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Stapleton, Borough of Richmond, City of New York.
February 4, 1907.

To the Stockholders of the
New York and Richmond Gas Co.

Your Directors beg to submit herewith the following report, and the annexed financial statement

for the year ended December 31Ist, 1906.

The Gross Earnings for the yeat show an increase of 11.9 per cent over the previous yeat, there was an
increase in expenses of operation, maintenance, taxes and insurance of 22.1 per cent, an increase in volume of gas

manufactured and sold of 16.2 pet cent.

Higher Costs of Labot, of raw materials and supplies and extra work upon distribution system, together
with the onetous features of the new law regulating the business, are accountable for the increased operating

and maintenance account,

Duting the year there was no increase in the capital stock, or bond account. The depreciation, Sinking

Fund reserve and surplus accounts were increased 20.25 per cent.

The extensive improvements, extensions and additions to the Company’s system, including completion of
New Coal Gas Plant, has brought the property to a most modern and efficient standard capable of not only
supplying the present demands satisfactorily, but of being further extended to meet whatever growth of business

the territory may offer.
The uses of gas for both fuel and lighting purposes have been extended.

The telations of the Company with its employees and the public are most cordial and satisfactory, and the

outlook for improving these conditions and further extending and increasing the business is most encouraging.

It has not been deemed advisable to increase the past dividend rate of 2 per cent.

Respectfully submitted,

THOS. O. HORTON,
Secretary.

By order of the Board of Directors.



New York and Richmond Gas Company.

Statement of Earnings for the Year Ending December 31, 1906.

Total Earnings

Operating Expenses, mcludmg \Iamtenance

Insurance
Net Earnings from Operatlon
Interest on Bonds

Net Profit

Taxes and

$225,173.85

133,124.75
92,049.10
61,250.00

$ 30,799.10

Assets and Liabilities December 31, 1906.

ASSETS.
Plant
Miscellaneous
AVAILABLE ASSETS.
Accounts Receivable
Material on Hand
Cash on Hand

ETABITEITE S
CaprITAL STOCK.
Authorized ! :
Unissued

Boxbs.
Authorized
Unsold

CurreENT Liasruities.
Accounts Payable
Bond Interest Accrued
Taxes Accrued

Tax and other Reserves

$2,757,617.67

57,
14,467.85

40,920.89
. 2495461
20,131.67

1,985.52

o
~
\1

85,307.17

$1,500,000.00
16,800.00  $1,483,200.00

$1,500,000.00
275,000.00  1,225,000.00

35,399.21
10,208.34
4,009.31

9,117.50

Depreciation, Sinking Fund Reserve and Surplus Dec. 31,1906 90,358.33

$2,857,292.69

2,708,200.00

49,616.86

99,475.83

$2,857,292.69

We have carefully examined the accounts of the New York & Richmond Gas Company,
and certify that the foregoing statements of earnings for the year ending December 31, 1906,
and Assets and Liabilities as of December 31, 1906, are correct.

VoLrruy,

Fernrey & VoLLuw,

Certified Public Accountants.
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Stapleton, N. Y., February 3rd, 1908.

TO THE STOCKHOIDERS

of the NEw YOrRK AND Ricamoxp Gas Co.:

Your Directors beg to submit herewith the following report, and
the annexed financial statement for the year ended December 31st, 1907.

The year shows increases over the previous year of 16.43 per cent.
in gas sales, 13.72 per cent in gross earnings, expenses of operation,
maintenance, taxes and insurance of 18.87 per cent. and Net Profit
after providing for Fixed Charges, of 11.52 per cent.

There were declared and paid during the year 1907 the usual
Dividends of 2 per cent.

High costs of material and labor and the States onerlous exactions
continued, and have been responsible for the increased costs of opera-
tion during 1907.

During the year there was an increase of $16,800 in the Capital
Stock; the Bond Account was increased $89,000.00 which were sold
to reimburse the Company on account for the cost of extensions and
additions to its plant and system. Surplus reserves increased 3.60
per cent,

The property has been maintained at a most modern and efficient
standard; considerable extensions and additions made and is capable of
supplying the present and prospective demands satisfactorily. The use

of gas continues to increase and develop.

