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MANHATTAN BOND FUND, INC. 
15 EXCHANGE PLACE 

JERSEY CITY, N. J. 

TO OUR SHAREHOLDERS: 

Your Board of Directors submits herewith a report on the operations 
of your Corporation for the fiscal year ended January 31, 1940. On pages 
5 to 7, inclusive, will be found a balance sheet and list of bonds owned by 
the Corporation as at January 31, 1940, together with statements of profit 
and loss and surplus accounts for the fiscal year ended on that date, all as 
certified by Messrs. Prankard & Zimmermann, Certified Public Accountants. 

The fiscal year just ended was a period of substantial growth for your 
Corporation. Net asset value which stood at $757,312.18 on January 31, 
1939 and at $2,828,227.80 on July 31, 1939 (tlie date of the latest semi
annual report) amounted to $4,056,631.38 as of January 31, 1940. Out
standing shares as of the same dates totalled 109,394, 398,073 and 609,370, 
respectively. 

It is the objective of your management to secure for shareholders a 
satisfactory income from diversified bondholdings. The Charter of your 
Corporation limits its investments to bonds and no preferred or common 
stocks may be purchased al any time. While investment may be made in 
any section of the bond field, it is the opinion of your management that 
highest grade bonds not only fail to provide satisfactory income at current 
market levels but that they also present the risk of substantial price deprecia
tion on any return to more normal interest rates. Consequently the port
folio of your Corporation currently consists of medium-grade and semi-
speculative issues which offer greater income and which may be expected 
to benefit in market value from any significant improvement in general 
business conditions. It is recognized that such bonds individually contain 
an element of risk greater than that of high-grade issues but it is believed 
that this factor is effectively minimized by the degree of diversification em
ployed. In the endeavor to keep shareholders informed of the holdings 
underlying their shares, your management has supplemented the regular 
semi-annual reports by furnishing shareholders with a list of investments 
of the Corporation as of the first day of each month and has included in 



these monthly reports, brief comments on the alterations made in the port
folio as well as upon other matters of current interest. 

Distributions 

During the fiscal year four quarterly distributions totalling 45^ per share 
were made to shareholders from the Ordinary Distribution Account. In ad
dition, three extraordinary distributions totalling 14^ per share were made 
from profits realized on the sales of securities. The total distribution from 
both sources amounted to 59(( per share. Details of these distributions 
may be found on page 6 of this report. It should be noted that there is no 
fixed rate of distribution and that quarterly distributions are not uniform 
in amount. Ordinary distributions will, of necessity, vary with the amount 
of income to the Corporation from interest and the amount of its operat
ing expenses. Extraordinary distributions from realized profits, when made, 
may also vary since such distributions will be made only when a net bal
ance exists in the securities profit and loss account and will be governed 
by the amount of such balance. The amount of profits or losses which the 
Corporation realizes from time to time naturally depends upon the con
dition of the bond markets at the time when sales of bonds are made. 

The record of progress made by your Corporation during the past year 
is gratifying to the management and appears to indicate that such an in
come medium as that offered by your Corporation's shares meets a recognized 
need. Comments and questions from shareholders on the affairs of the 
Corporation are welcomed at all times and will receive careful considera
tion. 

Respectfully submitted, 

HUGH W . LONG, 

President 

By Order of the Board of Directors 
February 15, 1940. 



PRANKARD & ZIMMERMANN 
C E B T I F I E D P U B L I C A C C O U N T A N T S 

55 L I B E R T Y S T R E E T 

N E W Y O B K 

AUDITORS' REPORT 

To THE BOARD OF DIRECTORS, 

MANHATTAN BOND FUND, INC.: 

We have examined the balance sheet of Manhattan Bond Fund, Inc. (in
cluding the schedule of investments) as at January 31, 1940 and the related 
statement of profit and loss and surplus accounts for the fiscal year then 
ended, have reviewed the system of internal control and the accounting 
procedures of the Company, and, without making a detailed audit of the 
transactions, have examined or tested accounting records of the Company 
and other supporting evidence by methods and to the extent we deemed 
appropriate. Securities owned at January 31, 1940 as shown on the ac
companying schedule of investments (except securities purchased but not 
yet received) were counted by us and in addition we obtained a confirma
tion from the custodian that it held such securities for the account of the 
Company at January 31, 1940. The securities purchased but not yet re
ceived were confirmed to us by brokers. 

In our opinion, the accompanying balance sheet (including the schedule 
of investments) and the related statement of profit and loss and surplus 
accounts, including the notes thereto, fairly present the position of Man
hattan Bond Fund, Inc. at January 31, 1940 and the results of its operations 
for the fiscal year ended that date, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding 
period. 

PRANKARD & ZIMMERMANN 

New York, N. Y. 
February 10, 1940. 



MANHATTAN BOND FUND, INC. 
(Incorporated in Delaware) 

BALANCE SHEET—JANUARY 31, 1940 

ASSETS 
CASH ON DEPOSIT $ 84,937.88 

INVESTMENTS—At value based on closing market quotations (cost of specific 
certificates held, 54,048,271.49) 3.928,476.25 

RECEIVABLE FOR INTEREST PURCHASED AND INTEREST ACCRUED 87,950.05 

RECEIVABLE FROM WHOLESALE DISTRIBUTOR FOB CAPITAL STOCK SOLD, N O T 

YET DELIVERED 13,566.49 

RECEIVABLE FOR SECURITIES SOLD, N O T Y E T DELIVERED 11,894.00 

DEFERRED CHARGES 828.80 

Total $4,127,653.47 

LUBILITIES 
PAYABLE FOR CAPITAL STOCK REPURCHASED, N O T YET RECEIVED I 1,122.75 

PAYABLE FOR SECURITIES PURCHASED, N O T Y E T RECEIVED 63,077.05 

ACCOUNTS PAYABLE AND ACCRUED TAXES (Note 1) 6,822.29 

CAPITAL STOCK AND SURPLUS (Equivalent to $6.66 per share on 609,370 
shares outs tanding) : 

Capital stock of S.IO par value: 
Authorized 7,500,000 s h a r e s -

Issued or subscribed (less 463 shares in treasury) 
609,370 shares $ 60,937.00 

Paid-in surplus 4,110,924.85 
"Ordinary distribution account" balance (deficit) (3,445.69) 
Security profits surplus 8,010.46 
Excess of cost of investments over value thereof based 

on closing market quotations (119,795.24) 4,056,631.38 

Total S4.127.653.47 

N O T E S : 

(1) The Company believes that during the fiscal year ended January 31, 1940 it has 
complied with all the provisions of the Internal Revenue Code necessary to 
qualify as a "Mutual investment company" under such Code, and has distrib
uted to stockholders during such year all of its net income including amounts 
equivalent to net profits from sales of securities in taxable distributions; accord
ingly no provision has been made in the above balance sheet or in the accom
panying statement of profit and loss and surplus accounts for Federal income tax. 

(2) During the year ended January 31, 1940, the following payments were made to 
firms or companies which had partners or officers who were also officers or 
directors of this Company: 
Manhattan Foundation, Inc.— 

Research and advisory service fee $12,438.78 
Delafield, Marsh, Porter & Hope— 

Legal fees 900.00 

http://S4.127.653.47


MANHATTAN BOND FUND, INC. 
STATEMENT OF PROFIT AND LOSS AND SURPLUS ACCOUNTS 

FOR THE YEAR ENDED JANUARY 31, 1940 
"ORDINARY DISTRIBUTION ACCOUNT" ( A S defined in the certificate of incor

poration) : 
Income—Interest on bonds $ 181,785.32 
Expenses: 

Research and advisory fee paid to Manhattan Founda
tion, Inc $12,438.78 

Custodian's fees and expenses 3,893.65 
Legal and auditing fees 3,280.00 
Transfer agent's fees and expenses 2,600.97 
Federal capital-stock and state franchise taxes 5,121.58 
Distribution disbursing charges 997.93 
Reports to stockholders 849.82 
Registrar's fees and expenses 693.90 
Miscellaneous 1,779.09 

Total $31,655.72 
Deduct—Repurchase charges 1,621.45 30,034.27 

Net income (exclusive of security profits and losses) $ 151,751.05 
Add : 

Balance, January 31, 1939 (representing undistributed equalization 
credits) 1,464.98 

Equalization credits (portion of amounts received for capital stock 
sold, less comparable amounts paid for capital stock repur
chased representing the equalization of the per-share amounts 
of the "ordinary distribution account" at dates of sales and 
repurchases of capital stock) 15,855.57 

Total .-. $ 169,071.60 
Deduct—Cash distributions to stockholders of $.12 a share paid 

April 15, 1939, and $.11 a share each paid July 15, 1939, October 
16, 1939, and January 15, 1940 172,517.29 

Balance, January 31 , 1940 (deficit) (S 3,445.69) 

SECURITY PROFITS SURPLUS (Computed on the basis of identifying the cost 
of specific certificates) : 

Balance, January 31, 1939 $ 2,532.30 
Net profit from sales of securities (less $550.00 provision for Federal 

excess-profits tax) 59.978.50 
Total $ 62,510.80 

Deduct—Cash distributions to stockholders of $.05 a share paid 
April 15, 1939, $.02 a share paid July 15, 1939, and $.07 a share 
paid January 15, 1940 54,500.34 

Balance, January 31, 1940 $ 8,010.46 

EXCESS OF COST OF INVESTMENTS OVER VALUE THEREOF BASED ON 
CLOSING MARKET QUOTATIONS: 

At January 31, 1939 (excess of market value over coat) ($ 7,545.00) 
Change during the period 127,340.24 
At January 31, 1940 $ 119,795.24 

PAID-IN SURPLUS: 
Balance, January 31, 1939 $ 734,830.50 
Excess of amounts received or receivable on subscriptions to capital 

stock over amounts paid or payable on repurchases of capital stock, 
exclusive of the par value of such stock, and after deducting net 
equalization credits ($15,855.57) and repurchase charges ($1,621.45) 
included in "ordinary distribution account" 3,382,003.11 

Total l4;Tl6;833.i31 
Deduct—Fees and expenses incidental to the registration and qualifica

tion of shares of capital stock for sale 5,908.76 

Balance, January 31, 1940 $4,110,924.85 

6 



MANHATTAN BOND FUND, BVC. 
INVESTMENTS—JANUARY 31, 1940 

Interest 
Security Rate 

Alleghany Corporation, 20-Year Collateral Trubi Convertible Bonds 5% 
American Power & Light Company, Gold Debentui'e Bonds, American Series !' 6 
Associated Gas and Electric Coiporation, 8-Year Gold Bonds (see note) 8 
Atlantic Coast Line Railroad Company, General Unified Mortgage 50-Year Gold Bonds, 

Series "A" 41^ 
Central Pacific Railway Company, 35-Year Guaranteed Gold Bonds 5 
Central States Power & Light Corporation, First Mortgage, First Lien Gold Bonds...- 5 ^ 
Chicago, Terre Haute and Southeastern Railway Company, First and Refunding Mort

gage, 50-Year Gold Bonds 5 
Childs Company, 15-Year Debenture Gold Bonds 5 
Cities Service Company, Convertible Gold Debentures 5 
The Cleveland Union Terminals Company, First Mortgage, Sinking Fund, Gold Bonds 

Series "A" 5% 
The Colorado and Southern Railway Company, General Mortgage Gold Bonds, 

Series "A" 4 ^ 
Community Power and Light Company, 30-Year First Mortgage Collateral Gold Bonds . 5 
Continental Gas & Electric Corporation, Gold Debentures, Series "A" 5 
Electric Power & Light Corporation, Gold Debentures 5 
General Public Utilities Company, First Mortgage and Collateral Trust Gold Bonds, 

Series " A " 6>^ 
General Steel Castings Corporation, First Mortgage Gold Bonds, Series "A" SV^ 
Gulf, Mobile and Northern Railroad Company, First Mortgage Gold Bonds, Serie.s "C" 5 
Illinois Central Railroad Company, Refunding Mortgage Gold Bonds 4 
Illinois Central Railroad Company, 40-Year Gold Bonds i% 
Illinois Power and Light Corporation, 30-Year Sinking Fund Debenture Gold Bonds... 5 ^ 
Indiana Service Corporation, First and Refunding Mortgage Gold Bonds, Series "A". 5 
International Hydro-Electric System, Convertible Gold Debentures 6 
International Paper Company, Refunding Mortgage Sinking Fund Gold Bonds, 

Series "A" 6 
Interstate Power Company, First Mortgage Gold Bonds 5 
The Kansas City Southern Railway Company, Refunding and Improvement Mortgage 

Gold Bonds 5 
Louisiana & Arkansas Railway Company, First Mortgage Bonds, Series "A" 5 
New England Gas and Electric Association, Convertible Gold Debenture Bonds 5 
The New York Central Railroad Company, Refunding and Improvement Mortgage 

Bonds, Series "A" 4Mi 
The New York Central Railroad Company, Refunding and Improvement Mortgage 

Bonds, Series " C " 5 
The New York, Chicago and St. Louis Railroad Company, Refunding Mortgage Gold 

Bonds. Series "A" 5V^ 
Northern Pacific Railway Company, Refunding and Improvement Bonds, Series "B",... 6 
Pacific Power & Light Company. First Mortgage and Prior Lien Gold Bonds 5 
The Southern Indiana Railway Company, First Mortgage Gold Bonds 4 
Southern Pacific Company, 40-Year Gold Bonds 4% 
Southern Railway Company, Development and General Mortgage Gold Bonds, 

Series "A" 6 
Southern Railway Company, Development and General Mortgage Gold Bonds, 

Series "A" , 6Mi 
Standard Gas and Electric Company, Gold Debentures, Series "A" 6 
The United Light and Power Company, Gold Debentures, Series of 1925 6 
The United Light and Power Company, Gold Debentures, Series of 1924 6̂ -4 
Utah Power & Light Company, Gold Debenture Bonds, Series "A" 6 
Virginia Public Service Company, 20-Year Sinking Fund Gold Debentures 6 
The Western Union Telegraph Company, 30-Year Gold Bonds 5 

Total 

NOTE: The Associated Gas and Electric Corporation 8% Bonds due March 15, 1940 have, since January 11, 1940, 
been traded "flat" in the "over-the-counter" market. Accordingly no interest income or interest receivable have 
been included on the accompanying statements in respect of the March 15, 1940 coupons on these bonds. 

Maturity 
1949 
2016 
1940 

1964 
1960 
1953 

1960 
1943 
1950 

1972 

1980 
1957 
1958 
2030 

1956 
1949 
1950 
1955 
1966 
1957 
1950 
1944 

1955 
1957 

1950 
1969 
1948 

2013 

2013 

1974 
2047 
1955 
1951 
1968 

1956 

1956 
1951 
1975 
1974 
2022 
1946 
1960 

Cost 
jt 184,507.50 

125,946.25 
143,718.99 

174,068.75 
156,391.25 
117,.S42.50 

109,028.75 
126,920.00 
168,578.75 

51,958.75 

55,270.00 
34,857.50 
26,120.00 
158,293.75 

51,727.50 
96,143.75 
76,770.00 
60,663.75 
112,330.00 
22,631.25 
18,271.25 

158,718.75 

154,978.75 
138,043.75 

152,162.50 
38,193.75 
94,186.25 

97,557.50 

83,742.50 

64,432.50 
169,861.25 
20,045.00 
36,110.00 
36,307.50 

49,693.75 

137,422.50 
142,987.50 
3,862.50 

116,215.00 
51,582.50 
62,593.75 

168,033.75 

$4,048,271.49 

Value Based on 
Closing Market 

Quotations 
i 184,937.50 

134,000.00 
119,805.00 

162,855.00 
148,500.00 
121,360.00 

109,120.00 
90,125.00 
155,433.75 

52,805.00 

42,221.25 
39,427.50 
26,400.00 
162,760.00 

52,515.00 
98,857.50 
82,110.00 
55,282.50 
108,742.50 
25,285.00 
20,150.00 
142,825.00 

166,511.25 
129,375.00 

152,437.50 
38,985.00 
94,170.00 

90,480.00 

82,132.50 

63,125.00 
157,850.00 
22,320.00 
38,625.00 
32,482.50 

49,600.00 

141,460.00 
134,310.00 
3,887.50 

108,800.00 
56,000.00 
69,125.00 
161,232.50 

1(3,928,476.25 
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MANHATTAN BOND FUND, INC. 

Annual Report To Shareholders 

January 31, 1941 



MANHATTAN BOND FUND, INC. 
15 EXCHANGE PLACE 

JERSEY CITY, N. J. 

TO OUR SHAREHOLDERS: 

We are pleased to submit herewith a report on the operations of your 
Corporation for the fiscal year ended January 31, 1941. On pages 5 to 7, 
inclusive, will be found a balance sheet and list of bonds owned by the Cor
poration as at January 31, 1941, together with statement of profit and loss 
and surplus accounts for the annual period ended on that date, all as certified 
by Messrs. Prankard & Zimmermann, Certified Public Accountants. 

The twelve months covered by this report represent a period of generally 
rising industrial activity under the stimulus of foreign war orders and the 
defense program. It was also a period of increased gross earnings for most 
corporations and, in the majority of instances, of increased net earnings even 
after provision for higher normal income tax rates and excess profits taxes. 
While showing strongly divergent trends as between individual issues as well 
as between various industrial classifications, the securities market generally 
failed to reflect this improvement in business and earnings. Bonds of the 
character of those held by your Corporation, however, did respond to the 
expansion of business. Such bonds showed an over-all advance for the period, 
reflecting recognition by investors of the fact that bond interest constitutes a 
charge against earnings prior to corporate income and excess profits taxes, 
and the further fact that increased earnings naturally provide improved cov
erage of bond interest requirements. 

The net asset value per share of Capital Stock of your Corporation on 
January 31, 1941 was $7.07 compared with $6.66 per share a year earlier or 
a net gain of 6.16% contrasted with a decline of 16.41% in the Standard 
Statistics Ninety Stock Price Index during the same period. This gain in 
asset value was recorded alter distribution to shareholders totalling 45^ per 
share. Of these distributions 41^ were derived from the "ordinary distribu
tion account" or, in other words, represented primarily bond interest received 
less expenses. The remaining 4^ per share was paid from the "extraordinary 
distribution account," representing net profits realized on bonds sold out of 
the portfolio. The total payments were equivalent to a yield of 6.4% on 
asset value per share as of the closing day of the fiscal year. 



The vigorous growth of your Corporation referred to in the previous 
semi-annual report continued throughout the year as a whole. As of January 
31, 1941, the net assets stood at $7,507,227.59 as against $4,056,631.38 a year 
earlier, an increase of 85%. During the same period the number of shares 
outstanding rose from 609,370 to 1,062,478. As an evidence of the improve
ment in the medium-grade bond market since the date of the last previous 
semi-annual report, the market value of the bonds held by your Corporation 
as of January 31, 1941 was $334,879.76 greater than cost, whereas on July 
31, 1940 there was an excess of cost over market amounting to $215,188.99, 
an over-all improvement of $550,068.75. 

At the time of the latest previous report submitted to stockholders, the 
Wagner-Lea Bill was pending before the Congress. This bill, providing uni
form rules and practices for many of the operations of investment companies, 
has since been enacted as the Investment Company Act of 1940. The man
agement of your Corporation is in entire sympathy with the Act as passed and 
your Corporation has registered under the Act as a diversified investment 
company. 

With most of the major nations of the world either actually at war or en
gaged in intensive military preparations, it is obvious that 1941 must be 
regarded as a year containing many elements of uncertainty. Nevertheless, 
there are certain predictions which may be ventured with reasonable assur
ance. Actual operations under the defense program are gaining momentum 
rapidly. The huge expenditures to be made imply a high rate of activity in 
trade and industry, reduced unemployment and a significantly increased pub
lic purchasing power. Offsetting factors are, of course, possible war devel
opments and additional tax legislation. As to the latter, it would seem that 
your Corporation occupies a distinctly favorable position due to the preferred 
income tax status of bond interest requirements as described earlier in this 
report. 

Respectfully submitted, 

HUGH W . LONG, 

President 

By Order of the Board of Directors 
February 25, 1941. 



PRANKARD & ZIMMERMANN 
C E R T I F I E B P U B L I C A C C O U N T A N T S 

55 L I B E R T Y S T R E E T 

N E W Y O R K 

AUDITORS' REPORT 

To THE BOARD OF DIRECTORS, 

MANHATTAN BOND FUND, INC.: 

We have examined the balance sheet of Manhattan Bond Fund, Inc. (in
cluding the schedule of investments) as at January 31, 1941 and the related 
statement of profit and loss and surplus accounts for the year then ended, 
have reviewed the system of internal control and the accounting procedures 
of the Company, and, without making a detailed audit of the transactions, 
have examined or tested accounting records of the Company and other 
supporting evidence by methods and to the extent we deemed appropriate. 
Securities owned at January 31, 1941, as shown on the accompanying 
schedule of investments, were counted by us and in addition we obtained 
a confirmation from the custodian that it held such securities for the ac
count of the Company on that date. 

In our opinion, the accompanying balance sheet (including the schedule 
of investments) and the related statement of profit and loss and surplus 
accounts, including the notes thereto, fairly present the position of Man
hattan Bond Fund, Inc. at January 31, 1941 and the results of its operations 
for the year ended that date, in conformity with generally accepted ac
counting principles applied on a basis consistent with that of the preceding 

/ ^ 
PRANKAKQ^^ ZIMMERMANN 

New York, N. Y. 
February 13, 1941. 



MANHATTAN BOND FUND, INC. 
(Incorporated in Delaware) 

BALANCE SHEET—JANUARY 31 , 1941 

ASSETS 
CASH ON DEPOSIT $ 123,433.25 

INVESTMENTS—^At value based on closing market quotations (Cost of specific 
certificates held, $6,893,052.74) 7,227,932.50 

RECEIVABLE FOR INTEREST PURCHASED AND INTEREST ACCRUED 151,387.77 

RECEIVABLE FROM WHOLESALE DISTRIBUTOR FOR CAPITAL STOCK SOLD, NOT 
YET DELIVERED 41,720.60 

DEFERRED CHARGES ., 421.32 

Total , $7,544,895.44 

UABILITIES 
PAYABLE FOR CAPITAL STOCK REPURCHASED, NOT YET RECEIVED $ 26,637.30 

ACCOUNTS PAYABLE AND ACCRUED TAXES (Note 1) 11,030.55 

CAPITAL STOCK AND SURPLUS (Equivalent to $7.07 per share on 1,062,478 
shares outstanding): 

Capital stock of $.10 par value: 
Authorized 7,500,000 shares-

Issued or subscribed (less 4,359 shares in treasury) 
1,062,478 shares (Note 2) $ 106,247.80 

Paid-in surplus 7,046,637.66 
"Ordinary distribution account" balance 10,604.21 
Security profits surplus 8,858.16 
Excess of value of investments based on closing market 

quotations over cost thereof 334,879.76 7,507,227.59 

Total $7,544,895.44 

NOTES TO FINANCIAL STATEMENTS: 

(1) No Federal income tax has been accrued for the fiscal year ended January 31, 
1941 since the Company believes that it has distributed all of its taxable income 
for such year in taxable dividends and has qualified as a "mutual investment 
company" under Section 361 of the Internal Revenue Code. 

(2) The par value of treasury stock ($435.90) has been charged against capital stock 
account. 

(3) The Company determines the cost of investments on the basis of the cost of the 
specific certificates held. The value of such investments, based on closing mar
ket quotations, was $334,879.76 in excess of cost at January 31, 1941. At Janu
ary 31, 1940, the cost of investments was $119,795.24 in excess of the value 
thereof based on closing market quotations. 

(4) Purchases and sales of investment securities during the year aggregated 
$3,666,642.50 and $858,226.39, respectively.^ 

(5) During the year ended January 31, 1941, the company paid research and advisory 
fees of $28,531.70 to Manhattan Foundation, Inc.; salaries of $588.26 to officers; 
and fees of $650.00 to directors. Certain officers or directors of Manhattan 
Foundation, Inc., are also officers or directors of Manhattan Bond Fund, Inc. 



