s COS Ll e $ 94,850.00
Other investments and advances—at cost ..................... 241335542
Real estate not used in operations:

Land—as appraised at January 31, 1933.................. 105,000.00

Land and buildings—at cost, less depreciation of $16,711.38. 127,721.62

FIXED ASSETs:
Land, buildings and improvements on land owned and leased—

at cost, less depreciation of $933,133.04 and less

$1,525,501.30% written off as of January 31, 1933.......... $5,111,624.04
Store fixtures—at cost, less depreciation of $1,338,742.51 and

less $284,045.78% written off as of January 31, 1933........ 1,242,217.66
Delivery equipment—at cost, less depreciation of $22,696.76. ... 28,276.48

DEFERRED CHARGES:
Prepaid expenses—unexpired insurance, taxes, etc............... $ 64,973.53
SUPBHES N T i e T e e 26,097.31
Unamortized debenture discount and expense.................. 95,791.35

GoepwirE=satiominallivalues = ot e o he b

ABRAHAM

(A New Yo
BALANCE SHEET,

$ 2,259,382.25
1,646,551.74

2,365,030.32

2,108,735.46
78,459.53

$ 8.458,159.30

348,927.04

6,382,118.18

186,862.19

1.00
$15,376,067.71

!

* The amounts of $1,525,501.30 and $284,045.78 were written off to reduce thel
and January 31, 1931 to estimated replacement cost as of January 31, 1933.

*% On February 20, 1935, $1,000,000.00 par value preferred stock was called forf



TRAUS

i

Trade creditors for merchandise in transit 120,778.63
! Accrued liabilities:
i Accrted BElATIES: . o; s ivn ot o sl it e el e e 105,267.32
’ Resetve for federal Income TaX ..ol s tles ilsooaiaaionin solaioalsiats 60,000.00
! Accrued taxes (other than income taxes)............. 126,737.38
’ Accrued interest on 515 % gold debentures 5 80,116.67
\ Accrued miscellaneous expenses .................0iiiinnn... 89,052.64
: Dividend on preferred stock, payable February 1, 1935......... 49,232.75
i Sundry  Creditors: «useilis sivinn el Rrie T AR A G A b i o 18,811.34
: FIFTEEN-YEAR 5V % Gow DEBENTURES,
due October I,
Authorized and lssued ....................................... $5,150,000.00
Less:
Retired’ and cancelled st . uiie chnsvine s $698,000.00
Cash in hands of trustee ($83,845.00) for
redemption of debentures called October
1, 1934 at 102}4—par value........... 82,000.00
—_— 780,000.00
RESERVE FOR POSSIBLE ASSESSMENT OF TAXES, FOR INSURANCE AND
FOR OTHER CONTINGENCIES
CAPITAL STOCK AND SURPLUS:
Capital stock:
Preferred, 7% cumulative, par value $100.00 a share, redeem-
able at $110.00 a share:
Originally authorized and issued, 42,500 shares........... $4,250,000.00
Authorized and issued reduced to 28,438 shares........... $2,843,800.00
Less repurchased, 305 shares 30,500.00
Outstanding, 28,133 shares®* $2,813,300.00
Common:
Authorized, 250,000 shares of no par value.
Issued and outstanding, 155,155 shares................... 1,405,325.00
Earned surplus (before deduction of $1,436,700.00 representing
the par value of preferred stock reacquired therefrom)....... 5,669,137.05
‘ment in new building and fixtures made during the years ended January 31, 1930

oration)
ARY 31, 1935
LIABLLIT1ES

CURRENT LIABILITIES:

Accounts payable:
Trade eredibire f i de et von tes o £ rs ot R r are R R $ 292,173.82

\ption as of May 1, 1935 at $110.00 per share.

$ 942,170.55

4,370,000.00
176,135.11

9,887,762.05

$15,376,067.71



ABRAHAM & STRAUS inc.

(A New York Corporation)
EARNED SURPLUS

YEAR ENDED JANUARY 31, 1935

Balance, February 1, 1934 (before deduction of $1,436,700.00

representing the par value of preferred stock reacquired therefrom)

Add net profit, year ended January 31, 1935.....................

Deduct:

Dividends declared:

On preferred stock—four quarterly dividends of 134 % each
L T s e L (R I S R N S A e R

On common stock—four dividends of $.30 each and four addi-
onal dividands ol Bl 5 each it s s . e ey o siviers. s iors ool sata

Premium on fifteen-year gold debentures redeemed and unamor-
tized discount and expense applicable thereto................

Balance, January 31, 1935 (before deduction of $1,436,700.00

representing the par value of preferred stock reacquired therefrom)

$ 196,931.00

279,279.00

$ 476,210.00

22,990.45

$ 5,641,741.76

526,595.74
$6,168,337.50

499,200.45



ABRAHAM & STRAUS ic.

(A New York Corporation)

PROFIT AND LOSS
YEAR ENDED JANUARY 31, 1935

INEt 88168 (o0 i AT e s I A e S R el T $20,228,681.86

Cost of goods sold, selling, operating and administrative expenses,

exclusive of items listed below . .......civi v vicssisanssiis 19,095,450.21
$ 1,133,231.65

Other income:
Interest and dividends earned on securities, bank balances, etc... $ 78,660.39
Net credit from the sale, and the adjustment in value, of market-

Bble BBOUTIHEE oo vup st v o o ot 5 s Al s R R 33,556.35
e 112,216.74
Balance, before depreciation, interest and provision for federal
b0y U L R E R e S e SRV T e i e e i X O $ 1,245,448.39
Deduct:
DL T e o |V (o) | A S VWS S AR Rt P R B 0 ol 3 5 $ 385,543.42
Interest paid and amortization of debenture discount and expense 273,309.23
Provision for federal income tax. ... .. .scsnis e by 60,000.00
718,852.65
M Prall .. s nihs s s vl s i £ e bk s 3 s g e ST ORI $ 526,595.74

TOUCHE, NIVEN & CO.
PUBLIC ACCOUNTANTS
EIGHTY MAIDEN LANE
NEW YORK

March 21, 1935.
To the Board of Directors of Abraham & Straus, Inc.:

We have made an examination of the balance sheet of Abraham & Straus, Inc., as at January 31, 1935, and of
the statements of profit and loss and surplus for the year then ended. In connection therewith, we examined or tested
accounting records of the Company and other supporting evidence and obtained information and explanations from
officers and employees of the Company; we also made a general review of the accounting methods and of the operating
and income accounts for the year, but we did not make a detailed audit of the transactions.

The expenditures for fixed assets in connection with the new building erected during the years ended January
31, 1930 and January 31, 1931 were written down to replacement cost as of January 31, 1933 and depreciation since
that date has been calculated upon the reduced values.

In our opinion, based upon such ination, the i g | bal sheet and related statements of profit
and loss and surplus fairly present, in d with d pri ng ly maintained by
the Company during the year under review, its position at Jnnuary s |935 and the resuha of its operations for the
year.

ToucHE, NIven & Co.
Public Accountants.
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ABRAHAM & STRAUS ic.

BROOKLYN, NEW YORK

ANNUAL REPORT

FOR THE FISCAL YEAR ENDING
JANUARY 31, 1936




BOARD OF DIRECTORS

Edward C. Blum Robert E. Blum
Walter N. Rothschild Nathan Straus
Hugh Grant Straus Arthur Lehman

Louis E. Kirstein

OFFICERS
BEdwardlCaBlum = == i i e e President
Walter!N*Rothschild =i, " 0vii ooy oo e on Vice-President
Fltuch (Grant ‘StYats ihi o ale = e s Vice-President-Treasurer
NeallD I Mocets: « b8t il vovrs e Operating Vice-President
Robext ERBlomese:or 55 0l Operating Vice-President
Kenneth C. Richmond............. Operating Vice-President
Richard H. 'Brown® &5 L5 1258 Operating Vice-President
Sidney L. Solomon ................ Operating Vice-President

RIS teIg ey, e o oo e =orrs 557 Assistant Secretary



ABRAHAM & STRAUS ic.

April 6, 1936.

To the Stockholders of Abraham & Straus, Inc.:

On behalf of the Board of Directors of Abraham & Straus, Inc., I present the annual
report of the operations of your Company for the fiscal year ended January 31, 1936.

Net profit, after provision for depreciation, interest and federal income tax, amounted
to $705,935.82 equivalent after dividends on preferred stock, to $3.62 per share on the
common stock, compared with $526,595.74, or $2.12 per share on the common stock, for
the previous fiscal year.

The Company again paid dividends amounting to $1.80 per share on the common
stock.

Sales for the year amounted to $20,962,265.86, an increase of 3.63%.

Cash and marketable securities on January 31, 1936 amounted to $2,297,896.67.
The ratio of current assets to current liabilities was 5.2 to |.

On May 1, 1935 the Company redeemed 10,000 shares of its outstanding 7%
preferred stock at 110 and accrued dividends, which left outstanding 18,133 shares.

On October 1, 1935 $4,370,000 of 5/5% debentures of 1943 were redeemed at
102 and accrued interest. Unamortized discount, expenses and premiums paid on the
redeemed debentures amounting to $177,967.26 were deducted from earned surplus.
This redemption was financed by cash on hand, a bank loan of $1,000,000., payable in
three annual instalments in 1936, 1937 and 1938, and the sale at par of $3,000,000 of
4% Notes. Sinking fund payments of $150,000 a year are required commencing 1939
and each year thereafter until 1950 when the remaining $1,200,000 matures. As a result
of this refinancing, there will be material savings in interest charges.

In line with the policy of keeping the plant and equipment modern, your Company
installed an air conditioning system covering a substantial part of its selling area at a cost
of about $420,000. This installation has greatly improved shopping conditions for
customers as well as working conditions for employees.

It is with deep regret that I record the loss sustained by our institution through the
death of Simon Frank Rothschild who was associated with us since 1893 and who con-
tributed so largely to the welfare of this business. He served as Vice-President from the
incorporation of the Company in 1920 until 1925, when he was elected President.
Mr. Rothschild served in this capacity until 1930 when he was elected Chairman of the
Board of Directors, and continued in such office until his death on January 5, 1936,

Your Company wishes to express its appreciation of the continuing loyalty and spirit
of cooperation of its employees.

The financial statements submitted with this report have been audited by Messrs.
Touche, Niven & Co., public accountants.

Yours very truly,

Epwarp C. BLum,
President.



ASSETS

CURRENT ASSETS:
Cash on hand, demand deposits and time deposit. .. ...........
United States, state and municipal bonds—on the basis of cost
or market, whichever is lower (quoted market $532,365.63)

Customers’ accounts and notes receivable:

Regular retail, less reserves of $80,000.00................. $1,656,724.56
Instalment (of which terms on a small portion extend beyond
one year), less reserves of $97,840.65.................. 905,571.08
Inventories:

Merchandise on hand—on the basis of cost or market, whichever
is lower, as determined, in the main, by the retail inventory

method B.A0%.53, o1 hnsaswess ARS L, $2,068,557.15

Merchandise in transit—at cost 127,871.97
T L L T A s I R e N ST 1) T
INVESTMENTS:
Investments in, and advances to, joint purchasing and delivery
OTAINZAEION e ALy CORE o gy vt & ¢ pibe shonsis Vi sl @ +fnp ST R /s sysine $ 84,850.00
Other investments and advances—at cost...........c.cuuvueunn 18,710.65
Real estate not used in operations:
Land—as appraised at January 31, 1933.....0000vevviniaas 105,000.00

Land and buildings—at cost, less depreciation of $19,286.10. 125,146.90

FIXED ASSETs:
Buildings and improvements on leased land and land and building
owned—at cost, less depreciation of $1,126,009.77 and less

$1,525,501.30% written off as of January 31, 1933.......... $5,389,176.70
Store fixtures—at cost, less depreciation of $1,532,314.52 and less
$284,045.78*% written off as of January 31, 1933........... 1,084,666.77

Delivery equipment—at cost, less depreciation of $15,266.82. . 18,538.49

DEFERRED CHARGES:

Prepaid expenses—unexpired insurance, taxes, etc. ............ $ 97,069.85
I B i T e T R D I AN R - i 29,077.61
T DI O1 L et O B RIAIBE s s o s oo e onleiaio sin e slieisiars uis'sle via's s s’ 14,218.89

ABRAHAM

(A New Yor
BALANCE SHEET,

$ 1,770,166.80
527,729.87

2,562,295.64

2,196,429.12
94,039.86

$ 7,150,661.29

333.707.55

6,492,381.96

140,366.35

1.00
$14,117,118.15

* The amounts of $1,525,501.30 and $284,045.78 were written off to reduce th
and January 31, 1931 to estimated replacement cost as of January 31, 1933.