The relations of the Company with its employees and the public
are most cordial and satisfactory, and the outlook for improving these
conditions and further extending and increasing the business is most

encouraging.
Respectfully submitted.

T. O, HORILON,

Secretary.
By order of the Board of Directors



NEW YORK AND RICHMOND GAS
COMPANY

¢

Statement of Earnings for the Year Ending December 31, 1907.

Tolal Barpiogl e .. i vrcrnendsisiiima ko smsss $256,053.31
Operating Expenses, including Maintenance,

Faxes and Tnsurance..........inui i 158.245.68

Net Earnings from Operation... $97,807.63

Tnterest- oty BONAS, . 2. ot ritis vnngitmonoms . 63,459.97

Net Profits $34,347.66

Assets and Liabilities, December 31, 1907.

Assets.
PR A ot R it e e TR OR T T e 5 $2,843,254 59
MiseellatieotS T s sy antrvh om v semsiser e 18,266.68 $2,861,521.27

Available Assets.

Accounts receivable:—

Due from New York City..... $10,294.05

Customers Accounts. 38,833.31 $49,127.36

Materials on hand ... e = 122,079.90
Cashvdempn T tlis b e e  64,220.13  135,436.39

$2,996,957.66

Liabilities.
Capital Stock, ..o it e 1,500,000.00
Bonds Authorized. .$1,500,000.00
16576701 (6 Mty IS et e ~186,000.00 1,314,000.00

Current Liabilities.

Accounts Payable. $29,660.26

Rills Payable.......... 30,000.00

Bond Interest Accrued = 10,950.00 .

Taxes Acerued......... cooienes 14,809.31 85,419.57
Reserve Accounts............... 3,912.62
Stirplus Reserves Dee. 31, 19070 5 v ooe. o s 93,625.47

$2,996,957.66

We have carefully examined the accounts of the New York and
Richmond Gas Company, and certify that the foregoing statements of
earnings for the year ending December 31, 1907, and Assets and Liabil-
ities as of December 31, 1907, are correct.

VorruM, FERNLEY & VOLLUM
Certified Public Accountants,

Philadelphia, Penna.
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New York and Richmond Gas Co.

DIRECTORS
J. HuLL BROWNING, New York.
R. L. FORREST, Philadelphia.
Tuos. O. HORTON, New York.
F. H. SHELTON, Philadelphia.
C. B. VAN NOSTRAND, New York.
OFFICERS
THos. O. HORTON, President, Stapleton, New York City.
WiLLiaM J. WELSH, Vice-President, s & &
HERBERT M. HOLMES, Treasurer, e
EDWARD B. FIELIS, Secretary, 8 & &
F. H. SHELTON, Engineer, Philadelphia.

Annual Meeting First Monday in February, at Stapleton,

New York City



Stapleton, N. Y. City, February, 1st, 1909.

TO THE STOCKHOLDERS

of the NEw York AND Rrcumonp Gas Co.:

Your Directors beg to submit herewith the following
report, and the annexed financial statement for the year
ending December 31st, 1908.

During the year the Public Service Commission
established a uniform system of accounts for all the Gas
Companies in New York City, and the accounts of your
Company are kept in accordance therewith.

While general business depression has prevailed
throughout the year, gas sales increased 7.1 per cent.,
and improved operating conditions caused the expenses
of operation to be reduced with resultant increase in
Net Profits after providing for Fixed Charges, of 43.87
per cent.

The policy of efficient and satisfactory service to the
public has been continued and your property has been
‘maintained to the uniformly high standard of previous
years and its capacity and efficiency greatly increased.

The regular dividends of 1% February and 1% August
were declared and paid; $14,304.37 was written off of
assets, leaving, at the year end, surplus reserves of
$98,310.94.

The bond account was increased $149,000.00 which
were sold to re-imburse the Company on account, for
the cost of additions and extensions to the Plant and
System.