MANHATTAN BOND FUND, INC. 
STATEMENT OF PROFIT AND LOSS AND SURPLUS ACCOUNTS 

FOR THE YEAR ENDED JANUARY 31, 1941 
"Ordinary Distributiou Account" (As defined in the charter) : 

Income—Interest on bonds $ 427,312.55 
Expenses: 

Research and advisoiy fee (Note 5) $ 28,531.70 
Custodian's fees and expenses 6,546.10 
Legal and auditing fees 4,337.80 
Transfer agent's fees and expenses 3,152.98 
Federal capital-slock and State franchise taxes 9,026.72 
Distribution disbursing charges 1,876.78 
Reports to stockholders 2,725.16 
Expenses in connection with prospectus 1,973.19 
Registrar's fees and expenses 673.80 
Fees and expenses incidental to complying with various 

State Blue Sky Laws 1,576.72 
Salaries—Officers and clerical 1,279.43 
Directors' fees 650.00 
MisceUaneous 3.041.90 

Total $ 65,392.28 
Deduct—Repurchase charges 3,238.50 62.153.78 

Net income (exclusive of security profits and losses) $ 365,158.77 
Add—Equalization credits (portion of amounts received for capital 

stock sold, less comparable amounts paid for capital stock repur
chased, representing the equalization of the per-share amounts 
of the "ordinary distribution account" at dates of sales and 
repurchases of capital stock) 15,720.81 

Total $ 380,879.58 
Deduct: 

Deficit, January 31, 1940 $ 3,445.69 
Cash distributions to stockholders of $.10 a share each 

paid April 15, July 15 and October 15, 1940 and $.11 
a share paid January 15, 1941 366,829.68 370,275.37 

Balance, January 31, 1941 $ 10,604.21 

Security Profits Surplus (Computed on the basis of identifying the cost 
of specific certificates) : 

Balance, January 31, 1940 $ 8,010.46 
Profits from sales of securities (after deducting losses of $55,092.85).... 36,332.20 

Total $ 44.342.66 
Deduct—Cash distributions to stockholders of $.02 a share each paid 

AprU 15, 1940 and January 15, 1941 35,484.50 
Balance, January 31, 1941 $ 8,858.16 

Paid-in Surplus: 
Balance, January 31, 1940 $4,110,924.85 
Amounts received or receivable on subscriptions to capital stock, ex

clusive of the par value of such stock and after deducting equaliza
tion credits ($17,311.57) included in "ordinary distribution account" 3,366,080.20 

Total $7,477,005.05 
Deduct: 

Amounts paid or payable on repurchases of capital stock 
(before deducting repurchase charges of $3,233.50), 
exclusive of the par value of such stock and after de
ducting equalization debits ($1,590.76) charged to 
''ordinary distribution account" $429,021.12 

Fees and expenses incidental to the registration and 
qualification of shares of capital stock for sale 1,346.27 430,367.39 

Balance, January 31, 1941 $7,046,637.66 

NOTE: Reference is made to the notes appearing on the preceding page which are an 
integral part of this statement and should be read in conjunction therewith, 
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MANHATTAN BOND FUND, INC. 
INVESTMENTS—JANUARY 31,1941 

Interest 
Security Rate Maturity 

Alleghany Corporation, Twenty-Year Collateral Trust Convertible Bonds 5% 1949 
American Power & Light Company, Gold Debenture 'Bonds, American Series 6 2016 

*Associated Gas and Electric Corporation, 8-Year Gold Bonds 8 1940 
Atlantic Coast Line Raihoad Company, General Unified Mortgage Fifty-Year Gold 

Bonds, Series "A" 4 ^ 1964 
Central Pacific Railway Company, 35-Year Guaranteed Gold Bonds 5 1960 
Central States Power & Light Corporation, First Mortgage First Lien Gold Bonds 5 ^ 1953 
Certain-Teed Products Corporation, 20-Year Sinking Fund Gold Debentures, Series "A" ^V^ 1948 
Chicago, Terre Haute and Southeastern Railway Company, First and Refunding Mort

gage Fifty-Year Gold Bonds 5 1960 
Childs Company, Fifteen-Year Gold Debenture Bonds 5 1943 
Cities Service Company, Convertible Gold Debentures 5 1950 
The Cleveland Union Terminals Co., First Mtge. Sinking Fund Gold Bonds, Series "A" 5 ^ 1972 
Continental Gas & Electric Corporation, Gold Debentures, Series "A" 5 1958 
Electric Power & Light Corporation, Gold Debentures 5 2030 
General Public Utilities Co., First Mtge. and Collateral Trust Gold Bonds, Series "A" 6% 1956 
General Steel Castings Corporation, First Mortgage Gold Bonds, Series "A" 5^^ 1949 
Gulf, Mobile and Northern Railroad Company, First Mortgage Gold Bonds, Series "C" 5 1950 
Gulf, Mobile and Ohio Railroad Co., First and Refunding Mtge. Bonds, Series "B" 4 1975 
Illinois Central Railroad Company, Refunding Mortgage Gold Bonds 4 1955 
Illinois Central Railroad Company, 40-Year Gold Bonds 4% 1966 
Illinois Power and Light Corporation, 30-Year Sinking Fund Debenture Gold Bonds... ^V2 1957 
International Hydro-Electric System, Convertible Gold Debentures 6 1944 
Interstate Power Company, First Mortgage Gold Bonds 5 1957 
The Kansas City Southern Railway Co., Refunding and Improvement Mtge. Gold 

Bonds 5 1950 
New England Gas and Electric Association, Convertible Gold Debenture Bonds 5 1947 
New England Gas and Electric Association, Convertible Gold Debenture Bonds 5 1948 
New England Gas and Electric Association, Convertible Gold Debenture Bonds 5 1950 
The New York Central Railroad Company, Refunding and Improvement Mortgage 

Bonds, Series "A" 4% 2013 
The New York Central Railroad Company, Refunding and Improvement Mortgage 

Bonds, Series " C " ., 5 2013 
The New York, Chicago and St. Louis Railroad Company, Refunding Mortgage Gold 

Bonds, Series "A" 5y2 1974 
Northern Pacific Railway Company, Refunding and Improvement Mortgage Bonds, 

Series " B " ., 6 2047 
Pere Marquette Railway Company, First Mortgage Gold Bonds, Series "C" 4 ^ 1980 
Pere Marquette Railway Company, First Mortgage Gold Bonds, Series "A" 5 1956 
The Southern Indiana Railway Company, First Mortgage Gold Bonds 4 1951 
Southern Pacific Company, Forty-Year Gold Bonds 4 ^ 1968 
Southern Railway Co., Development and General Mtge. Gold Bonds, Series "A" 6 1956 
Southern Railway Co., Development and General Mtge. Gold Bonds, Series "A" 6 ^ 1956 
Standard Gas and Electric Company, Gold Debentures, Series "A" 6 1951 
The Texas and Pacific Railway Company, General and Refunding Mortgage Gold 

Bonds, Series "B" 5 1977 
The Texas and Pacific Railway Company, General and Refunding Mortgage Gold 

Bonds, Series "C" 5 1979 
The Texas and Pacific Railway Company, General and Refunding Mortgage Gold 

Bonds, Series " D " 5 1980 
The United Light and Power Company, Gold Debentures, Series of 1925 6 1975 
The United Light and Power Company, Gold Debentures, Series of 1924 6V2 1974 
Utah Power & Light Company, Gold Debenture Bonds, Series "A" 6 2022 
The "Western Union Telegraph Company, Thirty-Year Gold Bonds 5 i960 

Total 

*Associated Gas and Electric Corporation is in process of reorganization under the Chandler Act. 
interest due on March 15, 1940 have not been paid. 

7 

Cost 
$ 211,272.50 

82,647.50 
83,947.74 

348,456.25 
289,856.25 
297,161.25 

13,346.25 

114,248.75 
126,920.00 
219,258.75 
78,471.25 
26,120.00 

132,697.50 
156,306.25 
149,253.75 
89,973.75 
13,590.00 
77,802.50 

144,577.50 
22,631.25 

171,133.75 
153,302.50 

348,417.50 
101,703.75 
112,538.75 
131,382.50 

200,317.50 

149,688.75 

348,640.00 

348,417.50 
270,226.25 
44,435.00 

119,938.75 
50,852.50 
46,122.50 

301,812.50 
270,227.50 

62,376.25 

111,167.50 

171,827.50 
134,842.50 
213,220.00 

29,672.50 
322,250.00 

$6,893,052.74 

Principal and 

Value Based on 
Closing Market 

Quotations 
i 255,020.00 

90,407.50 
50,310.00 

379,095.00 
285,416.25 
371,837.50 

14,320.00 

109,940.00 
59,500.00 

249,480.00 
79,987.50 
27,787.50 

145,770.00 
162,800.00 
192,058.75 
101,745.00 

14,921.25 
68,276.25 

132,720.00 
26,552.50 

105,930.00 
162,590.00 

363.655.00 
97,125.00 

111,577.50 
128,050.00 

210,540.00 

158,861.25 

378,840.00 

390,610.00 
300,545.00 
46,315.00 

134,400.00 
49,487.50 
45,946.25 

314,795.00 
310,500.00 

64,170.00 

112,750.00 

176,000.00 
137,950.00 
221,430.00 

34,120.00 
353,800.00 

17,227,932.50 
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The President's Letter 

To O U R SHAREHOLDERS: 

The detailed statements appearing on subsequent pages, cover
ing the operations of your Corporation for the fiscal year ended 
January 31, 1942 and its condition as of that date, constitute the 
most important portion of this annual report. It is suggested, that 
shareholders examine them carefully. These statements include 
a Balance Sheet, a list of the bonds owned as at January 31, 
1942 and a Statement of Profit and Loss and Surplus Accounts 
for the fiscal year ended on that date, together with the report of 
Messrs. Prankard & Zimmermann, Certified Public Accountants. 

Comments on some of the figures contained in these statements 
may be of interest to shareholders. Net assets of $8,452,628.08 
and the 1,194,226 shares outstanding once again represent larger 
figures than any previously reported to shareholders. 

Bond interest earned during the year amounted to $574,971.35 
and represented payment of full interest on each bond owned. 
Net operating expenses were $80,495.79. Total net credits to the 
"ordinary distribution account" were $512,066.57 after including 
$6,986.80 of "net equalization credits" and a "carry-over" balance 
of $10,604.21. Distributions to shareholders from the "ordinary 
distribution account" during the year totaled $505,183.47 leaving 
a net balance in the account on January 31, 1942 of $6,883.10. 
These distributions took the form of four quarterly payments of 
l i e per share each on April 15, July 15, October 15, 1941 and 
January 15, 1942. In addition "extraordinary distributions" from 
net realized profits on sales of securities were paid on October 
15, 1941 and January 15, 1942 in the amounts of 5c per share and 
2c per share respectively. Thus, total distributions for the fiscal 
year were 51c per share. There follows a tabulation of distribu
tions and ranges of offering prices for the past three years. 

Sources of Distributions 

Years 

1939 
1940 
1941 

Net 
Interest 
Income 

$.46 
.41 
.44 

Net 
Realized 

Profits 

$.07 
.09 
.07 

Total 

$.53 
.50 
.51 

Range of 
Offering Prices 

High Low 

$ O l $6:89 
7.84 5.98 
8.21 7.07 



These figures have been stated on a calendar year rather than 
a fiscal year basis since most shareholders compute their taxes by 
calendar years. Distributions in 1941 were all derived from net 
investment income or net profits on sales of securities. Therefore, 
the full amount received should be reported by shareholders in 
their income tax returns as "dividends received". 

The period under review, presented a financial picture similar 
to that which prevailed in the year previous. Industrial produc
tion continued to expand, taking the Federal Reserve Board Index 
of Production to new high figures. Corporate earnings in general 
showed increases in 1941 over the satisfactory figures recorded in 
1940 although there was considerable divergence both between 
different branches of industry and between individual companies. 
Again, however, increased operations and earnings failed to find 
reflection in improved securities prices. Continuing the trend which 
has been generally in evidence since shortly after the beginning of 
the war, the prices of equity stocks as measured by the Dow-Jones 
Industrial average receded from 124.13 on January 31, 19^1 to 
109.11 on January 31, 1942, or 12.1%. Such divergence between 
earnings and securities prices must be ascribed to the dislocations 
characteristic of a war-time economy and to the mounting burden 
of taxes required to furnish a part at least of the sinews of war. 

Evidently the tax question played an important part in stock 
performance, since bonds of the character of those owned by the 
F U N D were able to withstand the declining tendency and even 
to record a slight advance. Asset value per share of the F U N D 
advanced from $7.07 to $7.08 during the period without taking 
into account distributions of fifty-one cents per share. If adjust
ment is made for these distributions and the Dow-Jones average 
is credited with dividends of 5% on its January 31, 1941 figure, 
the results are a loss of 7.1% for the average and a gain of 7.3% 
for the F U N D . 

It may well be that prices of many equities at their present 
levels largely or fully discount both future uncertainties and the 
burden of heavier taxes still to come. This, however, is a question 
which primarily affects the investor in stocks rather than the bond 



holder. Once more the rising tide of income taxes makes it ap
propriate for us to point out that bond interest, being in effect an 
operating expense, is deducted before income taxes and excess 
profits taxes are computed. Due to the increases in earnings 
before taxes experienced by the great majority of the companies 
whose bonds are hele". by the FUND, the average interest coverage 
on these bonds in 1941 reached the highest figure that has existed 
during the life of your Corporation. 

Your management has continued to follow a policy of approxi
mately full investment in bonds of liberal yield and believes that 
present circumstances warrant the continuance of such a policy 
for the discernible future. In the selection of bonds for purchase, 
sale or retention, your management and the research organization 
retained by the F U N D will continue to endeavor to give proper 
consideration to the changing factors arising from the conversion 
of American industry to a full war basis. 

Respectfully submitted, 

H U G H W . LONG 

President 

By Order of the Board of Directors. 

February 25, 1942 

I N MEMORIAM 

It is with deep sorrow that we record the death on 
February 9, 1942 of Colonel Harlow D. Savage, Vice-
President and Director of the FUND. In his distinguished 
business career. Colonel Savage had been chief executive of 
several important American corporations. His ability, his 
sense of duty, and his personal character commanded both 
the respect and the affection of his associates. 



Manhattan Bond Fund, Inc. T 
Face 
Value Security 

ty Ye: 
$529,000 
662,000 

291,000 
203,000 

215,000 
698,000 
30,000 

136,000 
58,000 
184-,000 

173,000 
170,000 
99,000 
30,000 
35,000 
160,000 
75,000 
33,000 
23,000 

224,000 
293,000 
297,000 
26,000 

460,000 
574,000 
156,000 
192,000 
220,000 
81,000 
81,000 

373,000 
296,000 
587,000 

654,000 
546,000 
65,000 

273,000 
88,000 
30,000 

456,000 
549,000 
99,000 

214,000 

274,000 

148,000 
273,000 
451,000 

$11,784,000 

Alleghany Corporation, Twenty-Year Collateral Trust Convertible Bonds. 
Atlantic Coast Line Railroad Company, General Unified Mortgage Fifty Year Coupdn 

Bonds, Series "A" mm 
The Baltimore and Ohio Railroad Company, First Mortgage Fifty Year Gold Bonds 
The Baltimore and Ohio Railroad Company, Pittsburgh, Lake Erie and West Virginia 

Refunding Mortgage Gold Bonds 
Canadian Pacific Railway Company, Twenty-Five Year Collateral Trust WRl Bonds. 
Central Pacific Railway Company, Thirty-Five-Year Guaranteed Gold Bonds 
Central States Power & Light Corporation, First Mortgage and First Lien <k>ld Bonds.. 
Certain-Teed Products Corporation, Twenty-Year Sinking Fund Gold Debeijtjjres, Serie 
Chicago Great Western Railway Company, First Mortgage Bonds, Series *^\.. 
Chicago, Terre Haute and Southeastern Railway Company, First and Refunding Mortga 

Year Gold Bonds 
Childs Company, Fifteen-Year Gold Debentures 
Cities Service Company, Convertible Gold Debentures 
The Cleveland Union Terminals Company, First Mortgage Sinking Fund GoH Bonds, Sei 
Continental Gas & Electric Corporation, Gold Debentures, Series "A" 
Electric Power & Light Corporation, Gold Debentures .•jjw 
General Public Utilities Company, First Mortgage and Collateral Trust GoW Bonds, Set 
General Steel Castings Corporation, First Mortgage Gold Bonds, Series "A" 
Gulf, Mobile and Northern Railroad Company, First Mortgage Gold Bon^^e r i e s "C 
Gulf, Mobile and Ohio Railroad Company, First and Refunding MortgagenRfnds, Serie 
Illinois Central Railroad Company, Refunding Mortgage Gold Bonds '-
Illinois Central Railroad Company, Forty Year Gold Bonds .J 
Illinois Central Railroad Company, Refunding Mortgage Gold Bonds 4Lw 
Illinois Power and Light Corporation, 30-Year Sinking Fund Debenture Gofd Bonds... 
Interstate Power Company, First Mortgage Gold Bonds \. 
The Kansas City Southern Railway Co., Refunding and Improvement Mortgage Gold 

Ids.. 

'ca B 

lifl \ 
.Bonds, Ser E 

nd Imprc î ei 

Bonds, Ser 
nds. Set 

gage Gold 

New England Gas and Electric Association, Convertible Gold Debenture 
New England Gas and Electric Association, Convertible Gold Debenture I mds. 
New England Gas and Electric Association, Convertible Gold Debenture I 'nds. 
New Orleans Great Northern Railway Company, First Mortgage Fifty-Yc; 
New Orleans and Northeastern Railroad Company, Series "A" Refundi:' 

Mortgage Gold Bonds 
The New York Central Railroad Co., Refunding and Improvement Mortgag 
The New York Central Railroad Co., Refunding and Improvement Mortg£^ Bo: 
The New York, Chicago and St. Louis Railroad Company, Refunding M^fgag 

Series "A" 
Northern Pacific Railway Company, Refunding and Improvement Mortgag iBonds, Si 
Pere Marquette Railway Company, First Mortgage Gold Bonds, Series " ^ ^. 
Pere Marquette Railway Company, First Mortgage Gold Bonds, Series "A 
The Southern Indiana Railway Company, First Mortgage Gold Bonds 
Southern Pacific Company, Forty-Year Gold Bonds 
Southern Railway Company, Development and General Mortgage Gold B(M 
Southern Railway Company, Development and General Mortgage Gold Bol 
Standard Gas and Electric Company, Gold Debentures, Series "A'" 
The Texas and Pacific Railway Company, General and Refunding Moj 

Series "B" 
The Texas and Pacific Railway Company, General and Refunding Mo^age Gold 

Series "C" 
The Texas and Pacific Railway Company, General and Refunding M ĵSgpgi 

Series "D" .j 
The United Light and Power Company, Gold Debentures, Series of 1925...| 
The United Light and Power Company, Gold Debentures, Series of 1924...;. 
The Western Union Telegraph Company, Thirty-Year Gold Bonds jm/m.... 

Series 
Series "i 

age Gold 

Gold 

Sy 

Be 

Bo 

Bo 

Bo 



Investments, January 31, 1942 

ty Ve j 

Interest 
Rate Maturity Cost 

Value Based on Closing 
Market Quotations 

Bonds.. 
Fifty Y e a r Coupon Gold 

\ ; a r Gold Bonds 
and West Virg in ia System, 

Trust ?HfU Bonds 
old Bonds 
: Lien Qold Bonds 

ol 1 Debemures , Series "A".. . . 
:ries ' * " 

ic Refunding M o r t g a g e Fifty 

F ind GoH Bonds, Series " A " 

ipst GoU Bonds, Series " A " 
ries "A'' 

BondZ Series " C " 
tgage^ronds , Series " B " 

are GoM Bonds.. 

roUBi 

n: ;nt M w t g a g e Gold Bonds 
b< ature ^ Nids.. 
b( i tu re I inds.. 
b( i tu re !^nds . . 

ty-Yc 
Ri fundi: 

ca a 
i ^ ^a 

R 'or tgag 
[ortg; 

o r tgag 
ies 
ies "A 
ads X, 

g Moj ?age Gold Bonds, 

g Moqgage Gold Bonds, 

1925. 
1924. 

^ o n d s , Series *'A" 
^ n d Improvement 

Bonds, Series " A " 
onds, Series " C " 

!gage Gold Bonds, 

Bonds, Series " B " 

Id B(Ji W, Series "A" . . 
Id Boi ,s. Series "A". . 

ii g M y gfige Gold Bonds, 

5 % 

V/2 

4 
5 
5 
5/2 
5/2 
4 

5 
5 
5 
55^ 
5 
5 
6V2 
SV2 
5 
4 
4 
4M 
5 
5/2 
5 
5 
5 
5 
5 
5 

VA 
5 

5/2 
6 
\A 
5 
4 
4 /2 
6 
6>4 
6 

5 
6 
6"^ 
5 

1949 

1964 
1948 

1951 
1954 
1960 
1953 
1948 
19S8 

1960 
1943 
1950 
1972 
1958 
2030 
1956 
1949 
1950 
1975 
1955 
1966 
1955 
1957 
1957 
1950 
1947 
1948 
1950 
1983 

1952 
2013 
2013 

1974 
2047 
1980 
1956 
1951 
1968 
1956 
1956 
1951 

1977 

1979 

1980 
1975 
1974 
1960 

$ 381,271.25 

391,267.50 
168,600.00 

102,375.00 
169,022.50 
351,033.75 

22,200.00 
115,570.00 

37,302.50 

114,248.75 
125,340.00 
125,613.75 

86,118.75 
26,120.00 
27,976.25 

156,306.25 
53,085.00 
25,513.75 
13,590.00 

107,491.25 
135,122.50 
153,755.00 

22,631.25 
328,612.50 
391,237.50 
105,418.75 
124,876.25 
145,710.00 
60,681.25 

55,553.75 
214,846.25 
181,243.75 

393,031.25 
395,810.00 
345,186.25 

48,742.50 
139,418.75 
45,672.50 
23,593.75 

369,555.00 
395,808.75 

66,843.75 

144,827.50 

184,258.75 
129,130.00 
240,988.75 
316,911.25 

$7,759.513.75 

$ 395,427.50 

433,610.00 
178,965.00 

107,082.50 
187,050.00 
395,242.50 

30,037.50 
116,960.00 

37,410.00 

123,740.00 
66,172.50 

138,125.00 
82,170.00 
26,887.50 
30,975.00 

163,600.00 
73,125.00 
29,700.00 
16,502.50 

100,520.00 
130,385.00 
160,380.00 

25,870.00 
348,450.00 
413,280.00 

81,900.00 
100,800.00 
115,500.00 

62,370.00 

65,610.00 
193,493.75 
169,830.00 

463,730.00 
438,180.00 
333,060.00 

45,175.00 
151,515.00 
46,640.00 
25,725.00 

413,250.00 
395,280.00 

66,825.00 

143,380.00 

183,237.50 
150,590.00 
277,777.50 
377,712.50 

$8,113,248.75 



Auditors' Report 

New York, N. Y. 
February 11, 1942. 

To the Board of Directors and the Stockholders, 

Manhattan Bond Fund, Inc.: 

We have examined the balance sheet of Manhattan Bond 
Fund, Inc. (including the schedule of investments) as at 
January 31, 1942 and the related statement of profit and 
loss and surplus accounts for the year ended that date, have 
reviewed the system of internal control and the accounting 
procedures of the Company, and, without making a detailed 
audit of the transactions, have examined or tested accounting 
records of the Company and other supporting evidence by 
methods and to the extent we deemed appropriate. Securities 
owned at January 31, 1942, as shown on the accompanying 
schedule of investments (except securities purchased, not 
yet received) were counted by us and in addition we obtained 
a confirmation from the custodian that it held such securi
ties for the account of the Company on that date. The 
securities purchased, .not yet received were confirmed to us 
by brokers. 

In our opinion, the accompanying balance sheet (including 
the schedule of investments) and the related statement of 
profit and loss and surplus accounts, including the notes 
thereto, fairly present the position of Manhattan Bond 
Fund, Inc. at January 31, 1942 and the results of its opera
tions for the year ended that date, in conformity with 
generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 

PRANKARD & ZIMMERMANN 

Certified Public Accountants 



Balance Sheet, January 31, 1942 

M A N H A T T A N BOND FUND, INC. 