NOTE: Of the 5! % fifteen-year debentures called for redemption there remai
cash. These amounts have not been included in the balance sheet,



STRAUS .

poration)

JUARY 31, 1936

LIABILITIES

CURRENT LIABILITIES:
Notea pavable'to-bank:f:. sl N RS N R
Accounts payable:

Trads Craditors: o< comwi v datin s s s P R
Trade creditors for merchandise in transi

Accrued liabilities:

Accrued salarien: it dn 5 i S s v 4o, et iate B O
Réserve for federal income taX. ivvos s sisissieivn sais wismiinisie’s
Accrued taxes (other than income taxes)................
AN by e e R B IS S R B e TR O A GO

Accrued miscellaneous EXPENBEs vy s cia's s ors sl vroms wie e

Dividend on preferred stock, payable February 1, 1936
Sandry: creditors i e v cis oo ¢ wmers sl oot sen shombi R OwY

LoNG TERM DEBT:

Notes payable to bank, $1,000,000.00, due in three annual instal-
ments, the first of which amounting to $334,000.00 matures
in March, 1936 and is included in current liabilities. .........

Fifteen-year 4% notes, due October 1, 1950 (sinking fund pay-
ments of $150,000.00 a year are required commencing 1939) .

RESERVE FOR POssIBLE ASSESSMENT OF TAXES, FOR INSURANCE AND
FOR:OTHER 'CONTINGENCGIES ' iiuiiis v s vty S in i shus s lape /s b arations e
CAPITAL STOCK AND SURPLUS:
Capital stock:
Preferred, 7% cumulative, par value $100.00 a share, redeem-
ableat $110.00 a share:.......

Authorized and issued, adjusted at time of recapitalization

in 192540421500 8hares =5 divere s sroains ek o

Authorized and issued, reduced to 28,438 shares........
Lides yopirchaacd t 110, 305 hnras ™ T ol Syt S U TR

Outstanding, less repurchased, 18,133 shares...........
Common:
Authorized, 250,000 shares of no par value.
Issued and outstanding, 155,155 shares...............
Earned surplus (of which $4,741,514.70 is restricted as to common
stock dividends by indenture covering fifteen-year 4% notes
and by repurchase of preferred stock).....................

|
|

|
ftment in new building and fixtures made during the years ended January 31, 1930

randing $146,000.00 face amount for the retirement of which the trustee holds

|

$ 412,390.92

127,871.97

$ 115,509.10
75,000.00
92,324.63
42,367.64

124,471.51

$ 666,000.00

3,000,000.00

$2,843,800.00

1,030,500.00

$1,813,300.00

1,405,325.00

5,673,395.61

$ 334,000.00
540,262.89
449,672.88

31,732:75
19,733.79

$1,375,402.31

$3,666,000.00
183,695.23

8,892,020.61

$14,117,118.15



ABRAHAM & STRAUS inc.

(A New York Corporation)

EARNED SURPLUS
YEAR ENDED JANUARY 31, 1936

Balance, February 1, 1935 (before deduction of $1,436,700.00

representing the par value of preferred stock reacquired therefrom)

Add netprofit, year ended January 31, 1986, .« .. obrnio i cis s

Deduct:

Dividends declared:
On preferred stock—four quarterly dividends of 134% each to

TS s s (00 Foi e e S S e e S e $ 144,431.00
On common stock—four dividends of $.45 each............. 279,279.00
$423,710.00

Premium on fifteen-year 55 % gold debentures redeemed and
unamortized discount and expense applicable thereto.......
Premium on 10,000 shares of preferred stock redeemed. . ...

,967.26
,000.00

o~
oN

Balance, January 31, 1936 (of which $4,741,514.70 is restricted as
to common stock dividends by indenture covering fifteen-year 4%
notes and by repurchase of preferred stock)...................

$ 5,669,137.05

705,935.82
$ 6,375,072.87

701,677.26



ABRAHAM & STRAUS .

(A New York Corporation)

PROFIT AND LOSS
YEAR ENDED JANUARY 31, 1936

Net sales (including sales of leased departments)............... $20,962,265.86
Cost of goods sold, selling, operating and administrative expenses,
exclusive of items Tisted beloW.. . i v s sviv o754 vin smis wiv sielalainsiatas 19,592,848.43
$ 1,369,417.43
Other income:
Interest and dividends earned on securities, bank balances, etc... $ 35,013.71
Less net deduction from the sale, and the adjustment in price,
of-marketable SECURIHER . . « s 0y aion b e ool Talelscoore e (TN = 2,281.82
—_—— 32,731.89
Balance, before depreciation, interest and provision for federa!
INCOMETTER |\ i o aivials isarsis siash G b e e AL AR T e $ 1,402,149.32
Deduct:
DIprecitlion . v e s s dita kb s ior e Rt v e b S o a $ 401,766.77
Interest on indebtedness and amortization of debt discount and
BEDBISE . 55 o i b b Wi e T AR i SR B S 219,446.73
Provision for federal income fax:. % o e et o Wb g 75,000.00
e 696,213.50
INSE DEOBE oo sinne st e e LA AL e e e $ 705,935.82

TOUCHE, NIVEN & CO.
PUBLIC ACCOUNTANTS
EIGHTY MAIDEN LANE
NEW YORK

March 26, 1936.
T o the Board of Directors of Abraham & Straus, Inc.:

We have made an examination of the balance sheet of Abraham & Straus, Inc., as at January 31, 1936, and of
the statements of profit and loss and surplus for the year then ended. In connection therewith, we examined or tested
accounting records of the Company and other supporting evidence and obtained information and explanations from
officers and employees of the Company; we also made a general review of the accounting methods and of the operating
and income accounts for the year, but we did not make a detailed audit of the transactions.

The expenditures for fixed assets in connection with the new building erected during the years ended January
31, 1930 and January 31, 1931 were written down to replacement cost as of January 31, 1933 and depreciation since
that date has been calculated upon the reduced values.

The 514 % debentures due in 1943, of which $4,370,000.00 face amount was outstanding at January 31, 1935,
were called for redemption on October 1, 1935. At about the same time $3,000,000.00 face amount of 4% notes due
in 1950 were sold and a bank loan of $1,000,000.00 was secured. The unamortized discount and expense of the old
issue and the premium paid upon its retirement, which together amounted to $177,967.26, were deducted from earned
surplus. The expense incurred in connection with the new issue is being amortized over the term thereof.

In our opinion, based upon such examination, the accompanying balance sheet and related statements of profit and
g Ay ; g s

loss and surplus fairly present, in accordance with accepted pri les of ing d by the
Company during the year under review, its position at January 31, 1936, and the results of its operations for the year.

ToucHE, NIvEN & Co.
Public Accountants.
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ABRAHAM & STRAUS nc.

April 5, 1937

To the Stockholders of Abraham & Straus, Inc.:

On behalf of the Board of Directors of Abraham & Straus, Inc. I present the annual
report of the operations of your company for the fiscal year ended January 31, 1937.

Net profit, after provision for depreciation, interest and federal taxes on income,
amounted to $1,025,340, equivalent after dividends on preferred stock, to $5.77 per share
on the common stock, compared to $705,935, or $3.62 per share on the common stock for
the previous fiscal year.

The company paid dividends amounting to $2.80 per share on the common stock
as against $1.80 in the preceding year.

Sales for the year amounted to $22,815,371, an increase of 8.84%.

Cash on hand on January 31, 1937 amounted to $2,278,367. The ratio of current
assets to current liabilities was 4.4 to 1

During the year your company sold $2,500,000 par value of a new 43, % preferred
stock, at par. Of the proceeds $1,994,630 was used to redeem the outstanding 18,133
shares of 7% preferred stock at 110; the balance was used as an addition to working
capital.

A long term lease has been negotiated with the F. W. Woolworth Co., and a new
building is being erected for their occupancy on a parcel of land adjacent to the store
partly owned in fee and partly under lease. The estimated cost of the building is
$350,000. A portion of these premises was formerly used in the operation of the business
and the departments affected have been relocated within the Main Store building.

Bank loans were reduced during the year by $334,000, and the outstanding 4%
Notes were reduced by $500,000 par value through redemption at 103.

The attention of the stockholders is directed to the ever increasing tax burden.
In 1936 federal, state and municipal taxes amounted to $628,000. which is equivalent

to $4.05 per share on common stock.

Your company wishes to express its appreciation of the continuing loyalty and
spirit of cooperation of its employees.

Yours very truly,

Epwarp C. BLum,
President.



ABRAHAM

(A New Y
BALANCE SHEE

ASSETS
CURRENT ASSETS:
Cash on hand, demand deposits and time deposit . ............. $ 2,278,367.76
Customers’ accounts and notes receivable:
Regular retail, less reserves of $85,000.00 ................. $1,793,961.01
Instalment (of which terms on a small portion extend beyond
one year) less reserves of $113,881.74 ..............oo0unn 1,047,367.31
—_—— 2,841,328.32
Inventories:
Merchandise on hand—on the basis of cost or market, whichever
is lower, as determined, in the main, by the retail inventory
SO o T S A N A I N $2,386,235.91
Merchandise in transit—at cost 143,768.12
e — 2,530,004.03
S BT aomc o e b e O N e 61,540.55
$ 7,711,240.66
INVESTMENTS :
Investments in and advances to joint purchasing, delivery and service
organizations—at CoBL . ... vovotooreratanatns $ 100,350.00
Other investments and advances—at cost 45,688.63
Real estate not used in operations:
Land—as appraised at January 31,1933 ................... 105,000.00
Land and buildings—at cost, less depreciation of $21,860.82 . ... 122,572.18
Land, and building in course of construction (estimated additional
Cops $I20 000H00 M b L T Stk I e hse s sakliae 335,737.79
R 709,348.60

Fixep AsseTs:
Buildings and improvements on leased land—at cost, less deprecia-
tion of $1,299,652.61 and less write-down of $1,259,667.97 (See
Notell Jifnsraf*January 31, 1983 SURRI0RG o . S0l St vy $4,878,846.74
Store fixtures and equipment—at cost, less depreciation of
$1,728,588.11 and less write-down of $284,045.78 (See Note 1) as
ofeldrtiary 318D o o8 CRRTI ¥ Sl e e g b g s o TR Wl gy e 1,046,877.84
Delivery equipment—at cost, less depreciation of $11,528.96 . ... 19,949.55
—_— 5,945,674.13
DErFeERRED CHARGES :

Prepaid expenses, unexpired insurance, taxes, ete. ............. $ 102,036.89
Bunp il G S el e IR ST S e SRR 28,189.29
Unamortized debt discount and expense .................... 11,041.19

Expenses incurred in leasing premises to F. W. Woolworth Co.
(including undepreciated cost of $23,330.36 of building de-

Ll R P S R e R S S N S R B 107,515.10
— 248,782.47
COODWIEL-—at nominal- AIMOUNE « .+ . vld ve 0 ks 0008 see aioie sissioie s 1.00
$14,615,046.86

NOTES: (1) The amounts of $1,259,667.97 and $284,045.78 were written off to reducd
and January 31, 1931 to estimated replacement cost as of January 3,

(2) Of the 5%% fifteen-year debentures called for redemption on October )

holds cash. Likewise of the 7% cumulative preferred stock called fof

Redemption Agent holds cash. These amounts have not been inclu




STRAUS inc.

pporation)
LARY 31, 1937

LIABILITIES

CURRENT LIABILITIES:
Noterpayable tosbanki:. .. s o w5t o sisidborar dhodsliafe dhai sba o Glaleyiaks o

Accounts payable:
Trade credilors o i ittt oots oY Aaiats iees sl TSR
Trade creditors for merchandise in transit . ................