In pursuance of the comprehensive plans devised
several years ago for ultimate works capacity of
5,000,000 cubic feet per day, as the steadily increasing
business requires, your officers under favorable material
and labor conditions have carried through to completion
Extensions and Additions to the Plant including water
gas generating apparatus, purifiers, station meter and
auxiliary apparatus, which together with new and
enlarged buildings have brought the Works capacity to
2,400,000 cubic feet per day. There is also under con-
tract a new gas holder which upon completion during
the coming months will provide a total holder capacity
of 1,400,000 cubic feet. The distributing system has
been brought to a total of 83.8 miles of mains; 7,735
services and 9,455 customers meters ; while the various
domestic and industrial gas appliances installed for
customers now number over 7,200.

The relations of your Company with its employees
and the public are most cordial and satisfactory, there is
no litigation pending or threatening, and the outlook
for extending and increasing the business is most
encouraging.

Respectfully submitted,
THOS. O. HORTON,
President.
By order of the Board of Directors.



Statement of Earnings for the Year Ending December 3fst, 1908.

Total BarDieel 200 0 70 50 et e s e S S D $264,851.70
Operating Expenses, including Maintenance, Taxes and

THSHIAREES, 5 ety mi e s e Coo sl e e vl 147,711.90

Net Earnings from Operation................ 117,140.00

Titerest=onsBondsSi s Sairri bl eoa ol Savetictss I e riet ) 67,688.31

Net Profit...... Ciaa e e S e S 49,451.69

Assets.

Plafitsd 5 Doy = o S o ot
Miscellaneous

$2,934,055.39
Available Assets.

Accounts Receivable :—
Due from New York City....310

Customers Accounts. ........ A 38,294.40
StoresandBiuely et si it S e 26,548.32
Caslizrmiapi Ll e e s 127,801.20  192,643.92
B $3,126,699.31
Liabilities.
CapiialiStock demi s, s o e i $1,500,000. 00

Bond Account.

Anthorizeds o wdorsa v $1,500,000.00
Unsoldsoss itk b steres 37,000.00 1,463,000.00 $2,963,000.00

Current Liabilities.

Acoounts Payable...., .o .l ok liin $ 29,175.67
Taxes Accrued : 19,609.31
Bond Interest “Aiceried oos .o o=t s 12,191.64 60,976.62
ReSEEVe - ACCOMNESL < o4 o s aireli s Sl s bt b e e o 4,411.55
Sufplusi Reservesthec. B8 1,51008/ 5 S Gaso R o e 98,310.94

$3,126,699. 31

We have carefully examined the accounts of the New York and
Richmond Gas Company, and certify that the foregoing statements
of Earnings for the year ending December 31, 1908, and Assets and
Liabilities as of December 31, 1908, are correct.

VOLLUM, FERNLEY, VOLLUM & RORER.

Certified Public Accountants, Philadelphia.
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NEN YORK & RICHMOND GAS COMPANY
Statement of Farnings for six months ending June 30, 1909.

Total Earnings $129,209.35

Operating Expenses, including
Maintesaxte, Taxes and Insurance 77,247.87
Net Earnings from Operation 51,961.48
Interest on Bonds 36,948.50
Net Profits 15,012,828

Assets and Liabilities--June 30, 1909.

ASSETS
Plant $2,973,077.56
Miscellaneous 4,591.99 §2,977,6€9.55
Available Assets
Accounts Receivable

Customsrs Accounts 29.,339.72

Materials on hand 29,687.00

Ca.sh 93,260.61 152,287.3

i S——— e —
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LTABILITIES e aTTTT

Capital Stock $1,500,000.00
Bonds Authorized $1,550,000.00
Unsold 37,000.00 1,463,000.00 $2,963,000.00

Current Liabilities

Accounts Payable 36,526.09

Bond Interest Accrued 12519166

Taxes Accrued 22,000,341 T705727.06

Reserve Accounts 5,318.38

Surplus Reserves, June 30, 1909 90,911.44
$3,129,956.88
P S

We have carefully examined the accounts of the New York and Richmond
Gas Company, and certify that the foregoing statement of Earnings for the
six monthe ending June 30, 1909, and Assets and Liabilities as of June 30,
1909, are correct.

NOTE:- Owing to the change in Accounts
which was put in effect,in accordance (Signed) Vollum, Fernley, Vollum & Rorer,

with Puhlie—&enuiaa,“oﬁ ission require- Certified Public Accountants,
ments Iéﬂ&if! 1 {299{ a comparison Philadelphia, Pa.

with last year is impracticable.
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New York and Richmond Gas Co.