{Incorporated in Delaware) 

A S S E T S 

CASH ON DEPOSIT $ 162,323.75 

INVESTMENTS—At value based on closing market quotations (Cost of 
specific certificates held, $7,759,513.75) 8,113,248.75 
RECEIVABLE FOR INTEREST PURCHASED AND INTEREST ACCRUED 170,237.72 

RECEIVABLE FROM WHOLESALE DISTRIBUTOR FOR CAPITAL STOCK SOLD, NOT 
YET DELIVERED 44,455.80 

DEFERRED CHARGES „ 1,867.89 

Total $8,492,133.91 

LIABILITIES 
PAYABLE FOR CAPITAL STOCK REPURCHASED, NOT YET RECEIVED $ 6,396.08 

PAYABLE FOR SECURITIES PURCHASED, NOT YET RECEIVED 21,432.88 

ACCOUNTS PAYABLE AND ACCRUED TAXES (Note 1) 11,676.87 

CAPITAL STOCK AND SURPLUS (Equivalent to $7.08 per share on 1,194,226 
shares outstanding): 
Capital stock of $.10 par value: 

Authorized 7,500,000 shares—Issued or subscribed (less 
2,646 shares in treasury) 1,194,226 shares (Note 2) $ 119,422.60 

Paid-in surplus 7,955,450.45 
"Ordinary distribution account" balance 6.883.10 
Security profits surplus 17,136.93 
Excess of value of investments based on closing market 

quotations over cost thereof 353,735.00 8,452,628.08 

Total $8,492,133.91 

NOTES TO FINANCIAL STATEMENTS: 

(1) No Federal income tax has been accrued for the fiscal year ended January 31, 
1942 since the Company believes that it has distributed all of its taxable income 
for such year in taxable dividends and has qualified as a "mutual investment 
company" under Section 361 of the Internal Revenue Code. 

(2) The par value of treasury stock ($264.60) has been charged against capital 
stock account. 

(3) The Company determines the cost of investments on the basis of the cost of the 
specific certificates held. The value of such investments, based on closing market 
quotations was $353,735.00 at January 31, 1942, and $334,879.76 at January 31, 
1941 in excess of such cost. 

(4) Purchases and sales of investment securities during the year aggregated 
$2,004,376.25 and $1,227,453.18 respectively. 

(5) During the year ended January 31, 1942, the Company paid research and 
advisory fees of $40,480.28 to Manhattan Foundation, Inc.; salaries of $3,882.68 
to officers; and fees of $940.00 to directors. Certain officers or directors of 
Manhattan Foundation, Inc. are also officers or directors of Manhattan Bond 
Fund, Inc. 



Statement of Profit and Loss and Surplus A ccounts 

FOR THE YEAR ENDED JANUARY 31, 1942 
"Ordinary Distribution Account" {As defined in the charter): 

Income—Interest on bonds $ 574,971.35 
Expenses: 

Research and advisory fee (Note 5) $ 40,480.28 
Custodian's fees and expenses 8,318.56 
Legal and auditing fees 5,177.76 
Transfer agent's fees and expenses 3,093.50 
Federal capital-stock and State franchise taxes 9,636.00 
Distribution disbursing charges 2,832.06 
Reports to stockholders 2,588.09 
Expenses in connection with prospectus 1,101.75 
Registrar's fees and expenses 490.50 
Fees and expenses incidental to complying with various 

State Blue Sky Laws 928.84 
Salaries—Officers and clerical 7,254.64 
Directors' fees 940.00 
Miscellaneous 3,448.30 

Total $ 86,290.28 
Deduct—Repurchase charges 5,794.49 80.495.79 

Net income (exclusive of security profits and losses) $ 494,475.56 
Add: 

Balance, January 31, 1941 10,604.21 
Equalization credits (portion of amounts received for capital stock 

sold, less comparable amounts paid for capital stock repurchased, 
representing the equalization of the per-share amounts of the 
"ordinary distribution account" at dates of sales and repurchases 
of capital stock) 6,986.80 

Total $ 512,066.57 
Deduct—^Cash distributions to stockholders of $.11 a share each paid 

April 15, July 15, October 15, 1941 and January 15, 1942 505,183.47 
Balance, January 31, 1942 $ 6,883.10 

Security Profits Surplus (Computed on the basis of identifying the 
cost of specific certificates): 
Balance, January 31, 1941 $ 8,858.16 
Profits from sales of securities (after deducting losses of $126,202.08) 89,537.94 

Total $ 98,396.10 
Deduct—Cash distributions to stockholders of $.05 a share paid October 

15, 1941 and $.02 a share paid January 15, 1942 81,259.17 
Balance, January 31, 1942 $ 17,136.93 

Paid-in Surplus; 
Balance, January 31, 1941 $7,046,637.66 
Amounts received or receivable on subscriptions to capita! stock, ex

clusive of the par value of such stock and after deducting equaliza
tion credits ($11,894.52) included in "ordinary distribution account" 2,016,525.82 

Total $9,063,163.48 
Deduct: 

Amounts paid or payable on repurchases of capital 
stock (before deducting repurchase charges of 
$5,794.49), exclusive of the par value of such stock 
and after deducting equalization debits ($4,907.72) 
charged to "ordinary distribution account" $1,107,380.88 

Fees and expenses incidental to the registration and 
qualification of shares of capital stock for sale 332.15 1.107,713.03 

Balance, January 31, 1942 $7.955.450.45 
NOTE: Reference is made to the notes appearing on the balance sheet which are an 

integral part of this statement and should be read in conjunction therewith. 



This Report is authorized only for distribution to share
holders and others who have received a copy of the 
official prospectus of Manhattan Bond Fund, Inc., by 

which all offerings are made. 



Printed in U. S. A. 



NOV 6 1244 Rn'-^ci,.., •,, 

ANNUAL REPORT 
for the Fiscal Year ended January 31. 1943 

MANHATTAN BOND FUND 



The President's Letter 

T o O U R SHAREHOLDERS: 

There appear on subsequent pages of this report detailed state
ments covering the operations of your Corporation for the fiscal 
year ended January 31, 1943 and its condition as of that date 
together with the report of your Corporation's auditors Messrs. 
Prankard & Zimmermann, Certified Public Accountants. These 
statements include a balance sheet, a list of the bonds owned as 
of January 31, 1943 and a statement of profit and loss and surplus 
accounts for the fiscal year. While some of the figures appearing 
therein will be mentioned in this letter, we urge that shareholders 
examine the statements in detail. 

G R O W T H OF T H E FUND 
The net assets of the Fund stood at $11,592,088.64 on 

January 31, 1943 as against $8,452,628.08 at the close of the pre-
"vious fiscal year and $9,000,728.28 on July 31, 1942, the end of 
the most recent six months fiscal period. Both the net asset figure 
and the 1,612,635 shares outstanding on January 31, 1943 repre
sent continued vigorous growth by your Corporation and c.ich is 
a new high for the life of the Fund up to that date. 

INCOME AND EXPENSES 
All of the bonds owned during the year paid their interest in 

full when due and all have unbrolcen records in that respect since 
their dates of issuance. Bond interest earned during the fiscal 
year amounted to $692,333.71, which, with net equalization credits 
and carry-over balance from the previous year totaling $21,518.77, 
resulted in gross credits to the Ordinary Distribution account of 
$713,852.48. Net operating expenses for the year amounted to 
$99,014.16 and left $614,838.32 available for the ordinary quar
terly distributions. Four quarterly dividends were paid during 
the fiscal year from this account totaling $601,922.38, or forty-
three cents per share, and leaving a carrj'-over balance in the 
amount of $12,915.94. In addition three extraodinary distribu
tions totaling $113,814.44, or $.08 per share, were declared and 
paid. These payments were made from the security profit and 
loss account and represent net profits on the sale of securities. 
This account showed a closing balance of $7,762.33. 

PROGRESS SINCE PREVIOUS REPORT 
At the time of our previous report for the six months ended 

July 31, 1942, securities prices were but little above the low point 
reached late in April and, while bonds had suffered less severely 
than stocks in the decline, they had not been unaffected and the 
investments of the Fund showed a market value which was 
$199,955.50 less than cost. Since that time, the forces influencing 



securities price levels have been more favorable. T h e war has 
turned in favor of the United Nations on all fronts, the Revenue 
Act of 1942 has been passed with terms considerably less burden
some than feared earlier and corporate earnings for the year were 
well maintained even though below the record levels of 1941 in 
most cases. As of January 31 , 1943, the depreciation of 
$199,955.50 previously mentioned had been replaced by apprecia
tion of $649,103.25, a net improvement of $849,058.75. During 
this same six months, the asset value per share of the Fund advanced 
from $6.65 to $7.19 without taking into account distributions of 
$.26 per share. 

C O R P O R A T E T A X A T I O N 

As stated previously, the Revenue Act of 1942 was less burden
some than the earlier proposals of the Treasury Department had 
indicated. Nevertheless, rates were of necessity advanced sharply, 
the corporate surtax rate advancing from 7 % to 1 6 % and the 
excess profits impost rising from a maximum of 60 % to 90 % . 
These rates proved more than sufficient to off-set increases in the 
gross incomes of most Corporations and, consequently, resulted in 
generally lower net earnings for stocks. T h e Railroads, with 
their large invested capital positions, were one outstanding excep
tion to this rule and in a great many instances their net earnings 
after taxes were the largest in their histories. 

Whi le larger gross income or net income before taxes frequent
ly failed to sustain earnings on stocks, this larger gross did serve 
to increase the margin of interest coverage for most bonds, since 
bond interest is deducted before income taxes are computed. As 
a result, the average interest coverage for the bonds in the port
folio of the Fund was greater in 1943 than in any previous year 
during the Fund's existence. 

D E B T R E D U C T I O N 

T h e large earnings currently enjoyed by the Railroads are 
permitting many roads to make substantial reductions in their 
outstanding debt and in their annual interest charges through pur
chases of their own bonds. This policy is being followed with 
the express approval and in fact upon the definite recommendation 
of the Interstate Commerce Commission. Whi le full details of 
such operations in 1942 are not yet available, it is known that 
many millions of dollars were so employed and it seems certain 
that considerably larger purchases will be made in 1943, since 
legislation passed in the latter part of 1942 now permits the 
Roads to buy their bonds at discounts without paying taxes on 
the amount of those discounts. 

Obviously this buying in of indebtedness strengthens not only 
the specific bond issues purchased but also all the other obligations 
of the issuer. 



PORTFOLIO OPERATIONS 

There follows a list of the bonds added to or eliminated from 
the portfolio during the fiscal year: 

ADDITIONS 
American Power & Light Company, Debenture 6s 2016 
Brooklyn Union Gas Company Debenture 5s 1950 
Chicago Burlington & Quincy R. R. Co., 1st Series B 4J4 1977 
Cleveland Union Terminal Company First 5s 1973 
Southern Pacific Company 4j4s 1969 
Southwestern Power & Light Co., Debenture Series A 6s 2022 
Utah Power & Light Corporation Debenture Series A 6s 2022 
United States Treasury Notes, Series B lj4s 1946 

ELIMINATIONS 

Central States Power & Light Corporation First Mortgage 
5 ^ 1953 

Childs Company Debenture 5s 1943 
Electric Power & Light Corporation Debenture 5s 1958 
General Public Utilities Company First Mortgage Series A 

6 ^ 1956 
General Steel Castings Corporation First Mortgage Series A 

5 ^ s 1949 
Southern Pacific Company 4J^ 1968 
Southern Railway Company Developement & General Mort

gage Series A 6s 1956 
United Light & Power Co., Debentures Series 1925 6s 1975 
United Light & Power Co., Debentures Series 1924 e'/zs 1974 

Stockholders have been notified of these changes shortly after 
they occurred through the medium of the leaflet which is mailed 
monthly. Portfolio management is carried on not only by these 
additions and eliminations but also by changes in the relative per
centage weightings assigned to the various bonds held from time 
to time. 

T A X INFORMATION 

Your Corporation intends to file its tax return as a "regulated" 
investment company, thus gaining for the Fund the tax advan
tages available to such companies. These advantages are particu
larly important to a Bond' Fund since its net income from bond 
interest would otherwise be subject to full normal and surtax 
rates ( 4 0 % ) , whereas it pays no income taxes as a regulated 
company if it meets certain conditions and pays all of its net in
come to shareholders in taxable dividends. 



We set forth below the allocation of our last five dividends 
as we believe they should be reported in the shareholder's tax 
return. Shareholders who report on a calendar year basis should 
include only the dividends paid them during the calendar year 
1942. 

The Revenue Act of 1941 governs the tax status of the dis
tribution made by the corporation on January 15, 1942 and, 
therefore, 100% of that distribution is taxable as an ordinary 
dividend. The tax status of the dividends paid during the fiscal 
year ended January 31, 1943 is governed by the Revenue Act of 
1942 and the amount of each distribution must be segregated into 
the amounts taxable as ordinary dividends and amounts taxable 
as capital gains dividends. A capital gains dividend may be 
treated in the shareholder's income tax return in the same manner 
as gains on securities held for longer than six months. Our audi
tors are of the opinion that the proper segregation is as follows: 

.-".• -̂  Cents Per Share ̂  • i .̂  
Taxable as Taxable as 

Total ordinary Capital gains 
dividend dividend dividend 

January 15, 1942 $ .13 
April 15, 1942 .14 
July 15, 1942 .11 
October 15, 1942 .13 
Total calendar year 1942 $ .51 

January 15, 1943 $ .13 

GENERAL 

$ 

$ 
$ 

.1300 

.1129 

.1100 

.1119 

.4648 

.1029 

$ .0000 
.0271 
.0000 
.0181 

$ .0452 

$ .0271 

Your management believes that the basic position of bonds of 
the character held in the portfolio of the Fund is being con
sistently improved both by current earnings and by the program 
of debt reduction which is being followed by a large and increas
ing number of issuing companies. It also believes that, under 
current conditions in the investment market, this type of bonds 
offers the attraction of liberal yield without the imposition of 
undue risk, particularly when such bonds are held in a sizeable 
group rather than purchased and held individually. 

The management is always pleased to receive and to answer, 
to the best of its ability, questions from interested shareholders 
regarding any phase of the operations of the Fund. 

H U G H W . LONG 

President 
By Order of the Board of Directors. 

February 15, 1943 



Manhattan Bond Fund, Inc. 
X 

Face 
Value Security 

$729,000 Alleghany Corporation, Twen ty -Year Collateral T r u s t Convertible B o n d s . . | 
512,000 American Power & Light Company, Gold Debenture Bonds. ^J_ 
810,000 Atlant ic Coast Line Rai l road Company, Genera l Unified Mor tgage Fiftjrtffsar 

Bonds, Series " A " .j, 
372,000 T h e Bahimorc and Ohio Rai l road Company, First Mor tgage Fifty Yea r Golil Bo 
600,000 T h e Baltimore and Ohio Rai l road Company, Pit tsburgh, Lake Erie and W*st V rj 

Refunding Mortgage Gold Bonds .TT?.. 
189,000 Brooklyn Union Gas Company, Twenty-Year Debenture Bonds I 

31,000 Canadian Pacific Rai lway Company, Twenty-Five Yea r Collateral T r u s t GJjId 
964,000 Central Pacific Rai lway Company, Thi r ty-Fivc-Year Guaran teed Gold Bj2||^'<.... 
241,000 Cer ta in-Teed Products Corporation, Twenty-Year Sinking Fund Gold Debenture 
764,000 Chicago, Burlington & Quincy Railroad Company, First and Refunding Mortgag 

Bonds, Series " B " 

::o 

id 

83,000 Chicago Grea t Western Ra i lway Company, First Mor tgage Bonds, Series '•ABBBL.. 
184,000 Chicago, T e r r e Haute and Southeastern Rai lway Company, First and Refuooing 

Year Gold Bonds ., 
335,000 Cities Service Company, Convertible Gold Debentures ' 
128,000 T h e Cleveland Union Termina ls Company, First Mor tgage Sinking Fund G?ft"Bo 
225,000 T h e Cleveland Union Terminals Company, First Mortgage Sinking Fund Go'.i Bold 
108,000 Continental Gas & Electric Corporation, Gold Debentures, Scries *'A" .1 
33,000 Gulf, Mobile and Northern Rai l road Company, First Mor tgage Gold B o n d ^ i i e i 
23,000 Gulf, Mobile and Ohio Rai l road Company, F'irst and Refunding Mor tgage j,nnd 

234 000 Illinois Central Rai l road Company, Refunding Mortgage Gold Bonds J 
293 000 Illinois Central Railroad Company, Refunding Mortgage Gold Bonds '. 
533*000 Illinois Central Rai l road Company, Refunding Mortgage Gold Bonds mmtk 
26*000 Illinois Power and Light Corporation, 3D-Year Sinking Fund Debenture Gold B 

460 000 Interstate Power Company, First Mor tgage Gold Bonds ^ 
770 000 T h e Kansas City Southern Rai lway Co., Refunding and Improvement Mo tgaj 
156 000 New England Gas and Electric Association, Convertible Gold Debenture '?! ftda 
192 000 New England Gas and Electric Association, Convertible Gold Debenture I )nd8 
220,000 New England Gas and Electric Association, Convertible Gold Debenture I mds 
322,000 New Orleans Grea t Northern Railway Company, First Mor tgage Fifty-Yea Boi 

31,000 New Orleans and Northeastern Rai l road Company, Series " A " Re fund i^ "^nt 
Mortgage Gold Bonds 

428,000 T h e New York Central Railroad Co., Refunding and Improvement Mor tgag 
507,000 T h e New York Central Rai l road Co., Refunding and Improvement Mor tgag _Bo 
762,000 T h e New York, Chicago and St. Louis Rai l road Company, Refunding M ^ tga^; 

Series " A " .. 
863,000 Northern Pacific Rai lway Company, Refunding and Improvement Mortgag) Bo: d 
778,000 Pere Marquet te Rai lway Company, First Mor tgage Gold Bonds, Series "fili M. 

65,000 Pere Marquet te Rai lway Company, First Mor tgage Gold Bonds, Series "A' 
273,000 T h e Southern Indiana Rai lway Company, First Mor tgage Gold Bonds 

63,000 Southern Pacific Company, Gold Bonds. 
538,000 Southern Railway Company, Development and Genera l Mor tgage Gold B(J" "f, S 
23,000 Southwestern Power & Light Company, Gold Debenture Bonds, Series "A"..., 

559,000 Standard Gas and Electric Company, Gold Debentures, Series " A " , 
136,000 T h e Texas and Pacific Rai lway Company, General and Refunding Mor £ag 

Series " B " " ?!..., 
308,000 T h e Texas and Pacific Rai lway Company, General and Refunding Mor gag 

Series " C " 
356,000 T h e Texas and Pacific Rai lway Company, Genera l and Refunding M ^ ^ g 

Series "D*' 
207,000 Utah Power k Light Company, Gold Debenture Bonds, Series ' V 
438,000 T h e Western Union Telegraph Company, Thi r ty-Year Gold Bonds 
100,000 United States of America Treasury Notes, Series " B " 

Total. — 



Investments, January 31,1943 
Interest 

Rate Maturity Cost 
Value Based on Closing 

Market Quotations 

nds...}... 

' i f t ^ ^ R a r Coupon Gold 

• Golll Bonds 
d W*st Virginia System, 

r i ist Gi ld Bonds 
1 Ba^if 
Oebemures, Series "A".... 

Mortgage Gold Coupon 

efunaing Mortgage Fifty 

un I GuflTBonds, Series "A" 
jn 1 Gold Bonds, Series " B " 

i , tondj^iieries " C " 
rtj age .onds, Series "B".... 

en 
nt irc ' 

ire B 
Yea 

fubdii?! 
ft, 

ol( 

Go 

Mo tgage Gold Bonds 

re £ mds. 

tgag 
t g a a 

Bonds, Series " A " 
onds. Series " C " 

cgage Gold Bonds, 
ga^ ^' 
Mo cga 

loi :gagi 
• " a 

"A 
Si m. 

B J 
A".. 

Moi 

M' 

d Bonds... 

nds 
Bonds, Series " A " 
and Improvement 

Bonds, Series " B " 

Series " A " 

M o i j i a g e Gold Bonds, 

^age Gold Bonds, 

ge Gold Bonds, 

5 % 
6 

4 ^ 
4 

4 
5 
5 
5 
5 / . 

4 ^ 
4 

5 
5 

iA 
5 
5 
5 
4 
4 
43/4 
5 
SA 
s 
5 
5 
5 
S 
5 

414 
4 / . 
S 

5J4 
6 
VA2 
5 
4 
4 / . 
6J4 
6 
6 

5 
6 
5 

1949 
2016 

1964 
1948 

1951 
1950 
1954 
1960 
1948 

1977 
1988 

1960 
1950 
1972 
1973 
1958 
1950 
1975 
1955 
1966 
1955 
1957 
1957 
1950 
1947 
1948 
1950 
1983 

1952 
2013 
2013 

1974 
2047 
1980 
1956 
1951 
1969 
1956 
2022 
1951 

1977 

1979 

1980 
2022 
1960 
1946 

$ 524,911.25 
496,735.00 

488,503.75 
218,475.00 

306,652.50 
152,012.50 
24,307.50 

499,544.00 
206,728.75 

525,213.75 
53,927.50 

114,248.75 
256,170.00 
108,490.00 
150,961.25 

88,032.50 
25,513.75 
13,590.00 

112,360.00 
135,122.50 
285,473.25 

22,631.25 
328,612.50 
530,543.25 
105,418.75 
124,876.25 
145,710.00 
244,840.00 

21,428.75 
240,691.25 
293,761.25 

529,679.50 
533,817.00 
486,006.25 

48,742.50 
139,418.75 

34,211.25 
447,123.75 

22,367.50 
402,263.75 

91,528.75 

207,414.00 

236,512.00 
195,517.50 
311,806.25 
100,000.00 

$10.631,895.50 

$ 564,975.00 
503,040.00 

536,625.00 
229,245.00 

319,500.00 
168,682.50 

30,690.00 
573,580.00 
231,360.00 

534,800.00 
58,100.00 

126,960.00 
295,637.50 

99,840.00 
154,125.00 

94,500.00 
29,700.00 
16,531.25 

118,755.00 
133,315.00 
313,137.50 
25,480.00 

362,825.00 
569,800.00 

85,800.00 
105,600.00 
121,000.00 
258,405.00 

27,435.00 
217,745.00 
281,385.00 

609,600.00 
587,918.75 
473,607.50 

50,862.50 
159,022.50 

35,358.75 
507,737.50 
22,367.50 

394,095.00 

97,750.00 

220,990.00 

253,205.00 
200,790.00 
378,870.00 
100,250.00 

$11,280,998.75 



Auditors' Report 

To the Board of Directors and the Stockholders, 
Manhattan Bond Fund, Inc.: 

We have examined the balance sheet of Manhattan Bond 
Fund, Inc. (including the schedule of investments) as at 
January 31, 1943 and the related statement of income and 
security profit and loss, paid-in surplus and supplementary 
information for the year ended that date, have reviewed the 
system of internal control and the accounting procedures of 
the Company, and, without making a detailed audit of the 
transactions, have examined or tested accounting records of 
the Company and other supporting evidence by methods and 
to the extent we deemed appropriate. Securities owned at 
January 31, 1943, as shown on the accompanying schedule 
of investments (except securities purchased, not yet received) 
were counted by us and in addition we obtained a confirma
tion from the custodian that it held such securities for the 
account of the Company on that date. The securities pur
chased, not yet received, were confirmed to us by brokers. 

In our opinion, the accompanying balance sheet (including 
the schedule of investments) and the related statement of 
income and security profit and loss, paid-in surplus and sup
plementary information, including notes thereto, fairly pre
sent the position of Manhattan Bond Fund, Inc. at January 
31, 1943 and the results of its operations for the year ended 
that date, in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the 
preceding year. 

PRANKARD & ZIMMERMANN 
Certified Public Accountants 

New York, N. Y. 
February 13, 1943. 