Accrued liabilities:
Accrued compensation . .. ......coerocevesonensiene ey
Reserve for federal taxes on income « ... .o veoesoceocnsss
Acorued’ other: PAX ety te iy ey tor o o et a e o are lalatd s e Lo lb ioy
ACBIUEd ANTETOSt 1 5= urs o sior ieialailelsimialisoiin s lansyala lers e e iakesmith o ats
Reserve for renewal of franchise—amount not yet determined . .
Accrued miscellaneous expenses . ......ccoocvoasvsacoanas

Sunidry ‘ereditors’ i) o o TSR S e A R

Lone Term DegT (See Note 2) :

Notes payable to bank, $666,000.00, due in two annual instalments,
the first of which matures in March, 1937 and is included in
corrent diabilitiony i« wine e s ath oibreisiees ol fne e oSN

Fifteen-year 4% notes, due October 1, 1950 (sinking fund payment
of $100,000.00 is required in 1942 and $150,000.00 a year there-
2 7 o A e Rl S e S e S e R Yo A e

RESERVE FOR PossiBLE AsSESSMENT OF TAXES, FOrR INSURANCE AND
FOor OTHER CONTINGENCIES
CAPITAL STOCK AND SURPLUS:
Capital stock (See Note 2) :
Preferred, 43, % cumulative, par value $100.00 a share, maximum
redemption price $105.00 per share:
Authorized, issued and outstanding, 25,000 shares . .......

Common:
Authorized, 250,000 shares of no par value
Issued and outstanding, 155,155 shares

Earned surplus (of which $4,403,142.78 is restricted as to common
stock dividends by indenture covering fifteen-year 4% notes) . ..

L\'eslmen! in new building and fixtures made during the years ended January 31, 1930

At the same time leaseholds of $265,833.33 were written off.

there remains outstanding $7,000.00 face amount for the retirement of which the Trustee

nption on October 23, 1936, there remain outstanding 156 shares for which the
the balance sheet.

$ 570,064.39
143,768.12

$ 146,156.24
198,000.00
120,985.45

35,053.84
120,000.00
39,332.79

$ 333,000.00

2,500,000.00

$2,500,000.00

1,405,325.00

5,925,930.27

$  333,000.00

713,832.51

659,528.32
52,076.89

$1,758,437.72

2,833,000.00

192,353.87

9,831,255.27
$14,615,046.86



ABRAHAM & STRAUS mc.

(A New York Corporation)
EARNED SURPLUS
YEAR ENDED JANUARY 31, 1937

Balance; RehuarvlsII86 - v oicic + v cin.v oo se nss oin sio vissie s sinisisie s $5,673,395.61*

Add net profit, year ended January 31,1937 ................... 1,025,340.58

$6,698,736.19

Deduct:

Dividends declared on:
7% cumulative preferred stock, redeemed October 23, 1936—$5.12

T T T ot i e O T R S T At T St R ST N A P $  92,840.96
4%, % cumulative preferred stock, issued as of October 1, 1936—
1494 pet shaved. o 5ol G R TR R T e 37,348.79

Common stock—$2.80 per share 434,434.00

$ 504,623.75

Premium on redemption of 18,133 shares of 7% cumulative pre-

ferredimtocl R s e TR TR S 181,330.00
Expenses in connection with redemption of 7% preferred stock and
iegnarice of 434 % ‘prefexredistock ..o J i v i s oo o wmlang it i 4 11,852.17
Premium on redemption of $500,000.00 par value 4% notes . . . . .. 15,000.00
e e 712,805.92
TR T I i o Ll SR SRR R b e i S s e B $5,925,930.27*

*Under the terms of the indenture covering the fifteen-year 4% notes, there was restricted
as to common stock dividends the sum of $4,741,514.70 as of February 1, 1936 and $4,403,142.78
as of January 31, 1937,



ABRAHAM & STRAUS c.

(A New York Corporation)

PROFIT AND LOSS
YEAR ENDED JANUARY 31, 1937

Net sales (including sales of leased departments) .............. $22,815,371.63
Cost of goods sold, selling, operating and administrative expenses,
exclnaive of itemu tstad below s il i, 5 Jaitisisia s iers s dl iR 21,031,046.86
$ 1,784,324.77
Other deductions:
Cost of connection with new city subway station ... .. SO 0 5 $ 19,511.51
Less:
Interest and dividends earned on securities, bank balances, ete. . . $ 1,543.49
Profit on sales of securities . .. ........cc0uiuiiiieneenranns 6,312.54
$13,856.03
e L 5,655.48
Balance, before depreciation, interest and provision for federal taxes
ONETXICONIG. 2 0. nino: e o) 4 5 Clomilis & & e 2 a3 6 8L Noin Wil o o e B SO $ 1,778,669.29
Deduct:
Depreciation (See Note) $ 416,899.25
Interest on indebtedness and amortization of debt discount and
expense 138,429.46
Provision for federal normal income tax 175,000.00
Provision for federal surtax on undistributed profits 23,000.00
———— 753,328.71
I o X)L e S B e A R e s Siisoetletee (e $ 1.025,340.58

NOTE: The expenditures for fixed assets in connection with the new building erected during
the years ended January 31, 1930 and January 31, 1931 were written down to
estimated replacement cost as of January 31, 1933 and depreciation since that date
has been calculated upon the reduced values.

TOUCHE, NIVENSC O
PUBLIC ACCOUNTANTS
EIGHTY MAIDEN LANE
NEW YORK
March 25, 1937.
To the Board of Directors of Abraham & Straus, Inc.:

We have made an examination of the balance sheet of Abraham & Straus, Inc. as at January 31, 1937 and of the
statements of profit and loss and surplus for the year then ended. In connection therewith, we made a review of the
accounting methods, examined or tested accounting records of the Company and other supporting evidence in a manner
and to the extent which we considered appropriate in view of the system of internal accounting control, and made a
general review of the operating and income accounts for the year.

In our opinion. based upon such examination, the accompanying balance sheet and related statements of profit
and loss and surplus fairly present, in accordance with accepted principles of accounting consistently maintained by
the Company during the year under review, its position at January 31, 1937 and the results of its operations for the year.

Toucue, Niven & Co.
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ABRAHAM & STRAUS .

April 6, 1938

To the Stockholders of Abraham & Straus, Inc.:

On behalf of the Board of Directors of Abraham & Straus, Inc., I present the annual
report of the operations of your company for the fiscal year ended January 31, 1938,

Net profit, after provision for depreciation, interest, and federal taxes on income,
amounted to $802,546, equivalent after dividends on preferred stock, to $4.41 per share on
the common stock, compared with $1,025,340, or $5.77 per share on the common stock for
the previous fiscal year. The company paid dividends amounting to $3.00 per share on the
common stock as against $2.80 in the preceding year.

Sales for the year amounted to $23,511,561, an increase of 3.05%. Despite this increase
there has been a decrease of $222,794 in net profit. There has been, however, an increase in
payroll of $204,484, while taxes, including social security payments which inure to the
benefit of employees, increased $126,143.

Taxes paid during the year amounted to $754,106 which is equivalent to $4.86 per
common share.

Cash on hand on January 31, 1938 amounted to $2,019,512. The ratio of current assets
to current liabilities was 5.1 to 1. Bank loans were reduced during the year by $333,000.
Inventories as of January 31, 1938 were $2,040,742, compared with $2,530,004 last year.

Negotiations with the City of New York had been pending for several years as to the
amount of an annual franchise fee for the continued occupancy of certain space under
Livingston Street used in conjunction with the Basement Store. An agreement was executed
covering occupancy until 1963, and claims for prior years were settled.

Through relocation of stock rooms and structural rearrangements, the selling area
in the Basement has been increased by some 10,000 square feet. The improvement includes
a new entrance on Fulton Street.

Your Company has had every reason to appreciate the loyalty and confidence of its
staff during the past year.

Yours very truly,

WALTER N. ROTHSCHILD,
President.



ASSETS

CURRENT ASSETS:
Cash on hand and demand deposits........c.coveiveieinrieennnens
Customers’ accounts and notes receivable:
Regular retail, less reserves of $85,000.00............0000vuuen.
Instalment (the terms on a small portion of which extend beyond
one year), less reserves of $130,319.54.........c000vvenuennnn

Inventories:
Merchandise on hand—on the basis of cost or market, whichever
is lower, as determined by the retail inventory method........
Merchandise in transit—at €oBt........covvevueenneenneennenns

SN AANTOTRER: I (0 o it v iols 10 sis pieioalais/s1b eisialels wiblsisis Siaise) o6 erstsious

OTHER ASSETS:
Investments in and advances to joint purchasing, delivery and service
OFATHVRLIONIE==01 GOBL (/75 v v /aisinis oy siaioiuceialsiolnte aiee Slelaiaiolelareisss's
Other investments and advances. .
Real estate not used in operations:
Land—as appraised at January 31,1933...................c000.
Land and buildings—at cost, less depreciation of $33,836.62......

Fixep AssETs:
Buildings and building improvements on leased land—at cost, less
depreciation of $1,509,667.42 and less write-down of $1,259,667.97
s of January 31R1988E (See Notefl v T fetn s REL U0 L ot s s it
Store fixtures and equipment — at cost, less depreciation of
$1,858,463.59 and less write-down of $284,045.78 as of January 31,
19358 (BeatNote] ) sirs ool v toteir v mion annvponisisi al t o 5o s s
Delivery equipment—at cost, less depreciation of $13,509.67........

DEFERRED CHARGES:
Unexpired insurance, prepaid taxes, expenses, etC.................
oy s e e a0 DO RO A I 0,
Unamortized debt discount and expense
Unamortized expenses incurred in leasing premises to F. W. Wool-
v T e e S R D O G U T

GOODWILE—at nominal aXOUNT, ¢isesissis s s(sinis sioisiaisisisis ssisis/sionsedsns

$1,804,077.00

1,164,516.58

$1,937,198.05

103,544.80

$ 172,850.00
39,842.15

105,000.00

800,696.42

$4,824,751.75

968,689.00
25,557.08

$ 113,171.81
40,532.30
10,233.35

105,272.70

1
|

ABRAHAM

BALANCE SHEE]]

$ 2,019,512.78

2,968,593.58

2,040,742.85
57,104.87

$ 7,085,954.08

1,018,388.57

5,818,997.83

269,210.16
1.00

$14,192,551.64

|

NOTES: (1) The amounts of $1,259,667.97 and $284,045.78 were written off to redllﬂ‘
January 31, 1931 to estimated replacement cost as of January 31, 1933.4

(2) On or before June 1, 1938, and annually thereafter, the Corporation is
(b) 4% of the net profit after preferred dividends. The amount to be

%



STRAUS .