DIRECTORS
J. HuLL BROWNING, New York.
R. L. FORREST, Philadelphia.
Tuos. O. HorTON, New York.
F. H. SHELTON, Philadelphia.
C. B. VAN NOSTRAND, New York,
OFFICERS
THos. O. HoOrTON, President, Stapleton, New York City.
WirLiam J. WELSH, Vice President, ¢ . L
HerBeErT M. HOLMES, Treasurer, ¢
Epwarp B, FIELIS, Secretary, v :
F. H. SHELTON, Engineer, Philadelphia.

Annual Meeting First Monday in February, at Stapleton,

New York City.



Stapleton, N. V. City, February, 7th, 1910.

TO THE STOCKHOLDERS

of the NEwW YORK AND RicamoND Gas Co.:

Your Directors beg to herewith submit the following
report and the annexed exhibit furnished by the Certified Public
Accountants of the Company’s operations and balance sheet
for the year ending December 31, 1909.

The after panic effects have been particularly felt in this
Borough during the past year, general business depression con-
tinuing, nevertheless gas sales increased 8.9 per cent.

The operations of the company during the year 1909
were conducted conformably to the system of the Public
Service Commission, established during the latter part of 1908,
and we are without definite comparisons of value. Fixed
charges were increased 8.7 per cent as result of the new invest-
ment in plant, from which full return could not yet be
expected.

During the year the regular dividends of 1% February
and 1% August were declared and paid; the total amount of
Amortization charged against operations was $15,000.00; and
$9,176.31 was written oif of assets. There were no changes in
the Capital Stock or Bond accounts

No departure has been permitted from the established
policy of giving efficient and satisfactory service to the public,
and the property has been maintained in every respect to the
best standards of modern practice.



The new gas holder of 1,000,000 cubic feet capacity, noted
in last year’s report as under contract, was completed in
December; and, with its connections and auxiliaries, together
with new governor and house, constituted the year’s largest
item of addition to works, ‘T‘here was also added an additional
exhauster; and with the completion of the new purifier plant,
the two buildings previously used for that purpose became
available. One was equipped as new shop for repair and test-
ing of meters; greatly improving the conditions in this im-
portant department, and making available the space previously
occupied in the building housing the stores; the other will
provide for all the works’ engines and machinery eventually
being housed in one place. The rated capacity of the plant
being now about 2,500,000 cubic feet, or more than double
present output, no further new works construction of moment
would appear to be required for some time to come.

The distribution system has been enlarged and extended
to keep pace with the steady growth of the territory; which
growth is expected to continue to increase in an increasing
ratio. Including especial installations for certain sections
where growth is particularly rapid, the system of distribution
as a whole has been increased until at the year end there were
88 55 miles of mains, 8236 services and 10,471 customers meters;
while general domestic and industrial gas using appliances
total over 7890.

There were no accidents to either persons or property, no
litigation, and the relations of the company with its employees
and the public continue most cordial and satisfactory.

Respectfully submitted,

THOS. O, HORTON,
President.

By order of the Board of Directors.



CONDENSED STATEMENT
NEW YORK AND RICHMOND GAS CO.
Statement of Earnings for the Year Ending December 3Ist, 1909,

Totalgharfings Bifer & i 8 Rt R s $281,883.22

Operating Expenses, including Maintenance, 'axes and
I T e D e e s e 159,432.13
Net Earnings from Operation........ . . 122,451.09
Interest on Bonds and Floating Indebtedness..... ..... 3 73,920.06
NEDEREORE i nd s i et s e S st Sas by, » 48,531.03

Assets and Liabilities, December 31, 1909.

Assets.
Planl ey s iass fos e el nls s S s $3,029,825.04

Miscellaneous........ ........

................. 7,740.56 $3,037,565.60
Available Assets.

19,961.79
34,087.47
53,221.35  108,170.61

$3,145,736.21

Current Liabilities.