Balance Sheet, January 31,1943 

MANHATTAN BOND FUND, INC. 
(Incorporated in Delaware) 

ASSETS 

CASH ON DEPOSIT $ 59,685.38 

INVESTMENTS—At value based on closing market quotations (Cost of 

specific certificates held, $10,631,895.50) 11,280,998.75 

RECEIVABLE FOR INTEREST ACCRUED AND INTEREST PURCHASED. „ 235,172.43 

RECEIVABLE FROM WHOLESALE DISTRIBUTOR FOR CAPITAL STOCK SOLD, 

NOT Y E T DELIVERED „ 63,910.27 

DEFERRED CHARGES „ 2,417.77 

Total _ $11,642,184.60 

UABILITIES 

PAYABLE FOR CAPITAL STOCK REPURCHASED, NOT Y E T RECEIVED $ 4,577.00 

PAYABLE FOR SECURITIES PURCHASED, NOT Y E T RECEIVED. 32,463.61 

ACCRUED TAXES AND ACCOUNTS PAYABLE (Note 1) _ 13,055.35 

CAPITAL STOCK AND SURPLUS (Equivalent to $7.19 per share on 1,612,635 

shares outs tanding) ; 
Capital stock of $.10 par va lue : 

Authorized 7,500,000 shares — Issued or subscribed 
(less 640 shares in treasury) 1,612,635 shares 

(Note 2) „ $ 161,263.50 

Paid-in surplus „ „ ....„ 10,761,043.62 

"Ordinary distribution account" balance _ 12,915.94 
Security profits surplus „ - 7,762.33 
Excess of value of investments based on closing market 

quotations over cost thereof - 649,103.25 11,592,088.64 

Total $11,642,184.60 

NOTES TO FINANCIAL STATEMENTS: 

(1) No Federal income tax has been accrued for the year ended January 31, 1943 
since the Company believes that it has distributed all of its taxable income for 
such year in taxable dividends (including capital gain dividends) and has 
qualified as a "regulated investment company" under Section 361 of the Internal 
Revenue Code. 

(2) T h e par value of treasury stock ($64.00) has been charged against capital 
stock account. 



Statement of Income and Security Profit & Loss 

FOR THE YEAR ENDED JANUARY 31, 1943 

"Ordinary Distribution Account" (As defined in the charter) : 
Income—Interest on bonds - •• $ 692,333.71 
Expenses: 

Research and advisory fee $ 47,235.56 
Federal capital-stock and State franchise taxes 10,686.00 
Custodian's fees and expenses — — 9,888.08 
Salaries—Officers and clerical - - 8,118.90 
Legal and auditing fees - 6,381.82 
Transfer agent's fees and expenses ™ — ...™ 3,763.69 
Reports to stockholders 3,544.64 
Distribution disbursing charges 3,510.04 
Expenses in connection with prospectus 1,156.00 
Fees and expenses incidental to complying with various 

State Blue Sky Laws 842.08 
Directors' fees - ~ 860.00 
Registrar's fees and expenses 666.00 
Miscellaneous ~.. — 4,386.17 

Total „.™ -- $101,038.98 

Deduct—Repurchase charges — 2,024.82 99,014.16 

Net income (exclusive of security profits and losses) „ $ 593,319.5: 

A d d : 
Balance, J a n u a r y 31, 1942 6,883.10 
Equal iza t ion credi ts (port ion of amounts received for capital stock 

sold, less comparable amounts paid for capital stock repurchased, 
represent ing the equal izat ion of the per-share amounts of the 
"o rd ina ry dis tr ibut ion account" at da tes of sales and repurchases 
of capital stock) 14,635.67 

Total - $ 614,838.3! 

Deduct—^Cash distributions to stockholders of $.11 a share each paid 
April 15, July IS and October 15, 1942 and $.10 a share paid 
January 15, 1943 „ 

Balance, January 31, 1943 _ 

Security Profits Surplus (Computed on the basis of identifying the 
cost of specific certificates): 
Balance, January 31, 1942 
Net profit from sales of securities (after deducting losses of $48,153.54) 

Total „ $ 121,577." 

Deduct—Cash distributions to stockholders of $.02 a share paid 
October 15, 1942 and $.03 a share each paid April 15, 1942 and 
January 15. 1943 113,815.4 

Balance, January 31, 1943 

Excess of Value of Investments Based on Closing Market Quota
tions Over Cost Thereof: 

Balance, January 31, 1942 
Increase during the year 

Balance, January 31, 1943 



Statement of Paid-in Surplus 

FOR THE YEAR ENDED JANUARY 31, 1943 

Balance, January 31, 1942 - - $7,955,450.45 
Amounts received or receivable on subscriptions to capital stock, ex

clusive of the par value of such stock and after deducting equalization 
credits ($16,601.87) included in "ordinary distribution account" 3,263,109.99 

Total $11,218,560.44 

Deduct: 
Amounts paid or payable on repurchases of capital stock 

(before deducting repurchase charges of $2,024.82), 
exclusive of the par value of such stock and after 
deducting equalization debits ($1,966.20) charged to 
'"ordinary distribution account" $4S5,599.82 

I'ees and expenses incidental to the registration and 
(jualification of shares of capital stock for sale 1.917.00 457.516.82 

Bakiuce, January 31, 1943 $10,761,043.62 

SUPPLEMENTARY INFORMATION 
FOR THE YEAR ENDED JANUARY 31, 1943 

PURCHASES A N D SALES OF I N V E S T M E N T S E C U R I T I E S 

Purchases and sales of investment securities, other than Government securities, 
aggregated $3,885,605.50 and $1,217,664.59, respectively. 

C O M P E N S A T I O N O F OFFICERS A N D D I R E C T O R S 

During the year ended January 31, 1943, the Company paid research aud advisory 
fees of $47,235.56 to Manhat tan Foundation, Inc., salaries of $4,088.46 to officers, and 
fees of $860.00 to directors. Certain directors of Manhat tan Foundation, Inc. arc also 
officers or directors of Manhat tan Bond Fund, Inc. 

This Report is authorized only for distribution to shareholders and others who have 
received a copy of the official prospectus of Manhat tan Bond Fund, Inc., by which 
all offerings are made. 
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The Presidenfs Letter 

To O U R SHAREHOLDERS: 

There appear on subsequent pages of this report detailed 
statements covering the operations of your Corporation for the 
nine months ended October 31, 1943 and its condition as of that 
date, together with a report of your Corporation's auditors, 
Messrs. Prankard & Zimmermann, Certified Public Accountants. 

While covering only nine months, this report is, in effect, an 
annual report. With the consent of the Internal Revenue Depart
ment, the Directors have fixed the fiscal year end of the Com
pany at October 31 instead of on January 31 as previously. Prior 
to this change, not all of the dividend payments made b)' the 
Fund in its fiscal year fell in the same calendar year, vyhich com
plicated tax accounting and made it more difficult to give timely 
information to stockholders concerning the ta.x status of their 
dividends. Since dividends are paid on the fifteenth days of 
January, April, July and October, the disbursements for each 
fiscal year will henceforth fall in one calendar year. 

RECORD OF PROGRESS 
Since the close of the previous fiscal year on January 31, 1943 

your Corporation has enjoyed substantial growth, not only in 
net assets, but in shareholders and in shares outstanding. In the 
nine months' period covered by this report, total net asset value 
advanced from $11,592,088.64 to $14,789,599.14, investment 
holdings at market increased from $11,280,998.75 to $14,474,-
163.75 and excess of market value of investments over cost, or 
"unrealized appreciation", rose from $649,103.25 to $1,889,822.75. 
Each of these figures is larger than any previously reported to 
shareholders during the life of the Fund. 

INCOME AND EXPENSES 
Bond interest earned during the nine months amounted to 

$623,535.31. All bonds owned paid full interest when due. Net 
operating expenses amounted to $92,495.65, and the amount 
available for distribution in the Ordinary Distribution Account 
was $553,649.40, after adjustment for opening balance and 
net equalization credits. Three quarterly payments, totaling 
$546,813.26, were made from this account in the form of 
ordinary distributions of eleven cents per share each on April 
15 and July 15, and ten cents per share on October 15. In addi
tion, extraordinary distributions were declared and paid on each 
of these dates, the amounts being three cents per share, seven 
cents per share and fifteen cents per share, respectively. These 
extraordinary distributions were derived from net profits on 
bonds disposed of through sale, tender or call. Extraordinary 
distributions paid in the nine months under review were larger 



than those disbursed in any previous full fiscal year, and we w i ^ 
to emphasize that the payment of extraordinary dividends cannot 
be predicted as to occurrence or amounts, since they are governed 
by the net realized profits, if any, which may be available. 

TAX INFORMATION 
Your Corporation files its tax returns as a "regulated" invest

ment company, thus freeing itself from liability for federal income 
taxes, provided it pays all its net earnings and profits to share
holders as taxable dividends and complies with the other require
ments prescribed for regulated companies. It is believed that these 
requirements have been fully met and that the Fund has no 
federal income tax liability for the period under review. We set 
forth below a schedule of the dividends paid in the calendar 
year 1943 in terms of cents per share, together with the tax 
allocation of these dividends as computed by your Corporation's 
auditors. Taxable at Taxable ai 

Total Ordinary Capital Gains 
Dividend Dividend liividend 

Januan' 15, 1943 $.13 $.1029 $.0271 
April 15, 1943 14 .1110 .0290 
July 15, 1943 18 .1123 .0677 
October 15, 1943 _ ^ .1048 .1452 

TOTALS $ ^ $.4310 $.2690 

The amounts shown to be taxable as capital gains dividends should 
be treated in the shareholder's income tax return in the same 
manner as gains on securities held for longer than six months. 
Only fifty per cent of such dividends are taxable, and the max
imum rate applicable is also fifty per cent. To put it another 
way, the shareholder, in effect, pays one-half his regular tax rates 
on the total amount of his capital gains dividends, but in no 
event more than twenty-five per cent of such dividends. 

P O R T F O L I O OPERATIONS 
There follows a list of the bonds added to or eliminated from 

the portfolio during the fiscal period under review: 
ADDITIONS 

Baltimore and Ohio R.R. Co. First 5s, 1948 (Stamped) 
Chicago, Burlington & Quincy R.R. Co. First & Ref. 5s, 1971 
New York, Chicago & St. Louis R.R. Co. Ref. 454s, 1978 
Southern Pacific Company 4j4s, 1981 
Standard Gas & Electric Co. Debenture 6s, 1966 
Ann Arbor Railroad Co. First 4s, 1995 
Cleveland Union Terminal Co. First 4j4s, 1977 
United States Treasury 2s, 1951-53 

ELIMINATIONS 
Baltimore and Ohio R.R. Co. First Mortgage 4s, 1948 
Pere Marquette Ry. Co. First Mortgage 5s, 1956 
Gulf, Mobile & Northern R.R. Co. First 5s, 1950 



GENERAL 
At the time of writing this letter securities prices have receded 

somewhat from the levels prevailing in the Summer and early 
Fall. This recession is generally ascribed to the belief that the 
European phase of the war at least may soon be over, and that 
American corporations are not yet sufficiently prepared for the 
reconversion problems which would arise. 

In our opinion, peace at the earliest possible moment is urgently 
to be desired, not only from the standpoint of humanity but also 
as the necessary base for sound prosperity. How soon it may come 
we do not know, but popular optimism has been countered by 
official warnings. The American people have been told from 
highest quarters, both here and abroad, that an early collapse of 
Germany, while possible, is unlikely. In any event, we helieve 
it should be kept in mind that the war in the Pacific still has a 
considerable period to run in the opinions of practically all quali
fied observers. Thus, tlie deceleration of war production and the 
return of manufacturing facilities to peace time uses should be 
gradual, permitting the effective application of the reconversion 
plans now being made by both industry and government. If we 
may judge by the pattern at the close of World War I, there 
seems little reason to believe that the dislocation at the war's end 
will be either severe or ol long duration, and, if we follow that 
same pattern further, we will see that a brief period of hesitation 
was followed by a rising tide in business and securities prices. 

In the previous report of your Corporation which was issued 
three months ago, the record of the Fund since its inception and 
the investment philosophy of the management were discussed in 
considerable detail. We should be glad to send copies of that 
report on request to those shareholders who have joined us in 
the interim. 

Respectfully submitted, 
H U G H W . LONG, President 

By order of the Board of Directors, 
November 15, 1943 

Enclosed with this report are a notice of the annual meeting 
of the Fund, a proxy and a proxy statement. If you cannot attend 
the meeting in person MAY W E URGE T H A T YOU SIGN 
AND RETURN T H E PROXY PROMPTLY? A majority of 
the outstanding stock is required for a quorum. Failure to secure 
a quorum on the first mailing of proxies burdens the Fund with 
additional expense and may require postponement of the meeting. 



Manhattan Bond Fund, Inc. 
Face 
Value Security 

455,000 Alleghany Corporation, Twenty-Year Collateral Trust Convertible Bonds 
527,000 American Power & Light Company, Gold Debenture Bonds 5 
25,000 The Ann Arbor Railroad Company, First Mortgage Gold Bonds . 

1,016,000 Atlantic Coast Line RR Co., General Unified Mtge. Fifty Year Coupon Gold Bm 
400,000 The Baltimore and Ohio Railroad Company, First Mortgage Fifty Year GoU Bo 
649,000 The Baltimore and Ohio Railroad Company, Pittsburgh, Lake Erie and V^Tv-

Refunding Mi)rtgage Gold Bonds (Stamped) 
303,000 'Fhe Brooklyn Union Gas Company, Twenty-Year Debenture Bonds 

B( 31,000 Canadian Pacific Railway Company, TvTent>'-Five Year Collateral Trust ^ ^ d 
949,000 Central Pacific Railway Company, Thirty-Five-Year Guaranteed Gold Bonds—. 
115,000 Certain-teed Products Corporation, Twenty-Year Sinliing Fund Gold Debentures, 

81,000 Chicago, Burlington & Quincy RR Co., First and Ref. Mtge. Gold Coupon Bolds, 
805,000 Chicago, Burlington & Quincy RR Co., First and Ref. Mtge. Gold Coupon BmUa, 
200,000 Chicago, Great Western Railway Company, First Mortgage Bonds, Series Ji 
174.000 Chicago, Terre Haute and Southeastern Railway Company, First and Rffun(|ii] 

Fifty Year Gold Bonds 
310,000 Cities Service Company, Convertible Gold Debentures —' 
284,000 The Cleveland Union Terminals Co., First Mortgage Sinking Fund Gold Bonds, 
493,000 The Cleveland Union Terminals Co., First Mortgage Sinking Fund Gold Bonds, 
30,000 The Cleveland Union Terminals Co., First Mortgage Sinking Fund Gold BJJ^S, 

209,000 Continental Gai & Electric Corporation, Gold Debentures, Series A 
23,000 Gulf, Mobile and Ohio Railroad Company, First and Refunding Mortgage Bond: 

100,000 Illinois Central Railroad Company, Refunding Mortgage Gold Bonds J 
775,000 Illinois Central Railroad Company, Refunding Mortgage Gold Bonds — 
293,000 Illinois Central Railroad Company, Forty-Year Gold Bonds 
26,000 Illinois Power and Light Corporation, 30-Year Sinking Fund Debenture Gold B(JBi 

460,000 Interstate Power Company, First Mortgage Gold Bonds 
904,000 The Kansas City Southern Railway Co., Refunding and Improvement Mflftgag : 
156,000 New England Gat and Electric Association, Convertible Gold Debenture Binds. -. 
192,000 New England Gaa and Electric Association, Convertible Gold Debenture Bands, ~ 
220,000 New England Gas and Electric Association, Convertible Gold Debenture Binds _ 
378,000 New Orleans Great Northern Railway Company, First Mortgage Fifty-Yeiff^on U 
31,000 New Orleans and Northeastern Railroad Company, Ref. and Imp. Mtge. Gold Boi di 

425,000 The New York Central Railroad Co., Refunding and Improvement Mortgage Bi n 
659,000 The New York Central Railroad Co., Refunding and Improvement Mortggjg B o 
564,000 The New York, Chicago and St. Louis RR Co., Ref. Mtge. Gold Bonds, Serits A -
265,000 The New York, Chicago and St. Louis RR Co., Ref. Mtge. Gold Bonds, Seriu C .. 
989,000 Northern Pacific Railway Company, Refunding and Improvement Mortgage Bon Is 
942,000 Pere Marquette Railway Company, First Mortgage Gold Bonds, Series 
123,000 The Southern Indiana Railway Company, First Mortgage Gold Bonds— 
143,000 Southern Pacific Company, Gold Bonds — 
48,000 Southern Pacific Company, Gold Bonds 

726,000 Southern Railway Company, Development and General Mortgage Gold BSKTS, i ei 
23,000 Southwestern Power & Light Company, Gold Debenture Bonds, Series A_ 

747,000 Standard Gas & Electric Company, Gold Debentures, Series A 
92,000 Standard Ga.s & Electric Company, Gold Debentures, Series B.. 

145,000 The Texas and Pacific Ry. Co., General and Refunding Mortgage Gold Bonffl, Se 
367,000 The Texas and Pacific Ry. Co., General and Refunding Mortgage Gold Bonds, Se 
404,000 The Texas and Pacific Ry. Co., General and Refunding Mortgage Gold Bonds, Se 
244,000 Ut^h Power & Light Company, Gold Debenture Bonds, Series A V.M 
187,000 The Western Union Telegraph Company, Thirty Year Gold Bonds 
100,000 United States of America Treasury Notes, Series B . 
200,000 United States of America Treasury Bonds 

Total-



Investments, October 31,1943 

Interest 
Rate Maturity Cost 

Value Based on Closing 
Market Quotations 

Bmdt 

n Gold Bonds, Series A 
. • Golil Bonds (Stamped) 
nl \N^it Virginia System, 

nst £ ^ d Bonds. 
Bonds 

bentures. Series A „_ 
n Bonds, Series A 

p n BM^S, Series B 
>( ries A 
a id Refunding Mortgage 

1 Bonds, Series A... 
d Bonds, Series B.... 
d Bij^s, Series C 

!( age Bonds, Series B-

GoU Bonds-

M«*gage Gold Bonds 
re B)nds , 
re Bonds 
re B'lnds-
Yeifr'^onds, Series A 
Gold Bonds, Series A 

^>rtgat:e Bonds, Series A 
d|)rtgg^ Bonds, Series C 

Series A 
Serits C 

gage Bonds, Series B -

)1| Bj!!Rt, Series A-. 
A .—. 

d Bonos, Series B.-
d'Bonds, Series C— 
1 Bonds, Series D— 

5 % 
6 
4 

^A 
5 

4 
5 
5 
5 
5}^ 
5 

•J4 
4 

1949 
2016 
1995 
1964 
1948 

1951 
1950 
1954 
1960 
1948 
1971 
1977 
1988 

344,665.00 
512,672.50 
18,042.50 

630,308.75 
294,078.75 

334,375.00 
261,612.50 

24,307.50 
515,553.75 
100,255.00 
71,883.75 

559,126.25 
145,223.75 

$12,584,341.00 

450,450.00 
547,421.25 

19,343.75 
701,040.00 
289,000.00 

420,237.50 
292,395.00 

32,511.25 
640,575.00 
115,287.50 
73,203.75 

668,150.00 
152,000.00 

5 
5 
iyi 
5 
VA 
5 
4 
4 
5 

*v* SA 
5 
5 
5 
5 
5 
5 
*A 
*A 
5 
SA 
*A 
6 
*A 
4 
454 
*A 
6A 
6 
6 
6 
S 
S 
5 
6 
5 
lA 
2 

I960 
1950 
1972 
1973 
1977 
1958 
1975 
1955 
1955 
1966 
1957 
1957 
1950 
1947 
1948 
1950 
1983 
1952 
2018 
2013 
1974 
1978 
2047 
1980 
1951 
1969 
1981 
1956 
2022 
1951 
1966 
1977 
1979 
1980 
2022 
1960 
1946 
1951-53 

117,472.50 
238,182.25 
248,851.25 
357,896.25 
22,533.75 
187,051.25 
13,590.00 
51,061.25 

442,225.75 
135,122.50 
22,631.25 
328,612.50 
630,520.75 
105,418.75 
124,876.25 
145,710.00 
295,095.00 
21,428.75 
240,658.75 
389,527.50 
422,376.75 
199,721.25 
632,224.50 
631,015.00 
69,296.25 
84,736.25 
28,970.00 

631,767.50 
22,367.50 
554,961.25 
74,598.75 
98,887.50 

255,576.50 
275,662.00 
232,016.25 
139,592.50 
100,000.00 
200,000.00 

130,500.00 
301,475.00 
266,960.00 
419,050.00 
23,250.00 
207,955.00 
20,642.50 
60,375.00 

511,500.00 
146,133.75 
26,487.50 

428,950.00 
666,700.00 
109,980.00 
136,800.00 
155,100.00 
363,825.00 
28,985.00 

240,656.25 
420,112.50 
547,080.00 
229,225.00 
778,837.50 
695,902.50 
91,942.50 
86,872.50 
29,160.00 

715,110.00 
23,920,00 

648,956.25 
79,810.00 
117,450.00 
295,435.00 
323,705.00 
255,590.00 
187,000.00 
100,875.00 
200,250.00 

$14,474,163.75 



Auditors' Report 

To the Board of Directors and the Stockholder!, 

Manhattan Bond Fund, Inc.: 

We have examined the balance sheet of Manhattan Bond 
Fund, Inc. (including the schedule of investments) as at 
October 31, 1943 and the related statements of income and 
security profit and loss, paid-in surplus and supplementary 
information for the nine months ended that date, have 
reviewed the system of internal control and the accounting 
procedures of the Company, and, without making a detailed 
audit of the transactions, have examined or tested account
ing records of the Company and other supporting evidence, 
by methods and to the extent we deemed appropriate. 
Securities owned at October 31, 1943 as shown on the 
accompanying schedule of investments (except securities 
purchased, not yet received) were counted by us and in 
addition we obtained a confirmation from the custodian 
that it held such securities for the account of the Company 
on that date. The securities purchased, not yet received, 
were confirmed to us by brokers. 

In our opinion, the accompanying balance sheet (includ
ing the schedule of investments) and the related statements 
of income and security profit and loss, paid-in surplus and 
supplementary information, including the notes thereto, 
fairly present the position of Manhattan Bond Fund, Inc. 
at October 31, 1943 and the results of its operations for 
the nine months ended that date, in conformity with gen
erally accepted accounting principles applied on a basis 
consistent (except for the change, which was made with 
our approval, in the method of allocating Federal capital-
stock tax described in the note to the statement of income 
and security profit and loss) with that of the preceding year. 

PRANKARD & ZIMMERMANN 

Certified Public Accountants 
New York, N. Y. 
November 12, 1943. 



Balance Sheet, October 31, 1943 

MANHATTAN BOND FUND, INC. 
{Incorporated in Delaware) 

ASSETS 

CASH OH DEMAND Diposrr $ 83,784.41 

iHVSsrMBHTS—At value based on closing market quotations (Cost of 

•peciiic certificates held, $12,584,341.00) 14,474,16175 

RiCEIVABLK FOR INTERMT ACCRDEn AND INTEREST PURCHASED 241,992.2] 

RECEIVABLE FROM WHOLESALE DISTRIBUTOR FOR CAPITAL STOCK SOLD, 

Nor YET DEUVERED 102,273.43 

DEFEKREO CHARGES — 2,801.27 

Total $14,905,015.08 

LIABILITIES 

PATABLE FOR CAPITAL STOCK REPURCHASED, Noi- YET RECEIVED $ 11,907.05 

PAYABLE FOR SECURITIES PURCHASED, NOT Y E T RECEIVED 84,589.44 

ACCRUED TAXES AND ACCOUNTS PAYABLE (Note 1) 18,919.45 

CAPTTAL STOCK AND SURPLUS (Equivalent to $7.94 per share on 1,862,165 
shares outstanding): 
Capital stock of $.10 par value—Authorized 7,500,000 

shares; issued or subscribed (less 2,539 shares in 
treasury) 1,862,165 shares (Note 2) $ 186,216.50 

Paid-in surplus 12,705,328.42 
"Ordinary distribution account" balance 6,836.22 
Security profits surplus 1,395.25 
Excess of value of investments based on closing mar

ket quotations over cost thereof 1,889,822.75 14,789,599.14 

Total $14,905,015.08 

NOTES: 

(1) No Federal income tax has been accrued for the nine months ended October 
31, 1943 since the Company believes that it has distributed all of its taxable 
income for such period in taxable dividends (including capital gain dividenda) 
and has qualified as a "regulated investment company" under Section 361 of the 
Internal Revenue Code. 