}mrninn)
JUARY 31, 1938

LIABILTTIES

CURRENT LIABILITIES:
Note payable to bank o, .csmsinmrinosamir s usnnnsmernihes s Emmmts
Accounts payable—trade creditors...........c.coiiiiiiiiiiiaians

Accrued liabilities:
(07513150 Lo (o) Lot o SR S o e S s e
Féderal 1axes on THOOMO L o sceiiss s bl s et e e
Other taxes
Interest

Miscellaneous expenses

Sundry cxeditors « v vevvrocisnnvananvws cnn sus senind s Seen s s

FIFTEEN-YEAR 4% NotEs—due October 1, 1950 (sinking fund payment
of $100,000.00 is required in 1942 and $150,000.00 a year thereafter)

RESERVE FOR POSSIBLE ASSESSMENT OF TAXES, FOR INSURANCE AND
FOR OTHER CONTINGENCIES ...c0vvvvnnvnacanson ST S

CAPITAL STOCK AND SURPLUS:
Capital stock:
Preferred, 434 % cumulative, par value $100.00 a share, maximum

redemption price $105.00 per share (See Note 2):
Authorized, issued and outstanding, 25,000 shares..........
Common:
Authorized, 250,000 shares of no par value
Issued and outstanding, 155,155 shares..............oouenn.

Earned surplus (of which $4,284,392.78 is restricted as to common
stock dividends by indenture covering fifteen-year 4% notes).. ..

westment in building and fixtures made during the years ended January 31, 1930 and
same time, leaseholds of $265,833.33 were written off.

| to expend for the repurchase of preferred stock the greater of (a) $25,000.00, or

| on or before June 1, 1938 is $27,351.84.

$ 333,000.00

492,650.10
$ 103,311.22
175,000.00
127,585.58
34,336.96
86,708.89

526,942.65

46,589.52

$ 1,399,182.27

2,500,000.00

178,152.70
$2,500,000.00
1,405,325.00
6,209,891.67

= 10,115,216.67

$14,192,551.64



ABRAHAM & STRAUS .

(A New York Corporation)
EARNED SURPLUS
YEAR ENDED JANUARY 31, 1938

sl e DG £ S I L R e S R R P 5 G W I R
Add:

Net profit, year ended January 31,1938..............cc0uinnnne, $ 802,546.04

Reserve provided in prior years for renewal of franchise—excess

ONEE FOUDITOIDONT « «ovs v 00 soossvaniosssonsnsssesssessnsvursnss 65,630.36

Deduct dividends on:
434 % preferred stock—four quarterly dividends of $1.1875 each,

to January 25, 1938....ccccveurcnianiinniiicnncintsntnasisaes $ 118,750.00
Common stock—~3$8/00 pex share.........cocossveinisiomnssapsoss 465,465.00
SRR S aamry ), JO0E, . ... oo s evan e vv s R e

$5,925,930.27*

868,176.40

$6,794,106.67

584,215.00

$6,209,891.67*

*Under the terms of the indenture covering the fifteen-year 4% notes, there was restricted
as to common stock dividends $4,403,142.78 as of February 1, 1937 and $4.284,392.78 as of

January 31, 1938.



ABRAHAM & STRAUS .

(A New York Corporation)

PROFIT AND LOSS
YEAR ENDED JANUARY 31, 1938

Net sales (including sales of leased departments). .. $23,511,561.20
Cost of goods sold, selling, operating and administrative expenses,
exclusive of items listed below......... I o e 21,931,445.93

$ 1,580,115.27

Deductions from income:
Loss from properties rented to others, after deducting depreciation

of S L975:80 5 b A bt S e e O O O 010 G $ 25,778.03
Rent and taxes during period of construction of building for tenant. . 27,511.92
$ 53,289.95
Less interest and dividends earned on securities, bank balances, etc. 1,980.19
e 51,309.76
Balance, before depreciation, interest and provision for federal taxes
ON A TOOING) i s erie S e o bl o s AT e e Ve s e e ae SR T $ 1,528,805.51
Deduct:
Depreciation’ (See;NOEE) i/ it o2t diivi iie cas neriaies s s pitl iR $ 435,399.95
Interest on indebtedness and amortization of debt discount and
©XPenBe ..« oe- T A O e e Y G DG T P 115,859.52
Provision for federal normal income tax.........ovvviiiinnnnennn 147,000.00
Provision for federal surtax on undistributed profits. ............ o0 28,000.00
e 726,259.47
et profit .. i corronisvomen W T A == 5 $  802,546.04

NOTE: The expenditures for fixed assets in connection with the building erected during the
years ended January 31, 1930 and January 31, 1931 were written down to estimated
replacement cost as of January 31, 1933 (see Balance Sheet Note 1) and depreciation
since that date has been calculated upon the reduced values.

TOUCHE, NIVEN & CO.
CERTIFIED PUBLIC ACCOUNTANTS
EIGHTY MAIDEN LANE
NEW YORK
March 22, 1938.
To the Board of Directors of Abraham & Straus, Inc.:

‘We have made an examination of the balance sheet of Abraham & Straus, Inc. as at January 31, 1938 and of the state-
ments of profit and loss and surplus for the year then ended. In connection therewith, we made a review of the accounting
methods, examined or tested accounting records of the Company and other supporting evidence in a manner and to the extent
which we considered appropriate in view of the system of internal accounting control, and made a general review of the
operating and income accounts for the year.

In our opinion, based upon such ination, the ying balance sheet and related statements of profit and
loss and surplus fairly present, in accordance with accepted principles of accounting maintained by the Company on a basis
consistent with those for the preceding year, its position at January 31, 1938 and the results of its operations for the year then ended.

Toucue, Niven & Co.
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ABRAHAM & STRAUS nc.
April 1, 1939

To the Stockholders of Abraham & Straus, Inc.:

On behalf of the Board of Directors of Abraham & Straus, Inc., I present the annual
report on the operations of your company for the fiscal year ended January 31, 1939.

Sales for the year amounted to $22,827,119, a decrease of 2.91%.

Net profit, after provision for depreciation, interest, and federal tax on income,
amounted to $804,934, equivalent after dividends on preferred stock, to $4.47 per share
on the common stock, compared with $802,546 or $4.41 per share on the common stock
for the previous fiscal year. The company paid dividends amounting to $2.00 per share
on the common stock during the year as against $3.00 during the preceding year.

Cash on hand on January 31, 1939 amounted to $2,093,973. The ratio of current
assets to current liabilities was 7.35 to 1. Merchandise inventories as of January 31,
1939 were $2,114,297, compared with $2,040,742 on January 31, 1938.

Of the $1,000,000 borrowed from the banks in 1935, as part of a refinancing pro-
gram, the last note of $333,000. was paid off during the year. In the same refinancing
i)rogram, the company issued $3,000,000. of its 4% Notes due October 1, 1950. On
October 1, 1936, $500,000. of such 4% Notes were redeemed. On April 1, 1939, an addition-
al $1,000,000. of such Notes will be redeemed at 103.

Pursuant to charter requirements, the company acquired and redeemed 261 shares
of its 43, % preferred stock. The company also purchased and redeemed 2,000 shares of

such preferred stock at approximately $80 per share.

Your company has had every reason to appreciate the loyalty and confidence of
the members of the organization during the past year.

Yours very truly,

WALTER N. ROTHSCHILD,
President.



ASSETS

CURRENT ASSETS:
Cash on demand deposit and on hand.....................cco0u0n
Customers’ accounts and notes receivable:
Regular retail, less reserves of $65,000.00.......................
Instalment (the terms on a small portion of which extend beyond
one year), less reserves of $129,719.57......................

Inventories:
Merchandise on hand—on the basis of cost or market, whichever
is lower, as determined by the retail inventory method. . ......
Merchnndisein ransil—at Q0BE . . it o s s «onioiare oin st oins slaie oinin sinie

T T 0 R T R,

OTHER ASSETS:
Investments in, and advances to, joint purchasing and service or-
ZANIZAtioNE—AL COBL. e v e e cnvertanrnceronronansaesoiessasnssos
Other investments and advances. ...........ccoveveeieieenrenes
Real estate not used in operations:
Land—as appraised at January 31, 1933........000000nennnn.
Land and buildings—at cost, less depreciation of $48,946.12. .. ...

Fixep Assers:

Buildings and building improvements on leased land—at cost, less
depreciation of $1,740,379.66 and less write-down of $1,259,667.97
(See Note 1) as of Jannary 31,1933, .. ... ... .00 v oo

Store fixtures and equipment — at cost, less depreciation of
$1,514,547.16 and less write-down of $284,045.78 (See Note 1) as
of Janoney 81, 1988, ... 0cv v o consaone wsihomsipmemaimas g siae

Delivery equipment—at cost, less depreciation of $10,554.48.......

DEFERRED CHARGES:
Unexpired insurance, prepaid taxes, expenses, etc.................
TS a0 U0 508 G078 G0 O O R o LS
Unamortized debt discount and expense..........................
Unamortized expenses incurred in leasing premises to F. W. Wool-
TR B auionooe0 rtos e oD e D OO B0

STOODWITE ot NOMINBLAIOUNY." S % oo Foise s v v soioiinisivis sty oinls sisisinss #7ais

$1,851,444.52

1,174,552.55

$1,998,508.54

115,788.63

$ 60,100.00
42,579.38

105,000.00

786,216.30

$4,601,709.58

816,003.80

39,485.09

$ 116,470.91
28,444.00
9,425.51

101,673.63

ABRAHAM

(A New Y
BALANCE SHEH

$ 2,093,973.85

3,025,997.07

2,114,297.17
83,632.98

$ 7,317,901.07

993,895.68

5,457,198.47

256,014.05
1.00

$14,025,010.27

NOTES: (1) The amounts of $1.259,667.97 and $284,045.78 were written off to redul
January 31, 1931 to estimated replacement cost as of January 31, 1933/

(2) On February 17, 1939 the C

y called for r

on April 1,

(3) On or before June 1st of each year, the Corporation is required to
net profit after preferred dividends for the preceding fiscal year. The

June 1, 1939.



' STRAUS inc.

| orporation)
INUARY 31, 1939

LIABILITIES
CURRENT LIABILITIES:
Accounts payable—trade creditors............. ... ...l
Accrued liabilities:

Compensation oot o o BT S SO SR SR T
Federal tax on income
Other taxes
Interest

Miscellaneous expenses

Sundry: creditors e et S G e P R

FIrTEEN-YEAR 4% Notks, due October 1, 1950—sinking fund payment
of $100,000.00 is required in 1942 and $150,000.00 a year thereafter
(See Note 2)

RESERVE FOR PoOSSIBLE ASSESSMENT OF TAXES, FOR INSURANCE AND
EOREOTHEREGONTINGEN CIES £S5 S et St Do PP P s

CAPITAL STOCK AND SURPLUS:
Capital stock:
Preferred, 43/, % cumulative, par value $100.00 a share, maximum
redemption price $105.00 per share (See Note 3) :
Authorized and issued, 25,000 shares......................
Less repurchased and retired, 2,261 shares..................

Quistanding, 22,739 shares . Wi nn SN TR SR

Common:
Authorized, 250,000 shares of no par value
Issued and outstanding, 155,155 shares.......................

Earned surplus (of which $4,211,127.41 was restricted as to com-
mon stock dividends by indenture covering Fifteen-Year 4% Notes)

| investment in building and fixtures made during the years ended January 31, 1930 and
[he same time, leaseholds of $265,833.33 were written off.

111,000,000.00 face amount of these notes at a premium of $£30,000.00.

' for the repurchase of preferred stock the greater of (a) $25,000.00 or (b) 4% of the
{thases during the current year exceed by $133,548.78 the requirements to and including

$ 83,741.41
146,000.00
134,911.97

33,333.33
32,632.61

$2,500,000.00
226,100.00

$2,273,900.00

1,405,325.00

6,694,855.56

S 535,149.94

430,619.32
30,406.87

$ 996,176.13

2,500,000.00

154,753.58

10,374,080.56

$14,025,010.27
e



ABRAHAM & STRAUS ic.