Accounts Payable...... . ........coooeeiinnee. 32,734.76
Taxes Accrued........ .. w 24,409.31
Bond Interest Accrued. -’ SN 27191566 69,335.73
Reeserye A CCOUIES oo s o e ele s oaa et 6,020.37

S DS R e TV e e s D e 107,380.11

$182,736.21
Gapital Stocks v oo i e LN $1,500,000.00
Bond Account.
Authorized ... $1,500,000.00
LU5TCL oo saes emrion 37,000.00 1,463,000.00 2,963,000.00

$3,145,736.21

We have carefuily examined the accounts of the New York and
Richmond Gas Company, and certify that the foregoing statements of
Earnings for the year ending December 31, 1909, and Assets and
Liabilities as of December 31, 1909, are correct.

VOLLUM, FERNLEY, VOLLUM & RORER.
Certified Public Accountants,

907-912 Betz Building,
Philadelphia, Pa.
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NEW YORK AND RICHMOND GAS COMPANY

Staten Island

New York City

FOR YEAR ENDING DECEMBER 31st, 1937

This annual report or any statement contained herein, is not
furnished in connection with any offering of securities of the
Company, nor for the purpose of promoting, influencing or
effecting the sale or purchase of its securities.







NEW YORK AND RICHMOND GAS COMPANY
691 BAY STREET
STATEN ISLAND, NEW YORK

To the Stockholders of
New York and Richmond Gas Company:

There is submitted herewith the Annual Report of your Company including
Income Statement for the twelve months ending December 31, 1937, and Balance
Sheet as of December 31, 1937, together with Accountants’ Certificate.

General

Net income for the year shows a decrease of $18,961.65 ,as compared with the
previous year and a decrease of $89,071.37 when compared with the year ending
December 31, 1935.

These decreases are due primarily to rate reductions ordered by the Public
Service Commission effective October 1, 1935 to residential consumers and
October 1, 1936 to non-residential consumers. In addition to the rate reduc-
tions, increased taxes and increased cost of materials contributed to the reduction
in Net Income.

Expenditures during 1937 for construction, were made out of current funds, a
practice necessarily followed for some years past. Consequently, the Company
did not have available cash to pay dividends on the outstanding Preferred Stock
normally due July and October 1, 1937 and January 1, 1938. There are now
five quarterly payments in arrears, including the dividend due January 1, 1938.

Operations

Taxes for 1937 amounted to $192,215.48 and absorbed 16.6 cents of every dollar
paid by our customers for gas. Taxes now represent 22.5 cents in the cost of
every thousand cubic feet of gas sold.

The average price of coke purchased was 26 cents per ton higher than in 1936
and oil was 6/10 of a cent per gallon higher than the preceding year. Economies
effected during the year and a higher return for residuals sold partially offset
the increased cost of materials.



Construction
During the year the following necessary property additions were made:

Distribution System...................... $123,319.80
Plant $ 22,738.37

The additions to distribution system consist of:

26,141 ft. of various size Gas Mains
449 x “ * Services
1,039 L “  Meters

The aggregate completed additions to Fixed Capital amounted to $146,058.17.
Retirements of property amounted to $67,146.23 leaving net additions of

$78,911.94.

Business Development
In order to stimulate the use of gas, concerted efforts in the sale of gas con-
suming appliances were continued during the year, resulting in the following
sales and installations:

Increase

Over 1936
1,417 Gas Ranges 129
639 Gas Refrigerators 33%
461 Gas Water Heaters . 70%

70 Gas Househeating Systems 3%
132 Miscellaneous Appliances....

Gas sales for the year amounted to 853,154,000 cubic feet as compared with
846,020,000 cubic feet for 1936 and 817,924,000 cubic feet for 1935.

On December 31, 1937, your Company’s distribution system consisted of 296.9
miles of various size gas mains. Active meters numbered 31,581, showing an

increase of 429 for the year.
Respectfully submitted,
JOHN KOHOUT, President.
March 7, 1938.



HASKINS & SELLS 67 Broad Street
Certified Public Accountants New York

ACCOUNTANTS’ CERTIFICATE

New York and Richmond Gas Company

We have made an examination of the balance sheet of New York and
Richmond Gas Company as of December 31, 1937 and of the statement of
income and surplus for the year 1937. In connection therewith, we examined
or tested accounting records of the Company and other supporting evidence;
we also made a general review of the accounting methods and of the oper-
ating and income accounts for the year, but we did not make a detailed audit
of the transactions. The physical quantities and condition of the inventories
were certified to us by an official of the Company.