(2) The par value of treasury stock ($253.90) has been charged against capital 
stock account 



Statement of Income and Security Profit & Loss 

FOR THE NINE MONTHS ENDED OCTOBER 31, 1943 
•Ordinary Distribution Account" (As defined in the charter): 

Income—Interest on bonds — - $ 623,5; 
Expenses 

Research and advisory fee $49,636.41 
Federal capital-stock and State franchise taxes (See note).. 11,300.00 
Custodian's fees and expenses 9,286.96 
Salaries—Officers and clerical 7,336.78 
Legal and auditing fees 4,397.02 
Reports to stockholders 3,709.66 
Transfer agent's fees and expenses — 3,391.02 
Distribution disbursing charges 3,172.94 
Miscellaneous - 4,945.89 

Total $97,176.68 
Deduct—Repurchase charges 4,681.03 

Net income (exclusive of security profits and losses).. 
Add: 

Balance, January 31, 1943 

Excess of Value of Investments Based on Oosinir Market Qaota-
tions Over Cost Thereof i 
Balance, January 31, 1943 
Increase during the period 

Equalization credits—Net (portion of amounts received for capita! 
stock sold, less comparable amounts paid for capital stock repur
chased, representing the equalization of the per-share amounts 
of the "ordinary distribution account" at dates of sales and repur
chases of capital stock) — ~ 

Total , 
Deduct—Cash distributions to stockholders of $.11 a share each paid 

April 15 and July 15, 1943 and $.10 a share paid October 15, 1943 

Balance, October 31, 1943 

Secnrity Profits Surplus (Computed on the basis of identifying the 
cost of specific certificates sold): 
Balance, January 31, 1943 
Net profit from sales of securities (less $10,000.00 provision for 

Federal capital-stock and declared value excess-profits taxes — 
See note)-..- -

Total 
Deduct—Cash distributions to stockholders of $.03 a share paid April 

15, 1943, $.07 8 share paid July 15, 1943 and $.15 a share paid 
October 15, 1943 , 

Balance, October 31, 1943 

Balance, October 31, 1943 

NOTE: 
Of the total provision during the period of $15,184.00 for Federal capital-stock 
tax, $5,509.00 has been charged against security profits. Prior to February 1, 
1943 such taxes were charged against income in the "ordinary distributioQ 
account". 

10 



Statement of Paid-in Surplus 

FOR THE NINE MONTHS ENDED OCTOBER 31, 1943 

Balance, January 31, 1943 _„ _ -...„ „ $10,761,043.6» 
Amounts received or receivable on subscriptions to capital stock, ex

clusive of the par value of such stock and after deducting equaliza
tion credits ($14,967.62) included in "ordinary distribution account" 3,146,645.19 

Total - „. $13,907,688.81 

Deduct: 
Amounts paid or payable on repurchases of capital 

stock (before deducting repurchase charges of 
$4,681.03), exclusive of the par value of such stock 
and after deducting equalization debits ($5,273,74) 
charged to "ordinary distribution account" $1,201,775.39 

Fees and expenses incidental to the registration and 
qualification of shares of capital stock for sale 585.00 1,202,360.59 

Balance, October 31, 1943 $12,705,328.42 

SUPPLEMENTARY INFORMATION 
FOR THE NINE MONTHS ENDED OCTOBER 31, 1943 

PURCHASES AND SALES OF INVESTMENT SECURITIES 

Purchases and sales of investment securities, other than Government securities, 
aggregated $3,397,557.50 and $2,086,597.02, respectively. 

COMPENSATION OF OFFICERS AND DIRECTORS 

During the nine months ended October 31, 1943, the Company paid research and 
advisory fees of $49,636.41 to Manhattan Foundation, Inc., salaries of $3,100.00 to 
officers, and fees of $720.00 to directors. Certain directors of Manhattan Foundation, 
Inc. are also officers or directors of Manhattan Bond Fund, Inc. 

This Report is authorized for distribution only to shareholders and others who hart 
received a copy of the official prospectus of Manhattan Bond Fund, Inc., by which 
all offerings are made. 



Dividend and Price Record 

Dctt 

—193«— 
Oct. 15 

—1939— 
Jan. 16 
Apr. 15 
Jul. 15 
Oct. 16 

—1940— 

Jan. 15 
Apr. 15 
Jul. 15 
Oct. 15 

—1941— 
Jan. IS 
Apr. 15 
Jul. 15 
Oct. 15 

—1942— 
Jan. 15 
Apr. 15 
Jul. 15 
Oct. 15 

—1943— 
Jan. 15 
Apr. IS 
Jul. 15 
Oct. 15 

Dividends 

Dividend 

Dividend 

No. 1 

No. 2 
Dividend No. 3 
Dividend No. 4 
Dividend No. 5 

Dividend No. 6 
Dividend 
Dividend 
Dividend 

Dividend 
Dividend 
Dividend 
Dividend 

Dividend 
Dividend 
Dividend 
Dividend 

No. 7 
No. 8 
No. 9 

No. 10 
No. 11 
No. 12 
No. 13 

No. 14 
No. 15 
No. 16 
No. 17 

Dividend No. 1> 
Dividend 
Dividend 
Dividend 

No. 19 
No. 20 
No. 21 

Bstn-
Ordimary Ordinary 

».... 

.05 

.02 

.07 

.02 

.02 

.05 

.02 

.03 

.02 

.03 

.03 

.07 

.15 

1 .12 

.12-1 

fM-
.11J 

.11] 

•>" I $.50 
.10 f * 
.10 J 

.11 I 

:!! h -
. 11J 

. 1 1 T 

iW 
.nj 

.10] 

•iW 
.10 J 

Anmmal Fwm0t • / 
Ofmmg Price, 

Hiek Ltm 

$(.2S $7.00 

$t.31 $6.S9 

$7.S4 %S.*% 

$S.21 $7.1t 

$7.82 $7.11 

$9.00* $7.SS» 

•To October 31. 

Dividends paid to shareholders during 

this five year period have totalled — 

$2,934,474.15 
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DIRECTORS AMD OFFICERS 

Hugh W. Long, director and president, is a 
director of Fundamental Investors, Inc., and 
Investors Fund C, Inc., a general partner 
of Manhattan Research Associates, president 
and director of Hiigli W. Long & Co., Inc., 
and of New York Stocks, Inc. 

William H. Lough, director, is president of 
Trade-Ways, Inc., market and management 
counsel. 

Solwin W. Smith, director, is president of 
Rolieri S. Smith Corp., owners and operators 
!of real estate. 

<y/t^^ 

Clarence J. Reese, director, is president of 
Continental Motors Corp., Detroit, Mich. 

Thomas F. Chalker, director and secretary-
treasurer, is an officer and director of Hugh 
W. Long & Co., Inc., and New York Stocks, 
Inc., and a general partner of Manhattan 
Research Associates. 

Paul Bartholet, executive vice-president, is 
an officer of Hugh W. Long & Co., Inc., and 
New York Stocks, Inc., and a general partner 
of Manhattan Research Associates. 

Vernon S. Vivian, vice-president, is an officer 
of Hugh VV. Long & Co., Inc., and New York 
Stocks, Inc., and a general partner ot Man
hattan Research Associates. 

George T. Moescben, assistant vice-president, 
is head of the ilcpartment executing orders 
in portfolio securities. He is an officer of 
New York Stocks, Inc. 

Oscar P. Rentel, assistant secretary and as
sistant treasurer, is also an officer of New 
York Stocks, Inc. 

NOTICE OF SOLICITATrON OF PROXrES 

Proxies will be requested at a later time for use at the annual meeting 
of your corporation. A proxy statement will be mailed about December 
to, 1945 with the notice of such meeting. 
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It is our concept that each shareholder of the Fund has availed 
himself of an investment management service for that part of his 
capital on which he needs: 

1. Better income than is provided by savings accounts or highest 
grade bonds. 

2. Greater regularity ot income than common stocks provide. 

3. Greater protection against loss of principal than is afforded 
by common stocks. 

Management of the Fund's investments, which are limited to 
bonds, is directed toward these objectives. 

8R0WTH OF ASSETS 

FISCAL YEAR 
ENDING 

JAN. 31, 1939 

JAN. 31, 1940 

JAN. 31, 1941 

JAN, 31, 1942 

JAN. 31, 1943 

O a . 31, 1943 

OCT. 31, 1944 

OCT. 31, 1945 

TOTAL 
NET ASSETS 

$ 757,312.18 

4,056,631.38 

7,507,227.59 

8,452,628.08 

11,592,088.64 

14,789,59914 

20,939,706.52 

23,143,707.16 

ASSETS 
PER SHARE 

$6.92 

666 

7.07 

7.08 

7.19 

7.94 

9.21 

9.24 

PERCENT CHANGE 
IN ASSET VALUE 

PER SHARE EACH YEAR* 

- 1.73% 

+ 6.76 

+ 1.13 

+ 2.68 

+ 13.91 

+20.73 

+ 10.10 

•ADJUSTED FOR DISTRIBUTIONS FROM REAUZED SECURITY PROFITS. 



By combining the capital of many individual investors, Manhat
tan Bond Fund has been able to provide protective services not 
ordinarily obtainable by investors of moderate means. 

Broad diversification is one important service. At the 1945 fiscal 
year end, for example, your investment in Manhattan Bond Fund 
was divided among forty-two separate issues; and the largest individ
ual holding represented 5.8% of net assets. 

Continuous, experienced supervision is a second important service. 
Holdings oi Manhattan Bond Fund are subject to constant study 
and are revised whenever in the judgment of the research staff and 
the management changes appear desirable. Additions to and elimi
nations from the portfolio during the 19.̂ 5 fiscal year are listed be
low. This is a summary of information supplied to shareholders each 
month during the year, but does not include such changes as are 
made from time to time in the percentage of assets devoted to in
dividual bond holdings. 

ISSUES SOLD OR REDEEMED 

Certain-teed Products Corporation, 
Twenty-Year Sinking Fund Gold 
Dehentiires, Series A 5^2% '948 

Chicago, Burlington & Quincy RR Co., 
First and Ref. Mtge. Gold Coupon 
Bonds, Series B 4 1 ^ % 1977 

Illinois Central Railroad Company, Re
funding Mtge. Gold Bonds 5% 1955 

The Kansas City Southern Railway 
Co., Refunding and Improvement 
Mtge. Gold Bonds 5% 1950 

The New York, Chicago and St. Louis 
RR Co., Refunding Mtge. Gold 
Bonds. Series A 5l4% '974 

The New York, Chicago and St. Louis 
RR Co.. Refunding Mtge. Gold 
Bonds. Series C 4 j ^ % 197^ 

Pere Marquette Railway Company, 
First Mortgage Gold Bonds, Series 
C 4J^% '9«o 

The Texas and Pacific Railway Co., 
General and Refunding Mtge. Gold 
Bonds. Series B 5% 1977 

T h e Texas and Pacific Railway Co., 
General and Refunding Mtge. Gold 
Bonds, Series C 5% 1979 

T h e Texas and Pacific Railway Co., 
General and Refunding Mtge. Gold 
Bonds, Series D 5% 1980 

ISSUES ADDED 

Associated Telephone & Telegraph 
Company, Debentures, Series A 55^% 
1955 

T h e Baltimore and Ohio Railroad 
Company. Refunding and General 
Gold Bonds (Stamped, Modified), 
Series C 6% 1995 

Buffalo, Rochester & Pittshurgh Rail
way Company, Consolidated Gold 
Bonds 4^2% 19.57 

Chicago and North Western Railway 
Company, Second Mortgage Convert
ible Income Bonds 4^/2% '999 

Cleveland, Cincinnati, Chicago & St. 
Louis Railway Company, Refimding 
& Improvement Gold Bonds, Series 
E 4J^7o 1977 

Housa tonic RR, Consolidated Gold 
Bonds 5% 1937 

International Telephone & Telegraph 
Corporation Gold Debentures 5% 
'955 

New England RR, Consolidated Gold 
Bonds 5% 1945 

Virginia & Soutliwestern Railway Com
pany Consolidated Gold Bonds 5% 
195S 

United States of America Treasury 
Bonds 2 ^ % 1962-1967 

It goes without saying that adequate diversification and continu-



ous supervision provide greater safety for the investor than he 
would have it he owned instead one or a few corporate bonds o£ 
the same quality as the Fund holds, and attempted himself to 
follow the affairs of the issuing companies. 

During recent years, bond values and prices have been in an up
ward trend. As prices of bonds rise, their yields inevitably decrease. 
Your management knows that by lowering investment quality of the 
Fund, somewhat greater income could be secured for shareholders. 
In its opinion, however, this could be done only by the assumption 
of a degree of risk not justified by the income improvement to be 
expected. For this reason, your management has no intention of 
changing the Fund's investment policy. We shall continue to seek 
as high a rate of return as may be obtained from a diversified bond 
portfolio without the assumption of an unwarranted degree of risk. 

We believe it is this policy which has caused so many investors to 
take advantage of the services olfered to its shareholders by the Fund. 

omottmaiiQaBDraiBam 
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^ ^ ^ _ , _ _ a ^ n n = 100.000 SHARES 
P Q B B ^ B V 7 OUTSTANDING' 

" j = 500 SHAREHOLDERS 

NUMBER OF SHARES 
>HAREH0LDERS,OUTSTANDINS 

11.344 

10.380 

7,779 

6,66S 

S.046 

4,382 

2,421 

384 

2,504,037 

2,274,715 

1,862.165 

1.612.635 

1.194.226 

1.062,478 

609,370 

109,394 



By far the largest realized security profits in the history of Manhat
tan Bond Fund resulted in the payment of extraordinary dividends 
from this source of go cents a share during the 1945 fiscal year. 
Ordinary dividends from investment income totaled 40 cents a share. 
The tax status and distribution by quarters of the 1945 dividends 
were as follows: 

Payment 
Dale 
1945 

Jan. 15 . 

April 16 

July 16 

Oct. 15 

Oct. 27 

TOTALS $.40 $.90 $1.30 $.3961 $.9039 

•These amounts should he treated in the shareholder's income tax return 

in tlie same manner as gains on securities held for longer than six 

months. Only 50% of such dividends are taxalile and the maximum rate 

applicatile is also ,tio%. Thus, in effect, the shareholder pays one-half his 

regular tax rates on the tola) amount of his capital gain dividends, but 

in no event more than 2570 of such dividends. 

• •Taxable as a capital gain dividend whether received in cash or in stock. 

Approximately 52% of the shareholders took advantage of the option 

to receive this capital gain dividend in capital stock of the Fund at its 

asset value instead of in cash. 

Ordinary 
Dividend 

$.10 

.10 

.10 

.10 

-

Extra
ordinary 
Dividend 

$.05 

.05 

.05 

-
.75 

Total 
Dividend 

$.15 

.15 

.15 

.10 

.75 

Taxable as 
Ordinary 
Incomu 

$.0987 

.0987 

.0987 

.10 

— 

Taxable as 
Capital 

Gain 
Dividend* 

$.0513 

.0513 

.0513 

-
. 7 5 " 



OCTOBFR 3 

T FACE 
VALUE S E C U R I T Y 

$ 504,000 
914,000 
364,000 

1,200,000 

610,000 

96,000 

355,000 

1,055,000 

447,000 

205,000 

730,000 

972,000 

790,000 

916,000 

359,000 

520,000 

58,000 

209,000 

1,011,000 

945,000 

84,000 

1,211,000 

353,000 

498,000 

156,000 

192,000 

220.000 

321,000 

415,000 

630,000 

809,000 

1,224,000 
133,000 
347,000 
765,000 
845,000 
839,000 
231,000 

50,000 
187,000 
200,000 
100,000 

American Power & Light Company, Gold Debenture Bonds 
Associated Electric Company, Gold Bonds 
Associated Telephone and Telegraph Company, 25 Year Gold Debentures, Series 
Atlantic Coast Line Railroad Company, General Unified Mortgage Fifty Year Coup 

Series A 
T h e Baltimore and Ohio Railroad Company, First Mortgage Fifty Year Gold Bond: 
T h e Baltimore and Ohio Railroad Company, Refunding and General Mortgage ] 

(Stamped) .1,... 
T h e Baltimore and Ohio Railroad Company, Pittsburgh, Lake Erie a n d ^ t ; 

Refunding Mortgage Gold Bonds (Stamped) _,... 
Buffalo, Rochester & Pittsburgh Railway Company, Consolidated Bonds ...i..,. 
Central Pacific Railway Company, Thirty-Five Year Guaranteed Gold BoMiiw. 
Chicago, Great Western Railway Company, First Mortgage Bonds, Series A 
Chicago & Northwestern Railway Company, Second Mortgage Convertible Income ; 
Chicago, Terre Haute and Southeastern Railway Company, First and Refunding 

Year Gold Bonds 
Cities Service Company, Convertible Gold Debentures 
Cleveland, Cincinnati, Chicago & St. Louis Railway Company, Refundi i^ and 

Bonds, Series E !^. 
T h e Cleveland Union Terminals Companv. First Mortgage Sinking Fund GoM Boni s, 
T h e Cleveland Union Terminals Company. First Mortgage Sinking Fund GoW Bon 
T h e Cleveland Union lermjnals Company, First Mortgage Sinking Fund G*BliiaBon< 
Continental Gas Sc Electric Corporation, Gold Debentures, Series A + 
Erie Railroad Company, General Mortgage Cumulative Income Bonds, Serijs A 
Gulf, Mobile and Ohio Railroad Company, General Mortgage Income Bon^^Serie 
Housatonic Railroad Com])any, Consolidated Gold Bonds (Stamped) .. 
Illinois Central Railroad Company, Forty Year Gold Bonds 
International Telephone and Telegraph Corporation, 25-Year Coupon Gold b^^en: m 
Interstate Power Company, First Mortgage Gold Bonds • • ? . . . 
New England Gas and Electric Association, Convertible Gold Debenture Bonds 
New England Gas and Electric Association, Convertible Gold Debenture Borfls . 
New England Gas and Electric Association, Convertible Gold Debenture I ^ p ^ 
New England Railroad Company, Guaranteed Consolidated Mortgage so-YeJr Golc I 
New Orleans Great Northern Railway Company, First Mortgage Fifty-Year HDnds, i tT 
T h e New York Central Railroad Company, Refunding and Improvenimt Mc 

Series A .".J... 
T h e New York Central Railroad Company, Refunding and Improvemeint Mc :t 

Series C . ^ . . . 
Northern Pacific Railway Company, Refunding and Improvement Mortga^WJonds 
T h e Southern Indiana Railway Company, First Mortgage Gold Bonds ,, 
Southern Pacific Company, Forty-Year Gold Bonds i, 
Southern Pacific Company, Fifty-Year Gold Bonds «•»•• 
Southern Railway Company. Development and General Mortgage Gold Bonis, SeriiS 
Standar<i Gas and Electric Company, Gold Debentures, Series A 1..., 
Standard Gas and Electric Company, Gold Debentures, Series B .^^. 
Virginia and Southwestern Railway Company, First Consolidated Gold Bonjfs 
T h e Western Union Telegraph Company, Thirty-Year Gold Bonds 4 
United States of America Treasury Bonds i, 
United States of America Treasury Bonds 

Total. . 



\ ' 
1 • • INTEREST 

RATE MATURITY COST 

VALUE «ASED 
ON CLOSING 

MARKET 
QUOTATIONS 

OSEk 31. 1945 

res. Series A 
Year Coupon Gold Bonds, 

Gold Bonds (Stamped) .... 
Mortgage Bonds, Series C 

ouim.. 
n Is . 

Bon 
IS A 

le Income Bonds, Series A 
[Refunding Mortgage Fifty 

i mdiiK and Improvement 

r 1 Go^d Bonds, Series A . 
r 3 GoW Bonds, Series B . 
n i G«WtBonds, Series C . 

n d ^ P t s t Virginia System, 

o-YeTr Gold Bonds . 
ear HDnds, Series A . 

r ivemmt Mortgage Bonds, 

ivemapt Mortgage Bonds, 

a^W< tga^?flSonds, Series B , 

:::i: Bon^s, Series A . 

*A 
SA 

'•A 
5 

4 

5 
4 

^A 
5 
5 

4H 

5 
6 
4 
454 
454 
654 
6 
6 
5 
5 
2A 
2A 

2016 
1953 
1955 

1964 
1948 

498,138.75 
770,360.00 
378,400.00 

788,912.50 
476,978.42 

88,092.50 

1951 
1957 
1960 
1988 
1999 

1960 
1950 

1977 
1972 
1973 
1977 
1958 
2015 
2015 
1937 
1966 
1955 
1957 
1947 
1948 
1950 
1945 
1983 

2013 

2013 
2047 
1951 
1969 
1981 
1956 
1951 
1966 
1958 
1960 

1965-1970 
1962-1967 

180,568.75 
855,071.73 
447,653.75 
148,923.75 
643,812.50 

799,935.00 
719,369.75 

834,883.75 
323,211.25 
382,833.75 
43,771.25 

187,051.25 
837,211.25 
853,805.00 

85,080.00 
894,597.50 
369,725.00 
366,416.25 
105,418.75 
124,876.25 
145,710.00 
324,475.98 
335,851.25 

383,696.25 

511,680.00 
860,045.75 
76,533.75 

254,023.75 
592,392.50 
750,937.50 
639,632.50 
203,743.75 

51,875.00 
139,592.50 
200,000.00 
102,906.25 

$17,778,195.38 

$ 548,100.00 
934,565.00 
381.290.00 

1,308,000.00 
643,550.00 

87,120.00 

355,887.50 
844,000.00 
473,820.00 
197,825.00 
660,650.00 

984,150.00 
825,550.00 

842,720.00 
390,412.50 
560,950.00 

62,205.00 
213,180.00 
990,780.00 
941,456.25 

85,260.00 
1,082,331.25 

370,208.75 
499,867.50 
149,370.00 
184,320.00 
210,925.00 
325,815.00 
437,825.00 

567,000.00 

786,752.50 
1,346,400.00 

138,652.50 
349,602.50 
784,125.00 

1,018,225.00 
899,827.50 
246,015.00 

54,500.00 
201,025.00 
203,187.50 
102,843.75 

$22,290,290.00 



CENTS 

PER SHARE 

EB 

B 
H 

. 2 4 / 

.591 

.14 

DIVIDEND PAYMENTS 
(1938-1945) 

"" 

.782 

•Bl/*^ 
.51 • 5 1 , ^ ^ ' 

TOTAL PER SHARE 

.25 .^s,^^ 

OS > ^ F R 6 M S E C U R I T 

— f^ 1 PER SHA 

,1.30 

Y PROFITS 

Rt 

.90 

Normally, investment income from bonds remains relatively 
Stable, just as ordinary dividends from Manhattan Bond Fund have 
been throughout its life. Capital gains and capital gain dividends, 
on the other hand, are irregular. Such dividends can be paid only 
when net profits have been realized from the sale or redemption of 
bonds purchased by the Fund at lower prices. 

Capital gains, whether realized or not, increase the per-share asset 
value of the Fund. When capital gains are realized and are dis
tributed, asset value is reduced by the amount of the distribution. 
Thus, the total of go cents a share paid in 1945 from realized capital 
gains has diminished by that much the amount which otherwise 
would be at work producing income for each share. 

It is for this reason that we have consistently urged the reinvest
ment of capital gain dividends. Shareholders who have done so and 
those who chose the option of receiving stock rather than cash tor 
the 75 cents capital gain dividend paid October 27 will, of course, 
have the benefit of the dividends on the additional shares now 
owned. 

It will be observed that the balance sheet of the Fund on 
Page 12 shows unrealized capital gains amounting to $4,512,094.62 
at October 31, 1945. As ot the date ot this report, 1486,354.25 of that 
total has been realized. 



From the viewpoint of the bond investor, a most constructive 
economic development of the war years has been the increase in 
liquid assets ot business corporations. Even though close to $$ billion 
of these assets were used to retire corporate debt between December 
1941 and March 1945, according to the Federal Reserve Bulletin 
of October 1945, the net working capital ot business increased by 
more than $14.5 billion, or 46%, in the same period; and a further 
expansion is anticipated in this extra margin ot protection for cor
porate bonds. In fact, it is estimated that at the beginning of 1946, 
net working capital will equal or exceed the total ot all long term 
debt obligations of major American corporations. And this, ot 
course, is in addition to the fixed assets. 

This and other economic and monetary forces generally respon
sible tor strength in bonds during the past several years may be 
augmented by at least two new developments in prospect tor the 
coming year. 

As the country's floating population settles down following its 
war-imposed travels, and as black markets disappear, a significant 
portion of the $28 billion of currency now in circulation will find its 
way into the banks. This will further swell bank resources tor which 
investment media, including bonds, will need to be sought. 

The advance in the share markets has already induced some in
vestors to take "protective action" with a portion of their funds, by 
transferring such funds into bonds. A further rise in common stock 
prices would no doubt swell the number and size of this group. This 
too would mean increased demand tor bonds. 