EARNED SURPLUS
YEAR ENDED JANUARY 31, 1939

Balirces Hebyaaryh il SR 93BERC 5 5 L 85 il it o n -SRI R0 A it oo

Add:
Net profit, year ended January 31, 1939. . . oo ocveiscosoenionnes

Excess over requirement, to January 31, 1936, in reserve for possible
PR AGTES 5 e e e R e R R S S

Net discount on repurchase of 43,% preferred stock (premiums
paid in prior years have been deducted from earned surplus and
e L I BEOUBE) L T 0h s v io i sins o smion 568 e o .

Deduct dividends on:

43/, % preferred stock—four quarterly dividends of $1.1875 each, to
T R 0 g O oot e s o i slaie Sk s e st R S e

Common stock—three dividends of 3715 cents and one of 871%
centa ageTepating $2.00 Per/BRATE (vt .o oia s o sisstos inessois siais sinisis

Balatce ) anuary s 310098900« .o o vieronieieis oieie sieiois sisisisiasin siein s st are 5o

$804,934.31

63,604.97

37,429.81

$110,695.18

310,310.02

$6,209,891.67*

905,969.09

$7,115,860.76

421,005.20

$6,694.855.56*

*Under the terms of the indenture covering the Fiftecn-Year 4% Notes, there was restricted
as to common stock dividends $4,284,392.78 as of February 1, 1938 and $4,211,127.41 as of

January 31, 1939.



ABRAHAM & STRAUS inc.

PROFIT AND LOSS
YEAR ENDED JANUARY 31, 1939

21,306,171.61

$ 1,520,946.95

Net sales (including sales of leased departments).................. $22,827,118.56
Cost of goods sold, selling, operating and administrative expenses,
exclugive of items listed below. ... culv.mviviiimmme sanpme svs vineitos
Deduct:
Loss from properties rented to others, after deducting depreciation
oF JIDMOBD s oo s s s v nns Hak £ b b ARSI $ 30,281.47
Less:
Recovery on claim applicable to prior years.................... $ 22,222.31
Interest and dividends earned on securities, etc................. 2,319.58

$ 24,541.89

5,739.58
Balance, before depreciation, interest and provision for federal tax
oningomerdin it L il Ll MR, B NS CHGens (uy SNENETRINGE. $ 1,515,207.37
Deduct:
Depreciation (Seet INOTOYH .5 v St st st i baiss et e Sl . 8 $461,652.22
Interest on indebtedness and amortization of debt discount and
CXPENBE oA s s sy ST ao s e e S e ot A o 102,620.84
Provision for federal tax on income 146,000.00
710,273.06

Net profit

NOTE:

$

The expenditures for fixed assets in connection with the building erected during the
vears ended January 31, 1930 and January 31, 1931 were written down to estimated
replacement cost as of January 31, 1933 (see balance sheet Note 1) and depreciation
since that date has been calculated upon the reduced values.

804,934.31



TOUCHE, NIVEN & CO.
CERTIFIED PUBLIC ACCOUNTANTS
EIGHTY MAIDEN LANE
NEW YORK

March 16, 1939
To the Board of Directors of Abraham & Straus, Inc.:

We have made an examination of the balance sheet of Abraham & Straus, Inc.
as at January 31, 1939 and of the statements of profit and loss and surplus for the year then
ended. In connection therewith, we made a review of the accounting methods, examined
or tested accounting records of the Company and other supporting evidence in a manner
and to the extent which we considered appropriate in view of the system of internal ac-
counting control, and made a general review of the operating and income accounts for
the year.

In our opinion, based upon such examination, the accompanying balance sheet
and related statements of profit and loss and surplus fairly present, in accordance with
accepted principles of accounting maintained by the Company on a basis consistent with
those for the preceding year, its position at January 31, 1939 and the results of its opera-
tions for the year then ended.

ToucuEe, Niven & Co.
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ABRAHAM & STRAUS ic.
April 1, 1940

To the Stockholders of Abraham & Straus, Inc.:

On behalf of the Board of Directors of Abraham & Straus, Inc., I present the annual
report of the operations of your company for the fiscal year ended January 31, 1940.

Sales for the year amounted to $23,426,485, an increase of 2.63%.

Net profit, after provision for depreciation, interest and federal tax on income,
amounted to $1,008,141, equivalent after dividends on preferred stock to $5.82 per share
on the common stock, compared with $804,934 or $4.47 per share on the common stock for
the previous fiscal year. The company paid dividends amounting to $3.00 per share on
the common stock during the year as against $2.00 during the preceding year.

On April 1, 1939, $1,000,000 of outstanding 4% notes due October 1, 1950 were
redeemed at a price of 103. An additional $150,000 of such notes were redeemed at par
during 1939 through operation of the sinking fund. There now remain outstanding
$1,350,000 of these notes. During the year, the company also acquired and redeemed 1,000
shares of its 43,% preferred stock at $89.54 per share plus accrued dividend, leaving
21,739 shares outstanding. The retirement of the notes and of the preferred stock involved
a combined cash outlay of $1,270,412.

Cash on January 31, 1940 amounted to $1,231,159 compared with $2,093,973 on
January 31, 1939, a decrease of $862,814. The ratio of current assets to current liabili-
ties was 6.21 to 1 compared with 7.35 to 1 last year.

Negotiations were consummated during the year with United Parcel Service, Inc.
under which that corporation has taken over our entire delivery service. The experience
of the first year has justified this change in policy and has greatly enlarged the area now
being served by daily deliveries.

Your officers desire to express their appreciation of the loyalty and the cooperative
spirit of the organization evidenced during the past year.

Yours very truly,

WALTER ROTHSCHILD
President



ASSETS

CURRENT ASSETS:
Cash on demand deposit and on hand. .....................
Customers’ accounts and notes receivable:
Regular retail, less reserves of $70,000.00 at January 31, 1940 and
07000100 ar Wi antiarye SUIOBD 0 o 1. o o oviw oo v ot aishoimin aisimio wiets
Instalment (the terms on a small portion of which extend beyond
one year), less reserves of $149,942.36 at January 31, 1940 and
$I29.T10 58 at ) anaary SIF1939E o« . ¢ o o v iaaiie e oty a4
Inventories:
Merchandise on hand—on the basis of cost or market, whichever
is lower, as determined by the retail inventory method. ......
Merchandise in transit—at CoSt. .. .....covveeeneennsannns
SRR ACHIOME . « o v v vsigmvin s e sk s s B o4 i e S s

OTHER ASSETS:

Investments in, and advances to, joint purchasing and service organ-
FZaLIOTIR=ABICORES '0le o« oo e o o let o e ota o s ot e aiasoi® wra s staa wrw e s
Otherfinyestnents and ddvances. oo 0'ss’. oo it s os Ve oies slee o

Real estate not used in operations:
Land—as appraised at January 31, 1933 (below cost) .........
Land and buildings—at cost, less depreciation of $64,077.90 at
January 31, 1940 and $48,946.12 at January 31, 1939.........

FIxep AsseTs:

Buildings and building improvements on leased land—at cost, less
write-down of $1,259,667.97 (see Note 1) as of January 31, 1933,
and less depreciation of $1,971,100.62 at January 31, 1940 and
$1740:379:66 at Janpary 310193900 . (o, L0 s § e e ai s

Store fixtures and equipment—at cost, less write-down of $284,045.78
(see Note 1) as of January 31, 1933, and less depreciation of
$1,578,985.90 at January 31, 1940 and $1,514,547.16 at January 31,
HOR L o m e et O B i 6 o O P

Delivery equipment—at cost, less depreciation of $10,554.48. .. ...

DEFERRED CHARGES:
o e R S
Unexpired insurance, prepaid taxes, expenses, etC.. ............
Unamortized debt discount and expense. ...............c.....
Unamortized expenses incurred in leasing premises to F. W. Wool-
LA O R o s O M 0 £ 0.y LB e ST A T S e

January 31,
1940

$ 1,231,159.17

1,926,073.02

1,360,495.56

2,177,009.86
158,567.84
80,171.56

ABRAHAM

(A New Y
COMPARATI))

January 31,
1939

$ 2,093,973.85
1,851,444.52
1,174,552.55

1,998,508.54
115,788.63

83,632.98

$ 6,933,477.01

$ 7,317,901.07

$  57,850.00
20,906.69

105,000.00
769,816.78

$  60,100.00
42,579.38

105,000.00
786,216.30

$ 953,573.47

$ 993,895.68

$ 4,404,745.27

774,682.47

$ 4,601,709.58

816,003.80
39,485.09

$ 5,179,427.74

$ 5,457,198.47

$ 25716.72 $  28,444.00

110,712.38 116,470.91

4,653.47 9,425.51

98,074.56 101,673.63

$ 239,157.13 $ 256,014.05

$ 1.00 $ 1.00
$13,305,636.35 $14,025,010.27 ’

NOTES: (1) The amounts of $1,259,667.97 and $284,045.78 were written off to redux
January 31, 1931 to estimated replacement cost as of January 31, 193

(2) On or before June 1st of each year, the Corporation is required to exp
profit after preferred dividends for the preceding fiscal year. The rep!



STRAUS ie.

Jjprporation)
JLANCE SHEET
LIABILITIES

CURRENT LIABILITIES:
Accounts payable—trade creditors. ........... ...t

Accrued liabilities:
(BOYIVOE R 0o G0 BaDG16 6 6 6.0 6 0.0, 5.0.0 0.0 50,9 0 00 0:0/0:0
Federalitax on/inCcommne i s o ol e R R e
Other taxes. Jms Tl o oo s deiololsoheh ok h o ok heRel s Tlet ohe
INEEYestiaric: o s tohoiontohtonareto oo Sisis o bk oo s e LRI,
Miscellaneous ‘expenses. ... . <. oo .t e oo
Sundryaore ditorailr - r it h R N R R e

FirTEEN-YEAR 4% Notes, due October 1, 1950 (there are no further
sinking fund requirements on this issue) ....................

RESERVE FOR POSSIBLE ASSESSMENT OF TAXES, FOR INSURANCE AND FOR
OTHER ] CONTINGEN CIES B e s e e s il e b L e TR Rt

CAPITAL STOCK AND SURPLUS:
Capital stock:
Preferred, 434, % cumulative, par value $100.00 a share, maximum
redemption price $105.00 a share (see Note 2) :

Authorized and issued, 22,739 shares at January 31, 1940 and

25,000 shares at January 31,1939.....%..... ..o,

Less repurchased, 1,000 shares at January 31, 1940 and 2,261
sharesfatilanuary: 3181939 N o e A SR et

Outstanding, 21,739 shares at January 31, 1940 and 22,739
ereizay el mmmagy Bl 0BG 6 6 66 6.0 00 010616/00 0606 06 06 6 G

Common:
Authorized, 250,000 shares of no par value
Issued and outstanding, 155,155 shares. . ................

Earned surplus (of which $4,085,080.25 at January 31, 1940 and
$4,211,127.41 at January 31, 1939 was not available for payment
of common stock dividends under the terms of the indenture
covering the Fifteen-Year 4% Notes) . .. oo cvvvvnnenevevenns

linvestment in building and fixtures made during the years ended January 31, 1930 and
the same time, leaseholds of $265,833.33 were written off.

} the repurchase of preferred stock the greater of (a) $25,000.00 or (b) 4% of the net
% to January 31, 1940 exceed by $185,723.37 the requirements to and including June 1, 1940.