On September 29, 1945, Mr. Paul Bartholet was elected Executive 
Vice President of your company. For the past five years Mr. Bartholet 
has been Executive Director ot the National Association of Invest
ment Companies. He thus brings to the Fund a broad experience in 
the investment company field, which your directors believe will con
tribute to the progress of Manhattan Bond Fund and the services it 
provides shareholders. 



PRANKARD & ZIMMERMANN 
CERTIFIED PUBLIC ACCOUNTANTS 

5 5 LIBERTY STREET 

N E W Y0RK5, N.Y. 

AUDITORS' REPORr 

To the Board of Directors and the Stockholders, 

Atai^ttan Bond Fima, Inc.: 

We have examined the balance sheet of Manhattan Bond 
Fund, Inc. (including the schedule of investments) as at 
October 31, 1945 and the related statements of income and 
security profit and loss, paid-in surplus and supplementary 
information for the year ended that date, have reviewed the 
system of internal control and the accounting procedures 
of the Company and, without making a detailed audit of the 
transactions, have examined or tested accounting records of 
the Company and other supporting evidence, by methods and 
to the extent we deemed appropriate. Securities owned at 
October 31, 1945, as shown on the schedule of investments, 
except securities purchased but not yet received, were con
firmed to us by the custodian. Securities purchased but not 
yet received were confirmed to us by brokers. 

In our opinion, the accompanying balance sheet (in
cluding the schedule of investments) and the related state
ments of income and security profit and loss, paid-in sur-
plusand supplementary information, including the notes 
thereto, fairly present the position of Manhattan-Bond Fund, 
Ino. at October 31, 1945 and the results of its operations 
for .the year ended that date, in conformity with generally 
accepted accounting principles applied on a basis con
sistent with that of the preceding year. 

iA/iAvftV>A V ̂  Z't̂ *lAvtf»»>UUOvx.v\̂  

New York, N. Y. 
Kovember 15, 1945. 



MANHATTAN BOND FUND, INC. 
(Incorporated in Delaware) 

^ ^ _ ^ _ _ , „ ™ ™ . ^ 

OCTOBER 3 1, 1945 

CASH ON DEPOSIT W I T H CUSTODIAN $ 290,396.38 

INVESTMENTS—AT VALUE BASED ON CLOSING M A R K E T 

QUOTATIONS (Cost of specific certificates held, $17,778,195.38) 22,290,290.00 

RECEIVABLE FOR INTEREST ACCRUED AND INTEREST 

PURCHASED 343,490.82 

RECEIVABLE FOR SECURITIES SOLD, NOT Y E T DELIVERED 258,815.75 

RECEIVABLE FROM WHOLESALE DISTRIBUTOR FOR CAPI

T A L STOCK SOLD, N O T Y E T DELIVERED 86,250.64 

Total $23,269,243.59 

PAYABLE FOR CAPITAL STOCK REPURCHASED, NOT Y E T 
RECEIVED $ 44,206.10 

PAYABLE FOR SECURITIES PURCHASED, N O T Y E T 
RECEIVED 54,834.42 

ACCRUED TAXES AND ACCOUNTS PAYABLE (Note 1) 26,495.91 

CAPITAL STOCK AND SURPLUS (Equivalent to , 
$9.24 per share on 2,504,037 shares outstanding) : 
Capital stock of $.10 par value — Authorized 

7,500,000 shares; issued or subscribed (less 18,885 
shares in treasury) 2,504,037 shares (Note 2) $ 250,403.70 

Paid-in surplus 18,369,356.26 

"Ordinary distribution account" balance 5,049.39 

Security profits surplus 6,803.19 
Excess of value of investments based on closing 

market quotations over cost thereof 4,512,094.62 23,143,707.16 

Total $23,269,243.59 

(1> No Federal income tax has been accrued for the year ended October 31, 1945 since the 
conipany believes that it has distributed all of its taxable income for such year in taxable 
dividends (including capital gain dividends) and has qualified as a "regulated investment 
company" under Section 361 of the Internal Revenue Code. 

(2) The par value of treasury stock ($1,888.50) has been charged against capital stock 
account. 



YEAR ENDED OCTOBER 3 1 . 1945 

"ORDINARY DISTRIBUTION ACCOUNT" (As defined in the 
char te r ) : 
Income—Interest on bonds (including $5,499.37 con

tingent interest—Note 1) $ 1,1 
Expenses: 

Research and advisory fee $ 113,065.37 
Capital-stock, franchise and excise taxes (Note 2) 18,684.98 
Distribution disbursing charges 12,243.62 
Salar ies— Officers and clerical 11,446.10 
Transfer agent's fees and expenses 8,298.28 
Reports to stockholders 6,719.65 
Legal and auditing fees 5,930.44 
Custodian's fees and expenses 5,573.43 
Miscellaneous 12,979.34 

Total 
Deduct —- Repurchase charges received , 

194,941.21 
12,329.07 

Net income (exclusive of security profits and losses) $ 
Add : 

Balance, October 31, 1944 
Equalization credits — Net (portion of amounts received for 

capital stock sold less comparable amounts paid for capital 
stock repurchased, representing the equalization for the per-
share amounts of the "ordinary distribution account" at dates 
of sales and repurchases of capital stock) 

Total $ 
Deduct—Cash distributions to stockholders of $.10 a share each 

paid January 15, April 16, July 16, and October 15, 1945 

Balance, October 31, 1945 $ 

182,612.14 

925,792.66 

7,122.62 

938,509.79 

933,460.40 

395.34 

YEAR ENDED OCTOBER 3 1 . 1945 

SECURITY PROFITS SURPLUS (Computed on the basis of identi
fying the cost of specific certificates sold) : 
Balance, October 31, 1944 '• 
Net profit from sales of securities (less $10,365.14 provision for 

New York State franchise tax and New York City excise tax— 
Note 2) • 2,145,635.45 

Total $ 2,146,030.79 
Deduct—Distributions to stockholders of $.05 a share each paid 

January 15, April 16, and July 16, 1945 and $.75 a share October 
27, 1945 (Note 3) 2,139,227.60 

Balance, October 31, 1945 $ 6,803.19 

EXCESS OF VALUE OF INVESTMENTS BASED ON CLOSING 
M A R K E T QUOTATIONS OVER COST T H E R E O F : 
Balance, October 31, 1944 $ 4,475,957.24 
Increase during the year 36,137.38 
Balance, October 31, 1945 $ 4,512,094.62 

N O T E S : 
(1) During the year the Company received $52,945.00, representing contingent interest on 

certain railroad bonds, a portion of which is applicable to the period prior to the dates 
on which such bonds were acquired and has therefore been applied as a reduction of 
of their cost. 

NOTES 2 and 3 on opposite Page. 



YEAR ENDED OCTOBER 31. 1945 

BALANCE, OCTOBER 31, 1944 $16,228,759.82 
ADD: 
Amounts received or receivable on subscriptions to capital stock, 

exclusive of the par value of such stock and after deducting equali
zation credits ($17,932.33) included in "ordinary distribution 
account" 5,174,766.16 

Excess of net asset value of capital stock issued to stockholders as part 
of the distribution paid October 27, 1945, over the par value of such 
stock 922,798.08 

Total $22,326,324.06 

D E D U C T : 
Amounts paid or payable on repurchases of capital 

stock (before deducting repurchase charges of 
$12,329.07), exclusive of the par value of such 
stock and after deducting equalization debits 
($12,337.82) charged to "ordinary distribution 

account" $ 3,953,625.80 
Fees and expenses incidental to the registration and 

qualification of shares of capital stock for sale.... 3,342.00 3,956,967.80 

BALANCE, OCTOBER 31, 1945 $18,369,356.26 

^SPiM^^^^:i*^5M'?iii?™:f^?^fli^ 

Purchases and sales of investment securities, other than Govern
ment securities, during the year ended October 31, 1945 aggregated 
$6,418,208.75 ^"'^ 16,928,408.59, respectively. 

During the year ended October 31, 1945, the Company paid re
search and advisory fees of $40,646.11 to Manhattan Foundation, 
Inc. for the period from November i, ig/\4 to March 15, 19/15 
and $72,419.26 to Manhattan Research Associates for the period 
from March 16 to October 31, 1945, salaries of $5,425.00 to olhcers, 
and fees of $940.00 to directors. Certain directors of Manhattan 
Foundation, Inc. and partners of Manhattan Research Associates 
are also officers or directors of Manhattan Bond Fund, Inc. 

N O T E S {continued from page 13.) 
(2) Of the total provision during the year of $15,714,12 for New York State franchise tax 

and New York City exci.se tax, $10,365,14 has been determined to be applicable to the 
realized security profits and has been charged thereagainst, 

(3) The distributions paid January IS, April 16, and July 16, 1945 were paid in cash. The 
distribution paid October 27. 1945, payable at the option of the stockholders either in 
cash or in capital stock of the Company at its net asset value at the close of business 
October 13. 1945, consisted of $859,045,02 in cash and $932,916.48 in capital stock 
of the Company. 



M A N H A T T A N BOND FUND, I N C . 
General Offices: 48 Wall Street, New York 5, N. Y. 

Custodian of Bonds 

BANK OF NEW YORK 

Wall Street, New York, 15, N. V. 

Transfer Agent 

BANK OF NEW YORK 
Wall Street, New York, 15, N. Y. 

Auditors 
PRANKARD & ZIMMERMANN 

Certified Public Accountants 
B5 Liberty Street, New York 5, N. Y. 

Counsel 
HARRIS BERLACK 

t o Exchange Place, New York 5, N. Y. 

Research and Advi.iory Service 

MANHATTAN RESEARCH ASSOCIATES 
48 Wail Street, New York 5, N. Y. 

This report is authorized for distribution only to shareholders and others who 
have received a copy of the oflQciai prospectus of Manhattan Bond Fund, Inc., by 
which all olferjngs are made. 
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D I R E C T O R Y 
GENERAL OFFICES 

M A N H A T T A N BOND F U N D , I N C . 

48 Wall Street — New York 5, N. Y. 

OFFICERS 

H U G H W . LONG, President THOMAS F . C H A L K E R , See'y-Treas. 

VERNON S. VIVIAN, Vice-Pres. G E O R G E T . M O E S C H E N , Ass't Vice-Pres. 

W I L L I A M F . EDWARDS, Viee-Pres. OSCAR P. R E N T E L , Ass't Sec'y-Treas. 

H A R O L D T . M E U S B A C K E R , C&mftroller 

DIRECTORS 

W I L L I A M H . L O U G H SOLWIN W . S M I T H 

C L A R E N C E J . R E E S E H U G H W . LONG 

THOMAS F . C H A L K E R 

CUSTODIAN 

BANK OF N E W YORK — 4S Wall Street, New York 15, N. Y. 

TRANSFER AGENT 

BANK OF N E W YORK — 48 Wall Street, New York 15, N. Y. 

AUDITORS 

Z I M M E R M A N N & COMPANY — Certified Public Accountants 

55 Liberty Street — New York 5, N. Y. 

COUNSEL 

HARRIS BERLACK — 20 Exchange Place, New York 5, N. Y. 
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10, 1946 with the notice of such meeting. 



ANNUAL REPORT TO STOCKHOLDERS 

MANHATTAN BOND FUND, INC. 

The 'President's Jitter 

TO OUR STOCKHOLDERS: 

I t is vfith pleasure that we report to you on the progress of your 
company and on the details of its operation for the fiscal year ended 
October 31, 1946. 

A noteworthy feature of the year was the increase of 2,140 in 
number of shareholders. This increase was one of the greatest of 
any annual period in all the eight and one-half years of your com
pany's life, and brought the total of shareholders to 13,484. Among 
new shareholders were additional educational, religious and chari
table institutions, as well as corporations and employees' pension 
funds. 

The fact that — during a year of unsettled security prices'— 
so many of you availed yourselves of the protective features offered 
by shares of an investment company limited exclusively to bond in
vestments testifies to your confidence and that of your investment 
dealers in a vehicle of this character. 

'MBER Of SHAREHOLDE" 

..ill 
Jon. 31 Jon. 3 



1 9 4 6 DIVIDEND PAYMENTS 

During the year, four quarterly "ordinary" dividends were paid, 
totalling 34.5 cents per share. These payments were from net in
come of the Fund, that is, interest income from bond holdings, less 
expenses. In addition, "extra-ordinary" distributions of security 
profits were made, totalling 45.5 cents per share. 

Details of the quarterly distributions are shown in the accom
panying table, together with the tax status of each. 

PAYMENT 
DATE 
1946 

JAN. 15 

APRIL 15 

JULY 15 

OCT. 15 

TOTALS 

ORDINARY 
DIVIDEND 

$.09 

.09 

.09 

.075 

$.345 

EXTRA. 
ORDINARY 
DIVIDEND 

$.05 

.05 

.05 

.305 

$.455 

TOTAL 
DIVIDEND 

$.14 

.14 

.14 

.38 

$.80 

TAXABLE AS 
ORDINARY 

INCOME 

$.0895 

.0895 

.0895 

.0716 

1 $.3401 ! 

TAXABLE AS 
CAPITAL 

CAIN 
DIVIDEND 

$.0505 

.0505 

.0505 

.3084 

$.4599 

You will observe that the dividend of 38 cents per share paid 
on October 15, 1946 included ordinary income of 7.5 cents per share 
instead of 9 cents, as originally estimated, and that the distribution 
from security profits was 30.5 cents per share instead of the orig
inally announced amount of 29 cents per share. During the course 
of the fiscal year under review and on the occasion of redemption 
of certain of its bond holdings, your company took advantage of ac
companying "prepayment" offers. A typical instance was the re
demption of the Central Pacific Railway Co. 5s, 1960. Public an
nouncement was made that this issue was to be redeemed as of Aug
ust 1, 1946, but that holders might turn in their bonds at any time 
after June 1, 1946 and would receive full interest, "prepaid" to the 
redemption date. In all, your company last year collected $32,398.71 
of interest "prepaid" in this manner. 



Subsequent to the declaration of the dividend it was determined 
that, in accordance with a U. S. Tax Court decision, this amount 
should be considered as proceeds from the sale of securities rather 
than as interest income. Your company's auditors advised that, 
under the circumstances, the $32,398.71 be transferred from your 
company's income account to its capital gain account even though 
dividends had already been declared. Hence the change in the 
components of the 38 cents per share paid on October 15. Other 
bondholders, both individual and institutional, are similarly affected 
by this ruling, which has the virtue of transferring "prepaid" interest 
from ordinary income tax brackets to the usually more advantageous 
capital gain tax brackets. 

In the table on the preceding page, amounts in the last column 
to the right should be treated in your income tax return in the same 
manner as gains on securities held longer than six months. Only 
50% of such dividends are taxable, and the maximum tax rate ap
plicable is also 50%. Thus, in effect, you pay only one-half your 
regular tax rate on the total amount of your capital gain dividends, 
but in no event more than 2 5 % on such dividends. 

, I I FROM SECURITY PROFITS PER SHARE 
[c*n>l par ttKut) 

i l l l l inl ln 
CAPITAL GAIN AND ORDINARY DIVIDEND 

The tax treatment of capital gain dividends is not the only dis
tinguishing feature of such distributions. At the risk of being repe-



titious to those of you who have read previous shareholder reports 
of the Fund, we offer these further observations on the subject. 

A. Capital gain dividends can be paid only when net profits have 
been realized from the sale or redemption of bonds purchased by the 
Fund at lower prices. Obviously, the realization of net profits is 
neither regular nor assured. For this reason, capital gain distributions 
are entirely unpredictable as to occurrence, time or amount. 

B. Capital gains, whether realized or not, increase the value of the 
assets of the Fund and thereby the amount of capital at work for its 
shareholders. But when such gains are realized, and are distributed 
(as they should be, for the tax advantages that accrue thereby), asset 
value per share is reduced by the amount of the distribution; so is the 
capital at work in the production of interest income for each share. 
The wisdom of reinvesting capital gain dividends is plainly evident. 

PORTFOLIO OPERATIONS 
Bond issues added to the holdings of the Fund, and those re

deemed by the issuer or eliminated by the Fund during the 1946 
fiscal year, are shown in the table on page eight. This is a summa
tion of information supplied to you regularly in the Fund's monthly 
bulletin to shareholders. 

THE BOND MARKET 
Bond prices at the end of your company's fiscal year were 

generally lower than at the beginning. There had been a gradual 
rise in prices through the forepart of 1946 but the subsequent decline 
in all the securities markets had its effect upon bonds too. The extent 
of the decline from the highest prices of the year may be exemplified 
in these terms. From the 1946 highs to the end of October, the 
Standard & Poor's Composite Index of A-grade industrial, railroad 
and utility bonds declined 4 .7%. A-grade railroad bonds (S. & P. 
Index) were lower by 8.7%, and B-grade rail bonds, by 15.4%. 
Individual U. S. Treasury issues in some instances declined by more 
than 4 % during this period. 

Your management and Manhattan Research Associates, invest
ment adviser to the Fund, concur in the belief that at least two 



major forces influencing the trend of bond prices give strong evi
dence of sustaining relatively low bond interest rates (relatively 
high bond prices) for some time to come. One is the desire of the 
U. S. Treasury to keep government costs for borrowed money as 
low as possible, a desire arising out of necessity and implemented 
by the means for accomplishing this end. Low rates of interest on 
government bonds of course "set the pace" for rates of return 
(prices) of better grade corporate bonds. The other factor is 
a basically favorable prospect for industrial activity, a normal accom
paniment of which would be satisfactory coverage of interest require
ments on the obligations of properly selected industrial, railroad 
and utility companies. 

OTHER NOTES 

You will find on the next two pages a complete schedule of 
portfolio holdings of the Fund as of October 31 , 1946. 

Pages eight and nine contain a statement of the policies and ob
jectives that guide the officers and directors of the Fund in the man
agement of the Fund's assets. We urge that you become acquainted 
with these policies and objectives, as well as with the basic services 
provided by the Fund, if you are not already familiar with them. 

On page nine is a complete schedule of the number of shares 
outstanding, asset values per share and other facts concerning the 
Fund for each year since 1939. 

Detailed statements covering operations of the Fund for the 
fiscal year ended October 31, 1946, and its financial condition as of 
that date are contained on pages ten to thirteen, together with the 
report of your corporation's auditors, Zimmermann & Company. 
You are invited to communicate with us if you have any questions 
relating to these statements or to any other portions of this report. 

Respectfully submitted, 

H U G H W . LONG, President 

By Order of the Board of Directors 

November 15, 1946 



INVESTurwTc nr MANHATTAN ^^ 
FACE VALUE S E C U I! IT V 

T 
$ 447,000 Abitibi Power & Paper Company Ltd., First Mortgage Gold Bonds . . 

225,000 American & Foreign Power Company, Inc., Gold Debentures 
827,000 Associated Electric Company, Gold Bonds. 
300,000 Associated Electric Company, Gold Bonds_, 
418,000 Associated Telephone and Telegraph Company, 25 Year Gold Debentures, Series A... 

1,200,000 Atlantic Coast Line Railroad Company, General Unified Mortgage Fifty Year Coupon Gold Bon( s 
302,000 The Baltimore and Ohio Railroad Company, First Mortgage Fifty Year Gold Bonds (Stamped 
135,000 The Baltimore and Ohio Railroad Company, Refunding and General Mortgage Bonds, ScBS A 
386,000 The Baltimore and Ohio Railroad Company, Refunding and General Mortgage Bonds, Series C 
295,000 The Baltimore and Ohio Railroad Company, Refunding and General Mortgage Bonds, Series D 

1,182,000 Buffalo, Rochester & Pittsburgh Railway Company, Consolidated Bonds 
200,000 The Champion Paper and Fibre Company, 20 Year Debentures 
205,000 Chicago, Great Western Railway Company, First Mortgage Bonds, Series A... 
667,000 Chicago, Milwaukee, St. Paul & Pacific Railroad Company, General Mortgage Convertible Iniome 

1,076,000 Chicago and Northwestern Railway Company, Second Mortgage Convertible Income Bond8,^H^es 
972,000 Chicago, Ter re Haute and Southeastern Railway Company, First and Refunding Mortgage Bonds. 
428,000 Cities Service Company, Convertible Gold Debentures 
166,000 City Invest ing Company, Convertible Sinking Fund Debentures— 

1,016,000 Cleveland, Cincinnati, Chicago & St. Louis Railway Company, Refunding and ImprovementPfcmdi 
355,000 The Cleveland Union Terminal Company, First Mortgage Sinking Fund Gold Bonds, Series A—. 
509,000 T h e Cleveland Union Terminal Company, First Mortgage Sinking Fund Gold Bonds, Series B 
150,000 Continental Baking Company, 20 Year Debentures . 
200,000 Delaware, Lackawanna and Western Railroad Company, N e w York, Lackawanna and West?fi*Di 
961,000 Erie Railroad Company, General Mortgage Cumulative Income Bonds, Series A _ _ _ „ 
998,000 Gulf, Mobile and Ohio Railroad Company, General Mortgage Income Bonds, Series A 

84,000 Housatonic Railroad Company, Consolidated Gold Bonds, Stamped . ^ ^ 
1,294,000 Illinois Central Railroad Company, Forty Year Gold Bonds . . 

300,000 Internat ional Hydro-Electric System, Convertible Gold Debentures.. 
498,000 Interstate Power Company, First Mortgage Gold Bonds_ 
148,000 Koppers Company, First Mortgage Bond3__ 
764,000 Lehigh Valley Rail Way Company, First Mortgage Extended Bonds. . 
612,000 Morris & Essex Railroad Company, First Refunding Gold Bonds. . 
287,000 New England Gas and Electric Association, Convertible Gold Debenture Bond8„ 
310,000 New England Gas and Electric Association, Convertible Gold Debenture Bonds— 
329,000 N e w England Gas and Electric Association, Convertible Gold Debenture Bonds... 
413,000 New England Railroad Company, Guaranteed Consolidated Mortgage Fifty-Year Gold Bom 
415,000 New Orleans Great Northern Railway Company, First Mortgage Fifty-Year Bonds, Series 

39,000 N e w Orleans, Texas & Mexico Railway Company, First Mortgage Gold Bonds, Series A.. 
61,000 New Orleans, Texas & Mexico Railway Company, First Mortgage Gold Bonds, Series B. 

107,000 New Orleans, Texas & Mexico Railway Company, First Mortgage Gold Bonds, Series C. 
648,000 The New York Central Railroad Company, Refunding and Improvement Mortgage Bonds, Serie 
817,000 The New York Central Railroad Company, Refunding and Improvement Mortgage BondWffcru 
300,000 T h e New York, Lackawanna & Western Railway Company, First and Refunding Mortgage l lo ld 
189,000 Nor thern Pacific Railway Company, Collateral Trust Bonds 
148,000 Nor thern Pacific Railway Company, Refunding and Improvement Mortgage Bonds, Series C ^ , . — 
66,000 Nor thern Pacific Railway Company, Refunding and Improvement Mortgage Bonds, Series UTT... 

125,000 Pennsylvania Power & Light Company, First Mortgage Bonds } — 
250,000 The Pittston Company, Collateral Trust Sinking Fund Bonds _ - 1 — 
250,000 The Pittston Company, Cumulative Income Debentures.—„ m^lm-
319,000 Seaboard Air Line Railway Company, General Mortgage Income Bonds, Series A 
274,000 Southern Pacific Company, Forty-Year Gold Bonds :.— 
695,000 Southern Pacific Company, Fifty-Year Gold Bonds . . 
956,000 Southern Railway Company, Development and General Mortgage Gold Bonds, Series A— 

50,000 Virginia and Southwestern Railway Company, First Consolidated Gold Bonds—__ 
97,000 Wabash Railroad Company, General Mortgage Cumulative Income Bonds, Series B 

300,000 Walwor th Company, 30 Year Convertible Debentures -
215,000 The Western Union Telegraph Company, 25-Year Gold B o n d s . 
664,000 The Western Union Telegraph Company, 30-Year Gold Bond8_ 

50,000 United States of America Treasury Bonds 

T O T A L . 
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Gold Bonds, Series A.. 
I (S tamped)-

. 8, S c n S A (Stamped) . . 
Series C (Stamped)_. 
Series D (S tamped)^ 

)le Income Bonds, Series B— 
nds,,^mies A _ 
age Bonds 

^lentifiwnds. Series E... 
Series A 
Series B 

?e8t??§"Division. First and Refunding Mortgage Bonds, Series C... 

Bon 
•ries 
A.. 
B.. 

ionds. Series A 
Jond?ff9cries C 
;gage Kold Bonds, Series A„.. 

•Ies Cy 

INTEREST 
RATE 

5% 
5 
4/2 
i 
SA 
*A 
5 
5 
6 
S 
*A 
3 
+ 
4/2 
VA 
2J4 
5 
4 
*A 
iA 
5 
3 
5 
VA 
s 
5 
4K 
6 
5 
3 
*A 
•SA 
5 
s 
5 
5 
5 
SA 
5 
5 
4}^ 
S 
4 
4/2 
S 
5 
3 
4 
554 
4H 
4/2 
4H 
6Ĵ  
5 
454 
3!4 
5 
5 
25̂  

MATURITY 

1965 
2030 
1953 
1961 
1955 
1964 
1948 
1995 
1995 
2000 
1957 
1965 
1988 
2044 
1999 
1994 
1950 
1961 
1977 
1972 
1973 
1965 
1973 
2015 
2015 
1937 
1966 
1944 
1957 
1964 
1950 
2000 
1947 
1948 
1950 
1945 
1983 
1954 
1954 
1956 
2013 
2013 
1973 
1975 
2047 
2047 
1975 
1961 
1964 
2016 
1969 
1981 
1956 
1958 
1991 
1976 
1951 
1960 

Dec. 1967-72 

VALUE BASED 
ON CLOSING 

MARKET 
QUOTATIONS 

$ 443,647.50 
241,312.50 
841,472.50 
315,000.00 
434,720.00 

1,224,000.00 
295,960.00 
92,137.50 

293,360.00 
199,862.50 
783,075.00 
206,250.00 
175,275.00 
386,860.00 
796,240.00 
914,895.00 
440,840.00 
140,270.00 
822,960.00 
382,956.25 
535,722.50 
154,125.00 
193,250.00 
768,800.00 
778,440.00 
78,120.00 

1,006,085.00 
282,750.00 
504,225.00 
153,180.00 
573,000.00 
345,780.00 
284,130.00 
306,512.50 
325,710.00 
377,895.00 
427,450.00 
37,927.50 
57,035.00 
100,045.00 
487,620.00 
688,322.50 
247,875.00 
189,945.00 
142,820.00 
63,525.00 
129,375.00 
250,000.00 
252,500.00 
220,907.50 
269,205.00 
696,737.50 

1,089,840.00 
53,500.00 
83,420.00 

297,750.00 
181,406.25 
559,420.00 
51,359.38 

$22,676,804.38 



SERVICES PROVIDED 

By combining the capital of many individual investors, Man
hattan Bond Fund has been able to provide protective services not 
ordinarily obtainable by investors of moderate means. 

Broad diversification of bond holdings is one important service. 
At the 1946 fiscal year end, for example, your investment in Man
hattan Bond Fund consisted of the bonds of forty-four issuers. 
The largest individual holding represented 5.24% of net assets. 

Continuous, experienced supervision is a second important ser
vice. Holdings of Manhattan Bond Fund are subject to constant 
study and are revised whenever in the judgment of the research staff 
and the management, changes appear desirable. Additions to and 
eliminations from the portfolio during the 1946 fiscal year are 
summarized in the table below. In addition, there were numerous 
changes during the year, in the percentage of assets devoted to in
dividual bond holdings. 

SECURITIES ADDED 

Abit ib! P. & Paper, l s l5s , 1953 & 1965 New Or., Texas & Mexico 5 % ! , 1954 
American & Foreign Power 5s, 2030 New Or., Texas & Mexico 5s, 1954 & '56 
Armour&Co. of Del. 3y4S, 1964 N.Y. Lock. 8, Weslern 4s, 1973 
Associoled Electric 5s, 1961 Northern Poe. Ry. Co. 4V'iS, 1975 
Boll. & Ohio 5s, 1995 & 2000 Northern Poc. Ry. Co. " C " & " D " 5s, 2047 
Champion Paper & Fibre Deb. 3s, 1965 Penna. Pow. & Lt. 1st 3s, 1975 
Chic, Milwaukee, St. PauUVjs, 2044 Pittston Co. Coll. Tr. 4s, 1961 
City Investing Co. Conv. Deb. 4s, 1961 Pittston Cv. Inc. Deb. 51/55, 1964 
Continental Baking Co. Deb. 3s, 1965 Rens. & Saratoga SVjs, 1975 
Dela. lockawanno & West. R.R. 5s, 1973 Seaboard Air Line R.R. 41/35, 2016 
Int' l. Hydro Electric Deb. 6s, 1944 Southwestern Public Service SVss, 1974 
Koppers Co. 1st 3s, 1964 Wobosh R.R. Co. " B " 41/45, 1991 
Lehigh Valley Ry. Co. 41/js, 1950 Walworth Co. Conv. Deb. 3%5, 1976 
Morris & Essex R.R. 3i/ ,s, 2000 Western Union 5s, 1951 

SECURITIES SOLD DR REDEEMED 
Amer. Power & Light Co. 65, 2016 Int' l. Tel. & Tel. 5s, 1955 
Armour & Co. of Del. 3%s, 1964 Northern Pacific Ry. Co. " B " 6s, 2047 
B. 8. 0 . , Pitts. & Loke Erie 4s, 1951 Southern Indiana Ry. Co. 45, 1951 
Central Pocific Ry. Co. 5s, I960 Southwestern Public Service 3i/e5, 1974 
Cleve. Union Terminal Co. 41/js, 1977 Standard Gas & Elec. Co. " A " 6s, 1951 
Cont'l. Gas & Elec. Corp. " A " 5s, 1958 Standard Gas & Elec. Co. "B" 6s, 1966 

U. S. Treosury 2V4s, 1965-70 



GROWTH OF ASSETS 

FISCAL YEAR 
ENDING 

JAN. 31,1939 

JAN. 3 1 , 1940 

JAN. 3 1 , 1941 

JAN. 31,1942 

JAN. 31,1943 

OCT. 31,1943 

OCT. 3 1 , 1944 

OCT. 31,1945 

OCT. 3 1 , 1946 

*Adjusted for distrib 

SHARES 
OUTSTANDING 

109,394 

609,370 

1,062,478 

1,194,226 

1,612,635 

1,862,165 

2,274,715 

2,504,037 

2,940,175 

ations from real 

NET ASSETS 
TOTAL 

$ 757,312.18 

4,056,631.38 

7,507,227.59 

8,452,628.08 

11,592,088.64 

14,789,599.14 

20,939,706.52 

23,143,707.16 

23,342,757.62 

zed security profits. 

ASSETS 
PER 

SHARE 

$6.92 

6.66 

7.07 

7.08 

7.19 

7.94 

9.21 

9.24 

7.94 

PERCENT CHANGE 
IN ASSET VALUE 

PER SHARE 
EACH YEAR* 

— 1.73% 

+ 6.76 

+ 1.13 

+ 2.68 

+ 13.91 

+20.73 

+ 10.10 

— 9.15 

POLICIES AND OBJECTIVES 
Your officers and directors proceed on the assumption that each 

shareholder has entrusted to the Fund that part of his capital on 
which he needs: 

1. Better income than is provided by savings accounts or highest 
grade bonds. 

2. Greater regularity of income than common stocks provide. 

3. Greater protection against loss of principal than common 
stocks afford. 

Management of the Fund's investments, which are limited to 
bonds, is directed toward these objectives. Investment policy, as 
presently contemplated, will continue to be one which seeks as high 
a rate of return as may be obtained froiTi a diversified bond port
folio without the assumption of an unwarranted degree of risk. 

This is the policy which appears to have encouraged so many 
investors to take advantage of the services offered by the Fund, and 
so many investment dealers to advise purchase of its shares. 



AUDITORS' REPORT 

To the Board of Directors and the Stockholders, 

Manhattan Bond Fund, Inc.: 

We have examined the balance sheet of Manhattan Bond Fund, 
Inc. (including the schedule of investments) as at October 31, 1946 
and the related statements of income and security profit and loss, 
paid-in surplus and supplementary information for the year ended 
that date, have reviewed the system of internal control and the ac
counting procedures of the Company and, without making a detailed 
audit of the transactions, have examined or tested accounting records 
of the Company and other supporting evidence, by methods and to 
the extent we deemed appropriate. Our examination was made in 
accordance with generally accepted auditing standards applicable in 
the circumstances and included all procedures which we considered 
necessary. Securities owned at October 31, 1946, as shown on the 
schedule of investments, except securities purchased but not yet re
ceived, were confirmed to us by the custodian. Securities purchased 
but not yet received were confirmed to us by brokers. 

In our opinion, the accompanying balance sheet (including the 
schedule of investments) and the related statements of income and 
security profit and loss, paid-in surplus and supplementary informa
tion, including the notes thereto, fairly present the position of Man
hattan Bond Fund, Inc. at October 31, 1946 and the results of its 
operations for the year ended that date, in conformity with generally 
accepted accounting principles applied on a basis consistent with that 
of the preceding year. 

ZIMMERMANN & COMPANY 

Certified Public Accountants 

New York, N. Y. 
November 12, 1946. 



AAANHATTAN BOND FUND, INC. 
(Incorporated in Delaware) 

BALANCE SHEET ~ OCTOBER 31 , 1946 

ASSETS 

CASH ON D E P O S I T WITH CUSTODIAN $ 215,892.30 

I N V E S T M E N T S — A T VALUE BASED ON CLOSING MARKET 

QUOTATIONS (Cost of specific certificates held, $21,885,587.44) 22,676,804.38 

R E C E I V A B L E FOR I N T E R E S T A C C R U E D AND I N T E R E S T PURCHASED. . . . 371,858.58 

R E C E I V A B L E FOR SECURITIES SOLD, NOT YET DELIVERED. 80,887.49 

R E C E I V A B L E FROM WHOLESALE DISTRIBUTOR FOR CAPITAL STOCK 

SOLD, NOT Y E T DELIVERED 90,853.54 

T O T A L . „ $23,436,296.29 

LIABILITIES 

PAYABLE FOR CAPITAL STOCK R E P U R C H A S E D , NOT Y E T RECEIVED $ 17,959.09 

PAYABLE FOR SECURITIES PURCHASED, NOT YET RECEIVED 56,000.16 

A C C R U E D TAXES AND ACCOUNTS PAYABLE (Note 1) 19,579.42 

CAPITAL STOCK AND S U R P L U S (Equivalent to $7.94 per share on 

2,940,175 shares outstanding): 

Capital stock of $.10 par value—Authorized 

7,500,000 shares; issued or subscribed (less 

4,252 shares in treasury) 2,940,175 shares 

(Note 2) $ 294,017.50 

Paid-in surplus 22,238,537.37 

"Ordinary distribution account" balance 3,060.25 

Security profits surplus 15,925.56 

Excess of value of investments based on closing 

market quotations over cost thereof 791,216.94 23,342,757.62 

T O T A L $23,436,296.29 

N O T E S : 

(1 ) N o provision has been made for Federal income tax on net Income, realized capital gains or 
unrealized appreciation in investments, since it is the policy of the Company to distribute all 
of its taxable income for each year in taxable dividends (including capital gain dividends) 
and to qualify as a "regulated investment company" under Section 361 of the Internal 
Revenue Code. 

( 2 ) The par value of treasury stock ($425.20) has been charged against capital stock account 



STATEMENT OF INCOME AND SECURITY PROFIT AND LOSS 
For the Year Ended October 3 1 , 1946 

"ORDINARY DISTRIBUTION A C C O U N T " (As defined in the char ter) : 

Income—Interest on bonds — $1,082,251.16 
Expenses: 

Research and advisory fee . - „ _— $121,393.02 
Salaries—OiRcers and clerical.—. ^ „ 12,595.69 
Reports to stockholders 9,181.52 
Franchise and excise taxes (other than portion applicable 

to security profits) 8,971.98 
Transfer agent's fees and expenses 7,529.00 
Distribution disbursing charges . . 7,385.11 
Custodian's fees and expenses . — 5,966.98 
Legal and auditing fees .. . ..•.. 4,616.46 
Miscellaneous 8,971.47 

Total „ _ _ „ _ _ _ — _ $186,611.23 

Deduct—Repurchase charges received — 9,457.66 1 7 7 , 1 5 3 . 5 7 

Net income (exclusive of security profits and losses) $905,097.59 
Add: 

Balance, October 3 1 , 1945 5,049.39 
Equalization credits—Net (portion of amounts received for 

capital stock sold less comparable amounts paid for capital 
stock repurchased, representing the equalization of the 
per-share amounts of the "ordinary distribution ac
count" at dates of sales and repurchases of capital stock) 14,391.41 

Total $ 924,538.39 

Deduct—Cash distributions to stockholders of $.09 a share each 
paid January 15, April 15 and July 15, 1946 and $.075 a 
share paid October 15, 1946 921,478.14 

Balance, October 3 1 , 1946 $ 3,060.25 

S E C U R I T Y PROFITS S U R P L U S (Computed on the basis of identifying 

the cost of specific certificates sold) : 
Balance, October 31 , 1945 $ 6,803.19 
Net profit from sales of securities (less $5,585.23 provision for 

New York State franchise tax and New York City excise tax, 
and including $653.20 refund of Federal tax for prior year) 1,281,736.19 

Total $1,288,539.38 

Deduct—Cash distributions to stockholders of $.05 a share each 
paid January 15, April 15 and July 15, 1946 and $.305 a 
share paid October 15, 1946 1,272,613.82 

Balance, October 3 1 , 1946 $ 15,925.56 

EXCESS OF V A L U E OF INVESTMENTS BASED ON CLOSING MARKET 

QUOTATIONS OVER COST T H E R E O F : 

Balance, October 3 1 , 1945 - . . $4,512,094.62 
Decrease during the year 3,720,877.68 

Balance, October 3 1 , 1946 $ 791,216.94 



STATEMENT OF PAID-IN SURPLOS 
FOR THE YEAR ENDED OCTOBER 3 1 , 1946 

BALANCE, O C T O B E R 3 1 , 1945 $18,369,356.26 

A M O U N T S R E C E I V E D OR R E C E I V A B L E ON SUBSCRIPTIONS TO CAPITAL 

STOCK, EXCLUSIVE O P T H E PAR V A L U E OF SUCH STOCK AND 

AFTER DEDUCTING EQUALIZATION CREDITS ($21 ,483.43) I N 

C L U D E D IN " O R D I N A R Y DISTRIBUTION A C C O U N T " 6,766,170.45 

Total $25,13 5,526.71 

D E D U C T : 

Amounts paid or payable on repurchases of capi
tal stock (before deducting repurchase 
charges of $9 ,457 .66) , exclusive of the par 
value of such stock and after deducting 
equalization debits ($7 ,092.02) charged 
to "ordinary distribution account" $2,895,515.84 

Fees and expenses incidental to the registra
tion and qualification of shares of capital 
stock for sale 1,473.50 2,896,989.34 

BALANCE, O C T O B E R 3 1 , 1946 - - - $22,238,537.37 

SUPPLEMENTARY INFORMATION 

FOR THE YEAR ENDED OCTOBER 3 1 , 1946 

PURCHASES AND SALES OF INVESTMENT SECURITIES 
Purchases and sales of investment securities, other than Government securities, 

during the year ended October 3 1 , 1946, aggregated $10,371,485.00 and 
$7,213 ,163 .01 , respectively. 

rOMPFKI.<;ATinW D F OFFirERS AND DIRECTORS 

During the year ended October 3 1 , 1946 the company paid research and ad
visory fees of $121,393.02 to Manhattan Research Associates, salaries of $6,525.00 
to officers, and fees of $1,460.00 to directors. Certain partners of Manhattan 
Research Associates are also officers or directors of Manhattan Bond Fund, Inc. 

This report is autliorized for distribution only to sliareliolders and others who have received a 
copy of the official prospectus of IVIANHATTAN BOKD FUND, INC., by which all offerings are made. 
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COUNSEL 

HARRIS BERLACK ~~ 10 Exchange Place, New York 3, N. Y. 
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• NOTICE OF SOI.ICrr\TION OF PROXIES • 

Proxies will be requested at a later time for use at tne annual 
meeting of your corporation. A proxy statement will be mailed 
about December 10, 1947 witfi tlie notice of sucfi meeting. 



C^ne CjJyesident s cJ^ett^ 

To Our Shareholders: 

This is the tenth annual report to shareholders since inception of 

Manhattan Bond Fund, Inc. As befits the occasion, we have added to the 

customary discussion of the nscal year s operations a review of the services 

which the Fund has provided for shareholders during all the years of its 

existence. 

^ C O N T I N U E D G R O W T H 5 ^ 

As you know, your Company is the oldest and largest incorporated 

Bond Fund. Each year, without exception, we have been privileged to 

report an increased number of shareholders and a substantial growth in 

net assets. In the past twelve months 2,708 new shareholders have been 

admitted to the Fund — the largest increase in any annual period in its 

history. Total assets are now $26,506,458.89; total number of shareholders 

16,192. Both year-end figures are at an all-time high. 

• 

(M f Dol art) 

I i 

•y 31. I9]e-1»] and Ociobsc 31.1943-IM7. 

You will be pleased to learn that shares of the Fund are extensively 

held by trustees, corporations, insurance companies, colleges, libraries, 

municipalities, educational, religious and charitable institutions throughout 



the couiilry. Ihe largest investment of this lype in Manhattan Bond Fund 

is in the neighborhood of 9,000 shares; the average of such holdings 800 

shares. During llic past year the total number of institutions, corporations, 

trustees and estates among tdc Furul's shareholders intreascd b\ more than 

lifty per rent. 

^ I N C O M E A N D Y I E L D ^ ^ 

In the pasi twelve months, lour (juartcrK diNideiuls were paid to share

holders from ordinary income, totalling thirty-four cents per share. 

Ordinary income is gross interest income from bondholdings. less o|)er-

ating expenses. In the previous year, 1946, such payments totalled thirty-

four and one-half rents per share. 

In addition, extra-ordinar\' distributions totalling sixteen cents per 

share were paid from net security profits this \ear. Because of bond market 

conditions during the year (see discussion on page 8) . this distribution 

was smaller than the abnormally high payments made in the three pre

vious years. As \vas observed in last year s annual report, the realization of 

net pronts is neither regular nor assured and distributions from this source 

are entirely unpredictable as to occurreiue. time or amount. 

Details of 1947 pa>ments to shareholders and the tax status of each 

are shown in the accompanying table. 

• TAX STATUS OF 1 9 4 7 DISTRIBUTIONS PER SHARK • 

/'„v""'"f n«(« 

.lanuar\ 15 
April 15 
July f5 
October 15 

TOTALS 

i)rdiriary liiconm 

Di„ide„,h 

S .08 
.08 
.09 
.09 

$ .34 

Capilal Gain 

Dividends 

S .04 
.04 
.03 
.05 

$ .\6 

Cujiilal gain dividends are ta\able as long-lerni capilal gains. O n l y 3 0 % of long-term capital 

<)(iiiis «/(' tasaole and the irta.vtmiim ta.x rale applicable is also S^%. In effect, only one-half of your 

regular Ui.\ rale is paid on ihe total amount of your capilal gains distrilnilions. In lui crciil i.s mote 

ihan 2 5 % of snch dii'idends paid out in taxes. 

One of management s endea\"ors is to })ro\ide shareholders with a better 
income than that available from savings a((oinits or highest ifrade bonds. 



The past year s distribution of thirty-four cents from ordinary income 

represents a 4.2% return on the sales price of the Fund s shares at the end 

of the year. Typical yields currentK availal)!e from savings media are 

shown below. 

• 

TYPICAL YIKLDS FROM SAVINGS MEDIA 

OCTOBER 3 1 , 1947 

SAVINOS ACCOUNTS 1 .O/^ lO 1.5% 

GOVKRNMENT BONDS 2 . 3 % 

A TO AA CORPORATE BONDS 2 . g % 

SAVINGS AND LOAN ASSOCIATIONS 2 . 5 % 

• 

Since inception in 1958, uninterrupted quarterly dividends have been 

paid to Manhattan Bond Fund shareholders totalling $6,252 per share. 

These distributions consisted of $5,781 per share from ordinary income 

and $2,471 per share of security profits. In dollar amount, the payments 

totalled $11,558,272.58. 

^^^ INVESTMENT ACHIEVEMENT l?s^' 

Asset value for each share ol the Fund at the end of the fiscal year was 

$7.31. Faking into account security profits distributions made during the 

year, this represents a 5.9% decline from asset \'a!ue a year earlier. 

It is interesting to observe that 1947 year-end asset value per share, 

adjusted for net security proftts distributions paid in the intervening period, 

is now 57.4% greater than the asset value of the Fund on October 31, 

1938. There is room for further — though comparatively modest — rise in 

value. 1 he weighted average price of bonds in the investment portfolio on 

October 31, 1947 was approximately $8iO.OO compared with a face value 

of $1,000. 

It should be borne in mind, however, that the Fund is best suited for 

investors who desire more dependable income and greater protection against 



loss of principal tlran tliey could obtain in <i (ominoii slot k iiu estrneiil. 1 lie 

accompanying chart shows, year by year, the f^und s asset \'alue per share 

compared with bond prices generally (Oow-Jones Index of |0 Bonds) and 

with slo( K prices (Oow-Jones Induslriitl . \verage). 
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^tf^ S E R V I C E S T O S H A R E H O L D E R S ^^^ 

I hrough a single in\estment in Manhattan Bond l a n d . Inc., share

holders enjoy wide di\ersihcation of bond holdings. At the 1947 liscal 

year-end each shareholders interest in the Fund was spread among hfty-

seven bonds of forty-two issuing companies. I he largest investment in any 

one bond was less than 4.5% of total assets. As you are awan-. all bonds 

owned by the Fund are held in custody by the Bank of New York. 

Continuous management and supervision of investment holdings or 

the Fund resulted in the addition of twelve issues and the eliminalion. 

through sale, exchange, or redemption, of thirteen issues during the \ear. 
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These revisions were in addition to numerous changes matle in the pro[)or 

tion of assets in indi\idual portfolio investments. 

• BONDS SOLD, CALLED OR EXCHANGED • 

.Miitilii Î A .̂•̂  iiij,! i'iipcr Gimpany. Ltd.. First Mortgiiĵ 't; j % . it)6-> 
T lie CliaTitpLtui I'iiper iind Fibre Comptiny 20-year Debenlurc 5%. ir('>-j 
Cities Servitf Company Convertible DebcntHre 5%, icfjo 
Continental Baking Company 20-year Debenture 5%, iQfij 
Housatonic Railroad Co. Consolidated 5%, 1957 
Koppers Company, Inc. First Mortgage 3%. 1964 
New England Gas and Electric Association Convertible Debenture ",%, i(>-t7 
New England Gas and Electric Association Convertible Debenlure 3%, 19-18 
New England Gas and Electric Association Convertible Debenture 5%, 1950 
New England Railroad Co. Guaranteed Cons. Mortgage 50-year 5%, 1945 
New Orleans, Texas & Mexico Railway Co. First Mortgage Series A 5'/.!%, 1954 
Pennsylvania Power and Liglit Conipany First Mortgage 3%. lyy'j 
New Orleans. Texas & Mexico tiailway G.. J-Jrst Mortgage Series I! 3%. .031 

• BONDS PURCHASED OR RECEIVED IN EXCHANGi: • 

.'\merican Airlines, Inc. Sinking Fund Debenture 3%. 1 ()6(> 
Boston and Maine Railroad First Morlgage Series "R.R." 4%, i960 
Cbicago, Milwaukee. St. Paul and Pacific R.R. Co. Scries A 4'/2%. 2019 
General Realty and Utilities Corp. Cumulative Income Debenture 4%. 1969 
Illinois Central Railroad Company and Cbicago. St. Louis and New Orleaiis RailroaJ 

Company Joint First Refunding Series A 5%. 1963 
Missouri-Kansas-Texas Railroad Company Prior Lien A. 5%, i(jl>i 
Missouri-Kansas-Texas Railroad Company Prior Lien. D, 4'/2%. 1978 
New York. New Haven and Hartford Railroad Company Firsl Refunding Morlgage Series 

A 4%, 2007 
New ^ork, Lackawanna & Western Railway Co. hirst and Refunding Mortgage Series B 

4'A%. 1975 
Pennsylvania Railroad Co. General B 5%. 1968 
St. Louis-San Francisco Railway Co. lirst Mortgage Series A 1%, 1997 
St. Louis-Snutliwestem Railway Co. General and Refunding ".\ ' 3%. 1900 

The constant search lor better bond values on the part 01 \'our manage

ment and its investment adviser resulted in the purchase of bonds of more 

than 130 separate issues in the years 1938-1947. Only four of the fifty-seven 

bonds now owned have been continuously held since 1938. Others, held 

for intervals during that time, have been sold, presented for redemption 

upon call, or exchanged for more attractive issues. Changes such as ttiese 

become necessary with the passage of time and in the normal process of 

careful super\ ision. Ordinarily they re(|uire the individual attention of each 

bond investor. Owners of Manhattan Bond Fund, Inc. participate, through 

the Fund, in a bond ln\'estment which in itself is continuousK supervised, 

non-maturing and non-callable. 