January 31,
1940

$ 618,158.43

103,405.25
185,000.00
124,697.43
18,000.00
36,101.42
31,516.98

January 31,
1939

$ 535,149.94

83,741.41
146,000.00
134,911.97

33,333.33

32,632.61

30,406.87

$ 1,116,879.51

$ 996,176.13

$ 1,350,000.00

$ 2,500,000.00

$  148,046.64

$ 154,753.58

$ 2,273,900.00

100,000.00

$ 2,500,000.00

226,100.00

$ 2,173,900.00

$ 2,273,900.00

1,405,325.00 1,405,325.00
7,111,485.20 6,694,855.56
$10,690,710.20 $10,374,080.56
$13,305,636.35 $14,025,010.27




ABRAHAM & STRAUS inc.

COMPARATIVE EARNED SURPLUS

BATANGE = hepinning¥ofiperiod s 1ot vt Ld b s ailisieisime v oo s oiors

ADD:
T R e SRR
Discount (net) on repurchase of 43,% preferred stock (premiums

paid in prior years have been deducted from earned surplus and
ERCepdsthiinfatount ) Ferese ot RIS BT OO0, JThl R S

Excess over requirement to January 31, 1936, in reserve for possible
ABREEATEN L OBLLAXO8 0 o, vl o st g aba s s Blacarots. Sl abess Tl

DEDUCT:

Premium paid on redemption of $1,000,000.00 face amount Fifteen-
B AT A NOTOR e ool o o ws v s i v o ia niess aininss 8 s o eTaie 0 e

Dividends on:
43,% preferred stock—four quarterly dividends of $1.1875 each
to January 25, 1940 and January 25, 1939, respectively. .. .. ..

Common stock—$3.00 a share and $2.00 a share, respectively. . . .

BALANCE, end of period (of which $4,085,080.25 at January 31, 1940
and $4,211,127.41 at January 31, 1939 was not available for payment
of common stock dividends under the terms of the indenture cover-
ing thetlifteensYear 4% Notes) /0. . o0 v vy o vie o e s wioivioine

Year ended January 31,

1940
$ 6,694,855.56

1939
$ 6,209,891.67

$ 1,008,141.80

9,588.08

$ 804,934.31

37,429.81

63,604.97

$ 1,017,729.88

$ 905,969.09

$ 7,712,585.44

$ 7,115,860.76

$  30,000.00

105,635.24
465,465.00

110,695.18
310,310.02

$  601,100.24

$ 421,005.20

$ 7,111,485.20

$ 6,694,855.56




ABRAHAM & STRAUS c.

COMPARATIVE PROFIT AND LOSS

NET SALES (including sales of leased departments)............

COST OF GOODS SOLD AND EXPENSES, exclusive of items listed
BEIOW: wiosmierniefiny ot o 4 shetininid £ anee s i R A e S TR

DEDUCT:
Depreciation (see Note 1 to balance sheet) ..................
Maintenance and YODAITS v ss <o« liias siss o siois sis oia bls o wisio omio vis
Interest on indebtedness and amortization of debt discount and
BXDENES; s o b lidais o S rab o oot e iy DUy Ly e Ry
Reduction of New York World’s Fair debentures to quoted price. . .

OTHER DEDUCTIONS—net:

Loss from properties rented to others, after deducting depreciation
of $15,131.78 and $15,109.50, respectively. .. ....cocvvvununn.

Less:
Profit on sale of delivery equipment......................
Refund (net) of taxes applicable to prior years. .............
Recovery on claims applicable to prior years. ...............
Interest and dividends earned on securities, etc.. . . .. .. .......

NET PROFIT, before federal tax on income. . . ........co00uunn
PROVISION FOR FEDERAL TAX ON INCOME..............

INBIEYPRORUE: 755 o s i ooals s stets e eoin i o 300a ok pS ozt i EN NG

Year ended January 31,

1940
$23,426,485.54

21,440,921.73

1939
$22,827,118.56

21,049,701.09

$ 1,985,563.81

$ 1,777,417.47

$ 417,260.76
284,838.85

70,972.04
17,445.60

$ 461,652.22
256,470.52

102,620.84

$ 790,517.25

$ 820,743.58

$ 1,195,046.56

$ 956,673.89

$  28,462.99 $ 3028147
$  10,059.65 $ =
14,109.02 =

— 22,222.31

2,389.56 2,319.58

$  26,558.23 $  24,541.89

$ 1,904.76 $ 5,739.58

$ 1,193,141.80

185,000.00

$ 950,934.31

146,000.00

$ 1,008,141.80

$ 804,934.31




TOUCHE, NIVEN & CO.
CERTIFIED PUBLIC ACCOUNTANTS
EIGHTY MAIDEN LANE
NEW YORK

March 21, 1940
To the Board of Directors of Abraham & Straus, Inc.:

We have examined the balance sheet of Abraham & Straus, Inc. as of January
31, 1940 and the statements of profit and loss and surplus for the year then ended, have
reviewed the system of internal control and the accounting procedures of the Company
and, without making a detailed audit of the transactions, have examined or tested account-
ing records of the Company and other supporting evidence, by methods and to the extent

we deemed appropriate.

In our opinion, the accompanying balance sheet and related statements of profit
and loss and surplus present fairly the position of Abraham & Straus, Inc. at January 31,
1940, and the results of its operations for the fiscal year, in conformity with generally

accepted accounting principles applied on a basis consistent with that of the preceding year.

ToucHE, Niven & Co.
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ABRAHAM & STRAUS nc

April 1, 1941
To the Stockholders of Abraham & Straus, Inc.:

On behalf of the Board of Directors of Abraham & Straus, Inc., there is presented
herewith the annual report of the operations of your company for the fiscal year ended
January 31, 1941.

Sales for the year amounted to $24,167,486, an increase of 3.16% over the preced-
ing year.

Net profit, after provision for depreciation, interest and federal tax on income,
amounted to $1,072,643, equivalent after dividends on preferred stock to $6.26 per share
on the common stock, compared with $1,008,141 or $5.82 per share on the common
stock for the preceding fiscal year. The company paid dividends amounting to $3.50 per
share on the common stock during the year as against $3.00 during the preceding year.

On October 1, 1940, negotiations were consummated with the holder of the com-
pany’s outstanding 4% notes due October 1, 1950 as a result of which the interest rate was
reduced to 3%. At the same time $150,000 face amount of such notes was redeemed at par
and an additional $200,000 was redeemed at a premium of 3%. After such redemptions
there remain outstanding $1,000,000 of 3% notes.

During the year the company reacquired and redeemed 372 shares of its outstand-
ing 43, % preferred stock at a price of $90.68 per share plus accrued dividend. Since the
close of the fiscal year, the company also reacquired and redeemed an additional 1,000
shares of such preferred stock at a price of $92.29 per share plus accrued dividend.
After giving effect to these redemptions 20,367 shares of 43,% preferred stock remain
outstanding.

The development of television and frequency modulation has been the subject
of study and investigation by your company. During the year the Federal Communica-
tions Commission issued experimental licenses to Metropolitan Television, Inc., a subsidi-
ary owned by this company and by Bloomingdale Bros, Inc. Plans are still in a formative
stage pending further developments in these fields.

Brooklyn’s need for improved transportation and highways has been the subject
of study and action on the part of public officials. Several major undertakings of primary
importance to the development of the downtown retail district are in progress; the re-
moval of the Fulton Street El, construction of the Brooklyn-New York Battery tunnel,
crosstown highway leading into Queens and the completion of the circumferential high-
way. The completion of the city owned subway system has opened new avenues of poten-
tial trade.

The spirit of loyalty and cooperation evid d by the organization during the
past year is appreciated by the officers and directors and public recognition is given to
the esprit de corps of the personnel of the company.

\

Very truly yours,

WALTER ROTHSCHILD
President



ABRAHAN

(A Neys
COMPARA’T
ASSETS
January 31, January 31,
1941 1940
CURRENT ASSETS:
Cash on demand deposit and on hand. . ..................... $ 1,463,090.39 $ 1,231,159.17
Customers’ accounts and notes receivable:
Regular retail, less reserves of $50,000.00 at January 31, 1941 and
STOD00I00¥ et annarny, 31, TIA0L L - ool o oe i o sies 1,931,131.55 1,926,073.02
Instalment (the terms on a small portion of which extend beyond
one year) less reserves of $168,352.64 at January 31, 1941 and

$149,942.36 at January 31, 3940. .. . ocvini e nniosiariae 1,548,281.25 1,360,495.56
Inventories:
Merchandise on hand—on the basis of cost or market, whichever
is lower, as determined by the retail inventory method. . ... .. 2,318,347.21 2,177,009.86
Merchandise in transit—at CoBL. . . «v.ciview s oa et s oo sesasesns 154,561.71 158,567.84
Slndey doeblots I ol il D SOy Sulde s 0% 4G 106,793.59 80,171.56
$ 7,522,205.70 $ 6,933,477.01
INVESTMENTS :
Investments in, and advances to, joint purchasing and service organ-

SZOTIONS— AL COBE o thes ooero it sa it ohoiaro s o psmrintio ayocisRerlet obla 57 ] 42 6 o oriny n $ 57,975.00 $ 57,850.00
Other investments and advances. . . ...........eueueeenennnn. 14,013.08 20,906.69
Real estate not used in operations:

Land—as appraised at January 31, 1933 (below cost) . ......... 105,000.00 105,000.00

Land and buildings—at cost less depreciation of $79,209.68 at

January 31, 1941, and $64,077.90 at January 31, 1940........ 754,685.00 769,816.78

$ 931,673.08 $ 953,573.47

Fixep ASsETs:
Buildings and building improvements on leased land—at cost, less
write-down of $1,259,667.97 (see Note 1) as of January 1, 1933,
and less depreciation of $2,207,031.20 at January 31, 1941 and
BP0 L10062 at Jannary 31, D040, . o o0 0000050 eansnsessss $ 4,197,079.92 $ 4,404,745.27
Store fixtures—at cost, less write-down of $284,045.78 (see Note 1)
as of January 1, 1933, and less depreciation of $1,169,017.45 at
January 31, 1941, and $1,578,985.90 at January 31, 1940........ 666,367.04 774,682.47

$ 4,863,446.96 $ 5,179,427.74

DEFERRED CHARGES:

(D T1 1 L8 0 R0 (e G 0 (5 10 Gt s e S S R N AL ey OB e $  23,748.06 $ 2571672

Unexpired insurance, prepaid taxes, expenses, €tC.. .. .. ......... 110,013.78 110,712.38

Unamortized debt discount and expense.............oouvu... 3,123.81 4,653.47
Unamortized expenses incurred in leasing premises to F. W. Wool-

ORI % e e N R N T e e e s & s e 94,475.49 98,074.56

$ 231,361.14 $ 239,157.13

G OODWILI—at NomInallaMOTDL . taohle s/as srolevers isishelinlorarsie s sisle 5 s tsi o s $ 1.00 $ 1.00

$13,548,687.88 $13,305,636.35

NOTES: (1) The amounts of $1,259,667.97 and $284,045.78 were written off to rth
January 31, 1931 to estimated replacement cost as of January 31, 1%
On or before June 1st of each year, the Corporation is required to &
profit after preferred dividends for the preceding fiscal year. The rf



k STRAUS c.

|Corporation)
JALANCE SHEET

LIABILITIES

CURRENT LIABILITIES:
Accounts payable—trade. ..........c.ciiiiiiiiiiiiien.,

Accrued liabilities:
Gompensation R s e o
Hederalitaxesfonlincome oyt rioias o to ot St SR
Other S tax e e S L A e e e e
LT e R s Al VI S0 s ol o m s e A e R
Miscellanecusiexpenses . vt gt rr et e et e
SUNAry, creditoralr. s et e oo e N e

FIFTEEN-YEAR 3% NotEs, due October 1, 1950 (interest reduced from
4% effective Octobert L9400 e e e e et

RESERVE FOR PosSIBLE ASSESSMENT OF TAXES, FOR ISURANCE AND FOR
OTHERECONTINCENCIES] st st i b e e e

CAPITAL STOCK AND SURPLUS:
Capital stock:
Preferred, 434% cumulative, par value $100.00 a share, maximum
redemption price $105.00 a share:
Authorized and issued, 22,739 shares, reduced from 25,000
shares by repurchase and amendment of certificate of in-
RS EHTG 6. 6610/60/0 0606 06000008006 00666GaG0030000
Less repurchased, 1,372 shares at January 31, 1941 and 1,000
shares at¥)anuarys 31 81940 e e
Outstanding, 21,367 shares at January 31, 1941 and 21,739
sharestaty]anuany: 318194058 BT e o
Common:
Authorized, 250,000 shares of no par value
Issued and outstanding, 155,155 shares. .. ..............
Earned surplus (of which $3,980,399.29 at January 31, 1941 and
$4,085,080.25 at January 31, 1940 was not available for payment
of common stock dividends under the terms of the indenture
covering the fifteen-year 3% notes) . .. ..ottt

the investment in building and fixtures made during the years ended January 31, 1930 and

the same time, leaseholds of $265,833.33 were written off.
for the repurchase of preferred stock the greater of (a) $25,000.00 or (b) 4% of the net

ases to January 31,1941 exceed by $180,627.99 the requirements to and including June 1,1941.

January 31,
1941

$ 585,293.92

136,273.91
330,000.00
139,960.45
10,000.00
91,058.26
34,945.54

January 31,
1940

$ 618,158.43

103,405.25
185,000.00
124,697.43
18,000.00
36,101.42
31,516.98

$ 1,327,532.08

$ 1,116,879.51

$ 1,000,000.00

$ 1,350,000.00

$  86,325.14

$ 148,046.64

$ 2,273,900.00

137,200.00

$ 2,273,900.00

100,000.00

$ 2,136,700.00

$ 2,173,900.00

1,405,325.00 1,405,325.00
7,592,805.66 7,111,485.20
$11,134,830.66 $10,690,710.20
$13,548,687.88 $13,305,636.35




ABRAHAM & STRAUS c.

COMPARATIVE EARNED SURPLUS

Year ended January 31,

1941 1940
BALANCE, beginning of period (of which $4,085,080.25 at January 31,
1940 and $4,211,127.41 at January 31, 1939 was not available for
payment of common stock dividends under the terms of the indenture
covering the fifteen-year 3% notes) . .. .. .. ittt $ 7,111,485.20 $ 6,694,855.56
ADD:
INTSU VIR B 0 G0 6 O O O TR I A S I R W RS S e $1,072,643.42 $ 1,008,141.80
Discount (net) on repurchase of 43,% preferred stock (premiums
paid in prior years have been deducted from earned surplus and :
eXcecd This AINOIIIE) . iy < oisis et oto ohs Soebatil st slisdoretelo s Hrators 0w s hers 3,254.03 9,588.08
Excess over requirement to January 31, 1940, in reserve for possible
ABEOHRTITEONIE OF FEAXOE Mo ehers s ailsis as o5 s & sie sisiaias sivisieis v v ¥ 6 608 3% 56,400.50 —
$ 1,132,297.95 $ 1,017,729.88
$ 8,243,783.15 $ 7,712,585.44
DEDUCT:

Premium paid on redemption of $350,000.00 and $1,000,000.00 face
amount of fifteen-year notes, year ended January 31, 1941 and
January 81, 1940, respectively. ... cciocoovsssovnsisnons $ 6,000.00 $ 30,000.00

Dividends on:
4%, % preferred stock—four quarterly dividends of $1.1875 each
to January 25, 1941 and January 25, 1940, respectively. ...... 101,934.99 105,635.24

Common stock—$3.50 a share and $3.00 a share, respectively. . . . 543,042.50 465,465.00
$ 65097749 $ 601,100.24

BALANCE, end of period (of which $3,980,399.29 at January 31, 1941
and $4,085,080.25 at January 31, 1940 was not available for payment
of common stock dividends under the terms of the indenture cover-
ang thes fifteen-year motes)ii SRR i o i o on o $ 7,592,805.66 $ 7,111,485.20




ABRAHAM & STRAUS inc.

COMPARATIVE PROFIT AND LOSS

Year ended January 31,

1941 1940
NET SALES (including sales of leased departments)............. $24,167,486.33 $23,426,485.54
COST OF GOODS SOLD AND EXPENSES, exclusive of items listed
173 (1) SO0 oW G P o B S s 0 B e e a2 P40 22,026,331.77 21,440,921.73
$ 2,141,154.56 $ 1,985,563.81
DEDUCT:
Depreciation (see Note 1 to balance sheet) $  402,924.91 $ 417,260.76
Maintenance and Yepairs: .« o .titve el s ol v ol oo 266,066.23 284,838.85
Interest on indebtedness and amortization of debt discount and
EXPLIIBO. vo’s votero eleuiaile oo (oale/ivsvicails it sics o) (sl Simie o n il ol e VAn o 48,165.08 70,972.04
Losses in connection with New York World’s Fair debentures. . . .. 1,302.23 17,445.60

8§ 71845845 $§ 790,517.25
$ 1,422,696.11 $ 1,195,046.56

OTHER DEDUCTIONS—net:

Losses from properties rented to others, after deducting depreciation

of '$15.131.78 fox eachiyear. oo he o i L L LU D $  28.777.30 $  28,462.99
Less:

Profit on sale of delivery equipment...........cccotiaaenen $ - $  10,059.65

Refund (net) of taxes applicable to prior years.............. 6,377.11 14,109.02

Interest and dividends earned on securities, etc.. . . .. .o uuuu.. . 2,347.50 2,389.56

$ 8,724.61 $  26,558.23

$  20,052.69 $ 1,904.76

NET PROFIT, before federal taxes on income. .. ......couovveenn $ 1,402,643.42 $ 1,193,141.80

PROVISION FOR FEDERAL TAXES ON INCOME (provision is not
vequired foriexcess hrofita tax ) S TR srayst ol ts ettt tee e 330,000.00 185,000.00

NETSBROELT . o sttt ivme s austvin sinaisioto. Sisiia: v iosurtageiets et mmemonsty $ 1,072,643.42 $ 1,008,141.80




TOUCHE, NIVEN & CO.
CERTIFIED PUBLIC ACCOUNTANTS
EIGHTY MAIDEN LANE
NEW YORK

March 21, 1941
To the Board of Directors of Abraham & Straus, Inc.:

We have examined the balance sheet of Abraham & Straus, Inc. as of January
31, 1941 and the statements of profit and loss and surplus for the year then ended, have
reviewed the system of internal control and the accounting procedures of the Company
and, without making a detailed audit of the transactions, have examined or tested account-
ing records of the Company and other supporting evidence, by methods and to the extent

we deemed appropriate.

In our opinion, the accompanying balance sheet and related statements of profit
and loss and surplus present fairly the position of Abraham & Straus, Inc. at January 31,
1941, and the results of its operations for the fiscal year, in conformity with generally

accepted accounting principles applied on a basis consistent with that of the preceding year.

ToucHE, NIveN & Co.
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ABRAHAM & STRAUS nc

May 9, 1942
To the Stockholders of Abraham & Straus, Inc.:

On behalf of the Board of Directors of Abraham & Straus, Inc. there is presented
herewith the annual report of the operations of your company for the fiscal year ended
January 31, 1942.

The increase in consumer buying power and anticipatory buying by the public
produced net sales for the year amounting to $27,216,444—an increase of 12.6%. This was
the largest dollar volume in our history.

A comparison of the net profits and dividends paid for the past two years is as
follows:
Year ended January 31

1942 1941
Net profit, before federal taxes on income. .. ... $1,662,290 $1,402,644
Provision for federal taxes on income. ......... 725,000 330,000
TR DEOIEE s o v 25 oo S0 3R L AMDN o s ok e et $ 937,290 $1,072,644
Earnings per share common. ................ $ 5.42 6.26
Dividends paid per share common. ........... $ 3.50 3.50

Because of increases in the cost of merchandise during the latter half of 1941 and
probable variations in the future, it has been deemed desirable to adopt the “last-in first-
out” (Lifo) method of valuing inventories by the use of an index of retail price changes.
This accounting method tends to eliminate inflationary valuations from the balance sheet
and profit and loss statement. The practical effect of this change results in a reduction of
(a) inventories by $364,356, (b) provision for federal taxes on income by $265,000 and
(c) net profit by $99,356. Note (1) to the financial statements explains in greater detail
the present status of the Lifo method of valuing inventories.

The balance sheet will reveal that as of January 31, 1942, there was outstanding
$850,000. of 3% Fifteen Year Notes due October 1, 1950. On February 25, 1942 a supple-
mental indenture was executed under which the authorized amount of 3% Notes was
increased by $1,500,000. These notes dated as of October 1, 1941 were sold on February 25,
1942 at their principal amount plus accrued interest. In addition to this $1,500,000, a bank
loan of $983,000. was negotiated on March 30, 1942 maturing in three years and with in-
terest at 2%. These new funds provide additional working capital and afford a conservative
margin in the financial position of the company.

To provide for future sinking fund requirements, the company acquired during the
year 1,000 shares of its 43, % preferred stock at $92.29 per share, plus accrued dividends
and 367 shares of such preferred stock at $95.72 per share, plus accrued dividends. At the
end of the fiscal year there were 20,000 shares of such preferred stock outstanding.

The Fulton Street Elevated Railroad, at one time a most important traffic artery
but in later years, obsolete and unsightly, has at last been removed. Its removal has
improved Brooklyn’s retail district and has greatly facilitated the movement of traffic.
It has also revealed the necessity for rehabilitating many buildings on the street. The front
of the Central Building is being modernized and show windows and entrances are being
reconstructed to conform with those of the East Building at a cost of about $60,000.



Corporation taxes today play a most important part in providing the government
with funds necessary to prosecute the war. During last year our federal taxes increased
$501,018. In spite of this tax increase and increases in payroll and other operating costs,
and the diminution in gross profit due to the adoption of Lifo, net profit is within $135,000.
of the net profit for last year and common stock dividends have been maintained at $3.50
per share. The following five year statement shows a comparison of net earnings to taxes:

Year ended Net earnings Total taxes Taxes per
Jan. 31 after taxes Fed. State, Mun. share common
1942 $ 937,290 $1,428,592 $9.21
1941 1,072,644 913,133 5.89
1940 1,008,141 785,284 5.06
1939 804,934 711,309 4.97
1938 802,546 754,106 4.86

Increasing sales volume, growing scarcity of merchandise, slower deliveries from
our vendors and the need of maintaining assortments have made it necessary to carry
increased inventories and to adopt a reasonable advance buying schedule. Every effort
has been made to keep prices down, and where increases in wholesale and manufacturing
costs have necessitated revisions, this has been done on the averaging basis. Critical
materials required in the prosecution of the war have made it necessary for retailers to
explore the use of substitutes and plastics and to develop new combinations of fibres and
fabrics. The effect of the war effort must necessarily make inroads into items available for
retailers, but even within the scope of the restrictive regulations there is still opportunity
for creative merchandising and new and interesting fashions.

The future curtailment of consumer purchasing power, the restrictions dictated
through necessary priorities, the obligation to curtail services and to conserve supplies
heretofore regarded as necessities, and the calling into military service of employees with
resultant personnel adjustments, present a challenge to management which will test its
ingenuity and resourcefulness.

The esprit de corps of the organization has never been higher. A service flag recently
dedicated shows that 157 employees are now in military service. Others are awaiting calls,
and still others are serving in many civilian defense and service activities. We record with
sincere appreciation the splendid and loyal cooperation of the entire organization and feel
it will meet cheerfully and willingly the problems involved in the common effort of win-
ning the war.

Yours very truly,

WALTER ROTHSCHILD,

President.



ABRAHAM & STRAUS ic.