In the ordinary course of business during the >ear just concluded, more 

than one hundred interest coupons were collected: the Fund maintained 

detailed records of all business transacted; prepared and forwarded to 

shareholders monthly reports of portfolio holdings. Daily quotations for 

file://'/merican


shares of the Fund, based on the market value of bonds owned, were cal
culated and made available to investment dealers and to leading newspapers 
in which lhe\' are published. 

^ T H E B O N D M A R K E T C-̂â> 

• REVIEW 

This has been a year of adjustments in the bond market. Because of 
rising price levels and active business, industry needed additional capital 
for inventories and for plant modernization and expansion. Ordinarily, 
business managements would have sought part of their capital needs through 
sale of additional stock, but the condition of the stock market for the past 
year was not conducive to such financing. Thus the bond market had to 
bear the brunt of somewhat unusual demands for new capital. At the same 
time, revival of building construction again enabled institutional investors 
to employ large amounts of their funds in mortgage loans; this reduced the 
amount of capital they could use for purchasing new bonds. 

During the year, the abnormally narrow yield spread between long-
term government bonds and best grade corporate bonds \vas widened from 
about 0.45% to about o.60/i , by a moderate decline in high grade bond 
prices. In addition, interest rates on one-year government notes were 
adjusted by the U. S. Treasury from % % to about l^^%, partially correct
ing the abnormal yield "spread" between short and long term go\'ernment 
issues. 

These developments created sotne hesitancy in the bond markets. One 
of the consequences was the deferment of plans for refinancing, on better 
terms, the existing bonds of many companies. The combination of moder
ately declining bond prices and deferment of redemption of outstanding 
bonds was the reverse of the situation that had prevailed in immediately 
preceding years, wfien bond prices had been rising and outstanding issues 
were being refinanced by call and issue of new. lower-rale securities. Thus, 
the unusual conditions responsible for the large distributions of realized 
security profits by your company in those years were not present in 1947-

• RAILROAD BONDS 

Railroad bonds, many of which are held by your company, were 
influenced by these developments and by problems peculiar to the railroad 
business as well. \ his year saw increased wages granted to rail labor, and 
a temporary rate increase to cover these costs promptly granted the railroads 
by the Interstate Commerce Commission. Final decision of the I.C.C. on 
the much greater rale increase requested by the roads will .shortly be forth
coming, perhaps by the beginning of 1948. 



Your company s Investment adviser, Manhattan Research Associates, 
considers that carefully selected railroad bonds represent some of the best 
values in the bond market today. This view is shared by your management. 
Financial status of ihe railroads whose bonds are owned by the Fund Is 
exceedingly strong. Since 1936 their working capital increased by about 
$1 billion; funded debt was reduced by over $1 billion, or i8^c and annual 
interest requirements by approximately $100 million, or 30%. Recent 
working capital total was more than 3 times greater than annual interest 
charges. Estimated 1947 and 1948 earnings of these roads will be more 
than adequate to meet interest payments. Furthermore, the recent rate 
decisions of the I.C.C. suggest that that regulatory body regards itself as 
duty-bound to maintain or improve the credit standing (earning power) 
of the railroads. 

• OUTLOOK 

In the economic research tarried on constantly by Nlanhattan Research 
Associates, special attention is fieing devoted to eflorts to locate signs of 
deterioration in general business. At this \vriting. howe\er. the studies 
indicate continuation of a high level of business activity for many months 
to come. Likewise, there is evidence that the adjustment in the high grade 
bond market is largely completed. In the Investment of your company s 
assets, management is giving major weight to these findings. 

' - ^ F I N A N C I A L S T A T E M E N T S f- '̂ 

You will find a complete schedule of portfolio holdings as of October 
31, 1947 on pages ten and eleven. A tabulation of the price and dividend 
history of the Fund is shown on page twelve. 

Pages thirteen to sixteen are devoted to the report of your Corporation s 
auditors. Zimmermann & Company, to detailed statements covering opera
tions of the Fund for the fiscal year ended October 31, 1947 and its nnancial 
condition as of that date. 

W e urge you to acquaint yourselves ^vith these statements and cordially 
invite you to communicate with us if you have any questions relating to 
them or to any other portions of this report. 

Respectfully submitted. 

H U G H W . LONG, President 

By Order of the BoartI ol Directors 

November 14. 1947 
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^fflanltaUan oOonc / chtncl, cJnc. 

\ „lue Based Oil 
I a .c Closing Market 

Value Bond Description Quotations 

$583,000 American Air Lines. Inc., Sinking Fund Deijenturc-. 3 % . 1066 , , S 310,123.00 

033.000 Amcritnii 6 Foreign I'mver Conipany. Inc.. Dedenturcs, 3 % , 2030 . . 678.101.23 

700.000 Associated Electric Company. \V2%. 1 9 5 ! . . 707.000.00 

300,000 Associated Electric Company, 3 % . 1961 . 313,000.00 

418,000 Associated Telepnone and Telegrapli Companv. 21 Year Denenture.>, 
Series A. 5'/2%. 1953 . 424,270 00 

781,000 Atlantic Coast Line Railroad Conipany. General Unified Mortgage Filty 
Year Coupon, Scries A, 4 ' / 2 % , 1961 . 816.143.00 

lOII.OOII l l i o Baltimore and Oliio Railroad Conipany, First .NIortgaac Fifty Year, 
( S t a m p e d ) . 5 % . 1948 348,000.00 

2).S.|I0(I T h e Baltimore and Oliio Railroad Co,„|„iiiv. Kcfiniding and General 
Mortgase, Scries G, 5 % , 1995 1)7.113.00 

3-iri.nOII Tlie Baltimore and Oh io Railroad Company. Rcluralin.J and General 
Mortgage, Series J. 6 % . 1993 268.270 00 

3 1 1 0 0 0 T h e Baltimore and Oh io Railroad Coi,i|,a,iy, Refunding ami General 

Mortgage. Series K, 3 % . 2000 198.082.30 

7 12,000 Boston and Maine Railroad, First Mortgage, Series R R . 4 % , 1960 398,237.50 

1.182.000 Buffalo, Rochester £ Pittshurgh RaiKvay Com|>anv. Consolidated, 4 ' / 2 % , 
1957 721,020.00 

121.000 Chicago, Great Wes te rn R.iiKiav Company, First Mortgage, Series A, 
4 % , 1988 93,390.00 

382.000 Chicago. Milwaukee. St. Paul 6 Pacific Railroad Company, General 
Mortgage Income, Series A . 4 ' / a%, 2019 403,762.30 

0(l7.000 Cliirago, Milwaukee, St. Paul 6 Pacific Railroad Company, General 
Mortgage Convertihic Income, Series B, 4V'2%, 2041 . . 333.3100(1 

1,4)5.000 Cliicago and Northwestern Railway Company, Second Mortgage Con-
vertihle Income, Scries A, 4V2%, 1999 888. IM.OO 

'J. 2.000 Cliicago. Terre Haute and Southeastern Railway Conipany, First and 
Refunding Mortgage, 2 % % to 4 ' A % . 1994 816,180.00 

1)5.1100 Cilv Investing Conipany, Convertihle Sinking Fund Dclientures, 4 % , 
1961 37) .723.00 

1,1 Kl.OIIO Cleveland, Cincinnati . Chicago S St. Louis Railway Companv. Refund 
ing and Improvement. Series E . Wl%. 1977 789.370.00 

370.000 The Cleveland Union Tenninnls Coni,)any. First Mortgage Sinking 
Fund. Series A . 5 ' /2%. 1972 389,123.00 

49) .000 Ihc Cleveland Union Terminals Conipany. First Mortgage Sinking 
Fund. Series B . 5 % . 1973 307,790.00 

221,000 Delaware, Lackawanna and W e s t e r n Railroad Company, N e w York. 
Lackawanna and W e s l e r n Division, Firsl and r^ciinifling Mortgage, 
Series C. 5 % . 1973 176,100.00 

1.409.000 Erie Railroad Companv, General Mortgage Cnmulalrve Income, Series 
A. \'/i%. 2013 908,803.00 

432.000 General Reallv f- Util < Corjioia Cmiiulntivc Income Debentures, 
4 % , 1969 . 379.680.00 

998,000 Gulf, Mohile and Ohio Raihoad Companv. General Morlgage Income. 

Series A, 5%. 2013 693,61000 

1,294.000 Illinois Central Railroad Comji.any. Forty Year, 4 % % . 1966 1,009,320.00 

160,000 Illinois Central Railroad Companv S Chicago, St. Louis S N e w Orleans 
Railroad Company, Jl. First Refunding Mortgage, Series A, 5 % , 1963 142.800.00 



cJnvesimenis — K^dober 3h 1947 

I a,e 
Value 

$949,000 

473.000 
764.000 
203,000 

207,000 

362.000 
415.000 

107.000 

738,000 

6)8.000 

618,000 

300.000 

60,000 

242,000 
473.000 

103,000 

442,000 
266,000 
300000 

1,198,000 

338,000 

319,000 

419,000 
983.000 

1,035.000 

60,000 

789.000 

310,000 

215,000 
664,000 
50,000 

Bond Dcstriplio 

\aliK- Based < )n 
Closing Market 

Quotations 

Sta, International i l y d r o L l e , trie Svslem, Convertihle IWient i i 
$ 3 0 0 0 0 paid, 6 % , 1944 

Interstate Po\%er Company, First Mortgage, 5 % , 1957 
Lehigh Valley Railway Company, First Mortgage Extended, 4 ' / 2 % , 1950 
Missouri-Kansas-Te.vas Railroad Conipany, Prior Lien Mortgage, Series 

A, 5 % , 1962 
Missouri-Kansas-Texas Railroad Conipany. Prior Lien Morlgage. Scries 

D . AV2%. 1978 
Morris & Essex Railroad Conipany. I'irst Refunding. 3 ' /2%. 2000 
New Orleans Great Nortltern Railway Companv, l i r s t Mortgage Fiftv-

Year. Series A . 5 % . 1983 . . . ". 
New Orleans . Texas f- ."^lexico Railway Coiiipanv. l i r s t Mortgage. 

Series C. 5 % . 1956 . " 
I f i e N e w York Central Railroad Company. Re[un<ling and Improve

ment Mortgage. Series A. 4Vi%, 2013 . 
Ilic N e w York G-ntral Railroad Company. Refunding and IrTi,.rnve-

mcnt Mortgage. Series C. 5 % . 2013 . 

Tfie N e w York, N e w Haven 6 Hartford Railroad Company, First and 
Refunding Morlgage. Series A. 4 % , 2007 . . 

1 lie N e w York, Lackawanna fe W e s t e r n Rai lway Company, First and 
Refunding Mortgage. Series A , 4 % . 1973 

Tlie N e w York, Lackawanna & Wes te rn Railway Company. First and 
Refunding Mortgage. Series B, 4 ' / 2 % . 1973 ' 

Northern Pacific Railway Conipany, Collateral Trust, 4 ' / 2 % , 1975 
Northern Pacific Railway Company. Refunding and Improvement Mort

gage. Series C. 5 % . 2047 . . . 
Northern Pacific Railway Companv. f^efunding and Improvement Morl

gage. Series D . 5%^ 2047 . ' 

Pennsylvania Railroad Conipany. General Morlgage. Series B . 5 % . 1968 

T h e Pittston Company. Collateral Trust Sinking Fund . 4 % . 1961 

T h e Pittston Company, Cumulative Income Debenlures. 'hV'i%. 1961 

St. r,ouis-San Francisco Railway Company, First Morlgage. Series . \ . 
4 % . 1997 

St. Louis Southwestern Rai 

Series A . 5 % . 1990 . 

Seaboard Air Line R a i l u a 

Series A . 4 ' / 2 % . 2016 

Southern Pacific Company. T'orly Year, l ' / 2%, 1909 . . 

Southern Pacifie Company, Fifty-Year. 4 ' / 2 % , 1981 

Sondiern Railway Company, Development and General Mortgage, Scries 
A, 6 ' /2%, 1936 

Coi 

Co, 

C.i Reh, 

Virginia and Soutl .«estern Railway Com|,anv, I irsl Consoliilatcd, 3 % . 
1958 

W'abasfi Railroad Company, General Mortgage Ciuiuilal i \c liuoine. 

Series B . 4 ' / 4 % . 1991 ' 

W a l w o r t h Conipany, 30 Year Convertible Debentures, VU%. 1976 . 

The W e s t e r n Union Telegraph Company, 23.Year. 3 % , 1931 . 

The Wes te rn Union 4"elcgraph Company, 30 Year. 3 % . 1960 . . . 

L'nitcd States of America 4'reasury, 2 ' / 2 % , 1967-72 (December) . . 

Total 

633,623.75 
473,000.00 
300,420.00 

164,000.00 

148,003.00 
314,720.00 

423,300.00 

103,111)2.30 

316.600.00 

494.130 00 

400,1 10 00 

201.000.00 

45,130.00 
240,790 00 

463,123 00 

392.830.00 
435.260.00 
266.000.00 
301.300 00 

970,)N).00 

307.3^0 00 

202.3631)0 

380,766.23 

891.42300 

1,164,436.23 

59.401)00 

639.090.00 
294.300.00 
201.831.25 
597,600.00 
50,796.88 

$25,970,910.6 5 
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cJiailsHcai Qf'i.tior^ 

s5 GROWTH OF THE F U N D &*-• 

Ocloher il 

19.39* 

1940* 

1941* 

1942* 

1943* 

1943 

1944 

194.5 

1946 

1947 

.\cl 
Assets 

.8 757,312 

4,056.631 

7.507,227 

8.452.628 

11.592.088 

14,789.599 

20.939.706 

23.143.707 

23.342.757 

26.506,458 

Sumber of 

Shareholders 

384 

2.421 

4.382 

5,046 

6.668 

7.779 

10.380 

11.344 

13.484 

16.192 

Number o | Shares 

0utstanaing 

109,394 

609,370 

1.062.478 

1.194.226 

1.612.635 

1.862.165 

2.274.715 

2.504.037 

2.940.175 

3.625.460 

* ( . ly 31 

••<«5 CAPITAL PERFORMANCE AND INCOME ^ -

Years linded 

October 31 

1938 

1939 

1910 

1941 

1942 

1943 

1944 

1945 

1946 

1947 

+ .\sscl ,.,d, 

,\ssel \ \ , / n e 

Per Sliure 

S 7.12 

7,12 

6.83 

7,07 

7.02 

7.94 

9.21 

9,24 

7,94 

7.31 

„. adinsled (or c, 

- - - D i s l r i h n l i 

Ml 
Sources 

.S .12 

.53 

.50 

.51 

,51 

.70 

.-82 

1.30 

.80 

.50 

niiidafeil security pi 

In 

ofili 

Per Shore /V 

come 

.12 

.46 

.41 

.44 

.44 

,42 

,406 

,40 

,345 

34 
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%J~^ua.ilors cJ\ef)Ofi 

I o the Board of Direclors and the Stockholders, 

Manhattan Bond Fund, Inc.: 

W e have examinea the balance sheet of Manhattan Bona Fund, Inc. 

(including the schedule of investments) as at October 31, 1Q47 and the 

related statements of income and security pro'it iind loss, paid-in surplus 

and supplementary information for the year ended that date, nave reviewed 

the system of internal control and the accounting pro<:edures of the Company 

and, without making a detailed audit of the transactions, ha \c <-\aiiiined 

or tested accounting records of the Compain' and (ither su])|jorting tnidetue, 

by methods and to the extent we deemed appropriate. Our examination 

was made in accordance with generally accepted auditing standards 

and included all pro< ('durcs w hi( h we considered necessary in the circum

stances. Securities owned at October 31. 1947, as shown on the schedule 

of investments, except securities purchased but not yet received, were con-

nrmed to us b\' the custodian. Securities i>urchased but not >et recei\ed 

were (onnrmed to us by brokers. 

In our opinion, the accompanying balance sheet (including the 

schedule of investments) and the related statements of income and security 

profit and loss, paid-in surplus and supplementary information, including 

the notes thereto, fairly present the position of NIanhattan Bond Fund, Inc. 

at October 31, 1947 and the results of its operatiotis for the year ended that 

date, in conformity with generally accepted accounting principles applied 

on a basis consistent with thiit of the preceding year. 

ZIMMERMANN & CO.MPANY 

Certified Public Ac, ot.atanis 

New York, N . Y. 

November 12, 1947. 
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Manhattan Bond Fund, Inc. 
{INCORPORATED IN DELAWARE) 

Balance Sheet, October 51, 1947 

A S S E T S 

C a s h on Deposit witli Cuslodian $ 181.460.96 

Investments in Marketable Securities — At value based on closing niarkel quotations (Cost 

of specific certificates held, $27.535.604.62) 25,970,910.63 

Recei 

Recei 

Recei 

ivable for Interest Accrued and Interest Purchased 477,096.94 

ible for Securities sold, not yet delivered 3,094.67 

ivable from W h o l e s a l e Distributor for Capital Stock sold, not yet delivered 40,445.11 

T O T A L $26,673,008.31 

L I A B I L I T I E S 

Payable for Securities Purchased, not yet received $ 117,989.05 

Payable for Capital Stock Repurchased, not yet received . . . . 26,681.21 

Accrued Taxes and Accounts Payable (Note 1) 21,879.16 $ 166.549.42 

Capital Stock and Surplus (Equivalent to $7.51 per share on 3,625.460 

shares outs tanding) : 

Capi ta l stock of $.iO par value — Authorized, 7,500,000 shares; 

issued or subscribed (less 9.562 shares in treasury), 3.625,460 

shares (Note 2) $ 362.546.00 

Paid-in surplus 27.474.352.83 

"Ord inary distribution account" balance 22,038.93 

Security prohts surplus 12.215.12 

Total $27,871,152.88 

Excess or cost of investments over value tKereof based on closing 

mnrket quotations (1.364.693.99) 26.306.438.89 

T O T A L .$26,673,008.31 

( ) Denotes deduction. 

N O T E S : 

( i ) N o provision has been made for Federal income tax on net income or realized capital gains, since it is 

the policy of the Conipany to distribute all of its taxable income tor each year in ta:iable dividends 

(including capital gain dividends) and to qualify as a "regulated investment company" under Sec

tion 561 of the Internal Revenue Code. 

(2 ) T h e par value ot treasury slock ($956.20) lins been charged against capital stock account. 



Statement of Income and Security Profit and Loss 

FOR THE YFAR ENDED OCTOBER 31. 1947 

ORDINARY DISTRIBUTION ACCOUNT {As defined inthe charter): 
I N C O M E ; 

Interest on bonds $ 1,340,416.10 

E X P E N S E S : 

Research and Advisory Fee $126,975.61 

Reports to stockholders 11.554.59 

Franchise and excise taxes (other than portion applicable to 

security profits) 11.146.24 
Salaries - Officers and clerical 11.141.39 

Transfer agent 's fees and expenses 9,046.50 

Distribution di.sbursing charges 8,713.84 

Legal and auditing fees 8.064.26 

Cus tod ians fees and expenses 7,213.75 

Miscellaneous 19.298.37 

Total $213,154.55 

Deduct—Repurchase charges received 1.385.04 211,769.51 

N E T INCOME (exclusive of security profits a n d losses) $ 1,128.646.59 

A D D : Balance. October 51 . 1946 3.060.25 

Equalization credits—Net (portion of amounts received for capital stock sold 
less comparable amounts paid for capital stock repurchased, representing 
the equalization of the per-share amounts 01 the ordinary distribution 
account" at dates of sales and repurchases of capital stock) . . . 21,498.17 

T O T A L "$ 1,153,205.01 

Deduct—Cash distributions to stockholders of $.08 a share each paid January 15, 
and April 15, 1947. and $.og a share each paid July 15 and October 15. 1947 1.131,166.08 

BALANCK, O C T O B E R 3 ' , 194? $ 22.038.93~ 

SECURITY PROFITS SURPLUS 
{Computed on ibe basis of identifying the cost of specific cerlificates soUl): 

BALANCE, O C T O B E R 51 , 19461 

Accumulated net profit $4,969,037.73 

Accumulated distribulions from security protit . . . . 4.953.112.17 $ 15,925.56 

Net profit from sales of securities less $4,289.17 provision lor N e w York State fran

chise tax and N e w York City excise lax {$497,343.75 on average cost basis) 528,724.04 

T O T A L ~$ 544.649.60 

Deduct—Cash distribulions to stockliolders ol $.04 a sliare eocli paid January 15, 
and April 15, 1947, $.05 a snare paid .Inly 15, 1947 and S.05 a sliare paid 
Octoter 13, 1947 332,434.48 

BALANCE, OCTOBER 51. 1947 $ 12.215.12 

UNREALIZED APPRECIATION (DEPRECIATION) IN MARKET 

VALUE OF S E C U R I T I E S : 

Balance. October 3 1 . 1946 S 791,216.94 

Decrease during the period 2,153,910.93 

Balance. October 3 1 . 1947 $(1 ,364,693.99) 

t3 
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Statement of Puid-In Surplus 

/ O K ' / ( / / \r.\R / A ' D F I ) 0 C 7 " 0 B / : K ' -,,. H 

B A F A X O : . O C r O B F k 51 . 19(6 

.AiiKiunl- R . - M I \ C . I ..r Receivable on Subscriptions to 844.823 Shares of Capital Stock, Ex-

rlusive of the Par Value of such Stock and after deducting Equalization Credits 

( $ J 5 . , l 6 . i 8 ) included in •OrdiorTV Distribution .Vconnt" 

T O T A L S28.699.567,16 

D E D U C T - A n i o . M . I . I>„i<l „r l';,v,.blc on Repurchases ol |-,9.51« ^ ' ' " rcs ol Capital Stock 

(Before deducting repurchase charges of $1,385.04) , Exclusive of tin- Par Value ol 

such Stock and after deducting Equalization Debits ($5,918,1 1 ) rha ruc l lo Ordinary 

Distribution Account" . 1-225.214.33 

B A L A \ ( T : . O C r O B F R - .1 . 10 17 $27,474.352.83 

SuppleiTiciitary Iniormation 

FOR THE. Yi'.\R ENDED OCTOHER 5 ' . ' 

PURCHASKS AND SAIJIS OF INVHSTMKNT SKCUKITIKS 

Purchases and sales of investfiu-nl se< urilies. other lluui Government securities, 
durine tlie year cnclrd October 51. 1947. aggregaied $8,794,712.59 and $5,805,849.45. 
respeclivel\-. 

COMPENSATION OF OFFICKRS AM) DIRIXTORS 

During the year ended October 51. 1947 ihe Company paid research and 
advisory fees of $126,975.61 to Manliattan Research Associates, salaries of $6,462.50 
to officers, and fees of $1,900.00 to directors. Cerlain |>arlners of Manhattan Rcsearcli 
Associates are also officers or directors ol Manhattan l^ond Fund. Inc. 

T he Fund jiays no conipcnsalion to 1 iugh \V , Long and Company, Incorporated, 
its underwriler. for services in the distribution of its securities, but the underwriter 
received from distribution (barges added to the asset value of capital stock sold 
during the fiscal year ended October 51, 1947, the amount of $196,648.15, after 
payments or allowances to authorized dealers. Certain officers or directors of Hugh 
W . Long and Company. Incorjjoraled. aie also officers and directors of Manhattan 
Bond Fund. Ini. 

I Ills report is authorized for dislribiitiini only to shareholders and others who have reiciv 

copy of the offiiial prosprctns of >I.\Nrr.\iT.w B O N D F U N D , INC. . by whicli ali offerings are t 

file:///r./R
http://S28.699.567
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