COMPARATIVE PROFIT AND LOSS

NET SALES (including sales of leased departments) ............

COST OF GOODS SOLD AND EXPENSES, exclusive of items listed
belaw s(See: Note, 1) itm. o -t sl szttt e AR SN

DEDUCT:

Depreciation (See Note 2)) - v ol esslaisansratand o e L ST 0G0 8
Maintenance and TEPAITs . . oo oicicoioiisiniocoinso e o b e tuainis
Interest on indebtedness and amortization of debt discount and

expense ot s RGeS O R
Losses in connection with New York World’s Fair debentures . ...

OTHER DEDUCTIONS—net:

Losses from properties rented to others, after deducting depreciation
of $15,1381 for each year . cuunit as & 2058 In smabimemmEa ol

Less:
Refund (net) of taxes applicable to prior years . ............
Interest and dividends earned on securities, ete. .. ...........

NET PROFIT, before federal taxesonincome . .................

PROVISION FOR FEDERAL TAXES ON INCOME (excess profits
tax—$250,000 for the year ended January 31, 1942—mone for the
year ended January 31,1941) (SeeNotel) ......ccocvvovennns

NET-PROFIT (See Note L)W s it io v iie s mi e e is e R S b SR

Year ended January 31,

1942

$27,216,444

24,745,566

1941

$24,167,486

22,026,332

$ 2,470,878

$ 2,141,154

$ 380,671 $ 402,925
365,539 266,066
32,435 48,165

— 1,302

$ 778,645 $ 718,458

$ 1,692,233

$ 1,422,696

$.: 31,315, 5 28700
$ — $ 637

1,372 2,348
$iaib 103720 $RAT25
$ 20943 $ 20052

$ 1,662,290

725,000

$ 1,402,644

330,000

$ 937,290

$ 1,072,644




ASSETS

CURRENT ASSETS:
Cash on demand deposit andon hand. ...........ccocvvuenn,
Customers’ accounts and notes receivable:
Regular retail, less reserves of $85,000 at January 31, 1942 and
$H0:000Fat I annary: 31 ST 9ALTS 0 S e s sty i as et
Instalment (the terms on a small portion of which extend beyond

one year), less reserves of $172,000 at January 31, 1942 and
$168.:000 ax January 31, 1941700 5 . 0 500 ol vt ca v,

Merchandise on hand and in transit (See Note 1) ..............
Stshyy SR EnnD 5o oS DA R 5 0 50 I O S U A Cr A O

OTHER ASSETS:
Real estate not used in operations:
Land—as appraised at January 31, 1933 (below cost) . .........
Land and buildings—at cost less depreciation of $§94,341 at January
31, 1942 and $79,209 at January 31,1941 .....c.c0000000n
Investments and advances (including investments in and advances

to joint purchasing and service organizations of $60,975 at January
31, 1942 and $57,975 at January 31, 1941)—atcost. ...........

FIxep AssETs:

Buildings and building improvements on leased land—at cost, less
write-down of $1,259,668 (See Note 2) as of January 31, 1933, and
less depreciation of $2,446,260 at January 31, 1942 and $2,207,031
atianaary STslOAT-. 0. C 0L oS s s e st s e

Store fixtures—at cost, less write-down of $284,046 (See Note 2) as
of January 31, 1933, and less depreciation of $1,076,532 at January
31, 1942 and’ $1,169.017 at January 31,1941 ..coveiosoavvsvsos

DEFERRED CHARGES:
L SR o By R SR N R R G R
Unexpired insurance, prepaid taxes, expenses, etc. .............

Unamortized expenses incurred in leasing premises to F. W. Wool-
VT L G S o e O O O A B GG e TS P

GoopwILL—at nominal amount . .......cccc0eeiiiciiientasnns

January 31,
1942

$ 1,004,489

2,101,100

1,695,804
3,646,183
108,843

ABRAHAM

(A New Y

COMPARATIV]

January 31,
1941

$ 1,463,090

1,906,615

1,572,798
2,472,909
106,793

$ 8,556,419

$ 7,522,205

$ 105,000 $ 105,000
739,553 754,685
74,588 71,988

$ 919,141 $ 931,673

$ 4,038,615

665,190

$ 4,197,080

666,367

$ 4,703,805

$ 4,863,447

$ 76,312 $ 24478
100,618 112,408
90,877 94,475

$ 267,807 $ 231,361
$ 1 $ il
$14,447,173 $13,548,687




STRAUS .

‘poration)

ANCE SHEET

LIABILITIES

CURRENT LIABILITIES:
Accounts Payable=trade. . i Mot hoiiteoss Mefaiostte s ut b
Accrued liabilities:

Compensation: ~rrt iz e v e Qo ee os o el s O NN ot
Federal taxes on income (See Note 1) .............cuuuunn.
Other 1axes" « vierw it e mtuz vt ro LN S PERD NIt
TREETCBE . o curieriniiere e o sl s s oonioTon s siove Slo i minl e e e
MiscellatiCons = . i3 ic vis's <% tove a7 s s nuta’ s 15 s sllnreisls laialiois o blo= e

StnAry Creditora papmestiers, »u stz e OO SIS SOV S S S
FirTEEN-YEAR 3% NoTES, due October 1,1950 . .................
RESERVE FOR POSSIBLE ADDITIONAL ASSESSMENTS OF TAXES (See Note 6)

CAPITAL STOCK AND SURPLUS:
Capital stock:

Preferred, 43,% cumulative, par value $100 a share, maximum
redemption price $105 a share:

Authorized and issued, 22,739 shares, reduced from 25,000
shares by repurchase and amendment of certificate of in-
COTPOTALION 15 v’ o iile o s e s1sle wirustakoronshohe o ohonchy o oh e leiiie

Less repurchased, 2,739 shares at January 31, 1942 and 1,372
shares-atsJanuary 3L, L1941 ... <ol ol it o iane e s

Outstanding, 20,000 shares at January 31, 1942, and 21,367
sharessat January 31, 1940 . 5oL oi s ai s e i LR el

Common:
Authorized, 250,000 shares of no par value

Issued and outstanding. 155,155 shares . ................

Earned surplusi(SeeiNote 5) e, &8 Dniws aeiintnanm

January 31, January 31,
1942 1941
$ 996,993 $ 585,294
182,262 136,274
725,000 330,000
140,539 139,960
8,500 10,000
107,956 91,058
46,795 34,946
$ 2,208,045 $ 1,327,532
$ 850,000 $ 1,000,000
$ 26911 $ 86,325

$ 2,273,900

273,900

$ 2,273,900

137,200

$ 2,000,000

$ 2,136,700

1,405,325 1,405,325
7,956,892 7,592,805
$11,362,217 $11,134,830
$14,447,173 $13,548,687




ABRAHAM & STRAUS nc.

COMPARATIVE EARNED SURPLUS

BALANCE, heginning of period . voviv s v v vnvinsvsiivvioias

ADD:
Netprofit (See Mol 1) +svvivvvsssrssssncacsriisssanones

Discount (net) on repurchase of 43, % preferred stock (premiums
paid in prior years have been deducted from earned surplus and
e R T 1) e T T O e S S e S B

Transfer of excess reserve provisions in prior years—net (See Note 6)

DEDUCT:
Premium paid on redemption of $350,000 face amount of fifteen-year
S S RS S R T SN AT T U R
Dividends on:

43, % preferred stock—four quarterly dividends of $1.1875 each to
January 24, 1942 and January 25, 1941, respectively. ........

Common Stock—$3.50 a share in each year. ................

BALANCE, end of period (See Nate 5) ... ......cicvioacieni

Year ended January 31,

1942

$ 7,592,805

1941

$ 7,111,485

$ 937,290

8,386
57,325

$ 1,072,644

3,254
56,400

$ 1,003,001

$ 1,132,298

$ 8,595,806

$ 8,243,783

$ o $ 6,000
95,872 101,935
543,042 543,043

$ 638914 $ 650,978

$ 7,956,892

$ 7,592,805




ABRAHAM & STRAUS nc

NOTES TO FINANCIAL STATEMENTS

(1) In the preparation of balance sheets and the determination of net profits of prior
years, merchandise inventories have been stated on the basis of “cost or market,
whichever is lower”, as determined by the retail method of inventories. The use of
this basis has been continued as at January 31, 1942, but, in arriving at cost, a change
has been made to the “last-in first-out” method of valuation by use of an index of
retail price changes. The use of this method has resulted in (1) a reduction of
merchandise inventories by $364,356 with a corresponding reduction of net profit
before provision for federal taxes on income, (2) a reduction of $265,000 in the
provision for federal taxes on income, and (3) a reduction of $99,356 (being the
difference between the two preceding figures) in net profit after providing for such
taxes. The last-in first-out method may not be used by the Company for tax purposes
under existing provisions of the federal tax laws but there is some reason to believe
that retroactive legislation will be enacted permitting its use for the year covered
by this report. In the event, however, that such retroactive legislation of a satis-
factory nature is not enacted, the taxable income of the Company would be increased
by the aforementioned $364,356 and the tax liability would be increased by the
$265,000.

(2) The amounts of $1,259,668 and $284,046 were written off to reduce the investments in
building and fixtures made during the years ended January 31, 1930 and January 31,
1931 to replacement cost as of January 31, 1933. At the same time, leaseholds of
$265,833 were written off.

(3) Subsequent to January 31, 1942, the Corporation issued an additional $1,500,000 face
amount of fifteen-year 3% notes, due October 1, 1950 pursuant to a supplement
dated February 25, 1942 to the indenture under which the notes were originally
issued; in addition, on March 30, 1942, the Corporation negotiated bank loans in the
aggregate amount of $983,000 due in three years with interest at 2%.

(4) On or before June 1st of each year, the Corporation is required to expend for the
repurchase of preferred stock the greater of (a) $25,000 or (b) 4% of the net profit
after preferred dividends for the preceding fiscal year. The repurchases to January
31, 1942 exceed by $274,381 the requirements to and including June 1, 1942.

(5) Of earned surplus, $3,892,914 at January 31, 1942 and $3,980,399 at January 31, 1941
were not available for payment of common stock dividends under terms of the
indenture covering the fifteen-year notes.

(6) Reserves at the beginning of the year were adjusted to uniform bases agreed upon by
the subsidiary companies of Federated Department Stores, Inc. Such adjustment
resulted in a reduction of $73,325 in the “reserve for possible assessment of taxes,
for insurance and for other contingencies”, less an increase of $16,000 in the
“reserve for customers’ accounts receivable”, with a corresponding net credit of
$57,325 to earned surplus.



TOUCHE, NIVEN & CO.
CERTIFIED PUBLIC ACCOUNTANTS

EIGHTY MAIDEN LANE
NEW YORK

April 30, 1942
To the Board of Directors of Abraham & Straus, Inc.:

We have examined the balance sheet of Abraham & Straus, Inc. as of January
31, 1942 and the statements of profit and loss and surplus for the year then ended, have
reviewed the system of internal control and the accounting procedures of the Company
and, without making a detailed audit of the transactions, have examined or tested account-
ing records of the Company and other supporting evidence, by methods and to the extent
we deemed appropriate. Our examination was made in accordance with generally accepted
auditing standards applicable in the circumstances and included all procedures which we

considered necessary.

Several changes in accounting policy were made during the year ended January
31, 1942 both with regard to the use of the last-in first-out method of inventory basis and

other matters; these are referred to in Notes 1 and 6 to the financial statements.

In our opinion, the accompanying balance sheet and related statements of profit
and loss and surplus present fairly the position of Abraham & Straus, Inc. at January 31,
1942, and the results of its operations for the fiscal year, in conformity with generally
accepted accounting principles applied on a basis consistent with that of the preceding year,
except for the changes in accounting policy, which we approve, explained in Notes 1 and

6 to the financial statements.

ToucHE, Niven & Co.
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