The retirement provisions as made by the Company do not contemplate
the amortization of fixed capital over any estimated duration of physical
property. A reserve, to provide for actual retirements of property when
they occur, has been created through accruals from income based on a rate
of 3V4¢ per 1,000 cubic feet of gas sold. Credits have also been made to
the reserve for the proceeds of sale of land and of condemnation awards,
and the cost of land so disposed of has been charged to the reserve. Costs
so charged in 1937 exceeded the related proceeds of sale by $19,803.07.

In our opinion, based upon our examination and subject to the adequacy
of the retirement reserve provided as commented upon in the preceding
paragraph, the accompanying balance sheet and related statement of income
and surplus fairly present, in accordance with accepted principles of account-
ing consistently followed by the Company, its financial condition at December
31, 1937 and the results of its operations for the year ended that date.

HASKINS & SELLS.
New York,
February 28, 1938.



NEW YORK AND RICHMOND GAS COMPANY

STATEMENT OF INCOME AND SURPLUS
For The Year Ended December 31, 1937

Ratio to
Operating
OPERATING REVENUE—SALES OF GAS Amount Revenue %
(less: cash: disconnts,; $62,612.70)-— . icccecie s . $1,156,368.23  100.00
OPERATING EXPENSES, INCLUDING TAXES:
Production $ 246,362.78 21.30
Transmission and distribution 80,184.13 6.93
Maintenance 71,351.78 6.17
Commercial 65,977.27 571
General and miscellaneous 123,637.43 10.69
New busi 93,333.11 8.07
Taxes, other than Federal income taX.........ocoooooioeroccenccacee 186,715.48 16.15
Provision for Federal income tax 5,500.00 48
Total $ 873,061.98 75.50
Less net profit on sale of appliances (¥)...cooooroocccceee 10,599.88 .92
Operating expenses, including taxes—net...............c..... $ 862,462.10 74.58
OPERATING INCOME BEFORE PROVISION
FOR RETIREMENTS $ 293,906.13 25.42
FPROVISION "EOR RETIREMENTS . =l o 29,860.39 2.58
NET OPERATING INCOME $ 264,045.74 22.84
OTHER INCOME—RENT 956.27 .08
GROSS INCOME $ 265,002.01 22.92

INCOME CHARGES:

Interest:
First mortgage bonds $ 127,500.00 11.03
Consumers’ deposits 16,299.17 141
Note payable : 1,825.00 =16
Taxes 340.58 .02
Federal and State income tax on bond interest.. 1,371.04 W12
Total $ 147,335.79  12.74
NET INCOME $ 117,666.22 10.18



SURPLUS CREDITS:

Adjustment of prior year’s accrual for public liability and

compensation insurance $ 2,737.59
Adjustment of prior year’s accrual for Federal income tax.. 1,930.81
Reversal of unused operating reserves created out of prior

year’s income 1,156.92

Total $ 5,825.32
GROSS SURPLUS $ 123,491.54

SURPLUS CHARGES:

Werite-off of unamortized portion of rate case expenses...$ 47,629.19
Werite-off of costs incurred in connection with proposed
financing 4,374.11

Total $  52,003.30

SURPLUS FOR THE YEAR BEFORE CHARGING
DIVIDENDS $ 71,488.24

ONE QUARTERLY DIVIDEND ON 6% CUMULATIVE

PREFERRED STOCK 28,953.00
SURPLUS FOR THE YEAR $ 42,535.24
SURPLUS, JANUARY 1, 1937 1,099,684.59
SURPLUS, DECEMBER 31, 1937 $1,142,219.83

NOTES:—No charge has been made against income on account of amortization of
debt discount and expense, the unamortized balance of which was written
off in 1929 against surplus. The portion of the debt discount and expense
which would have been amortized as a charge against income of the year
1937, if the entire amount had not previously been written off, is $8,249.10.

#—Net profit on sales of appliances consists of:

Net sales $219,002.15
Cost of sales. 150,832.25
Gross profit $ 68,169.90
Selling and other related expenses................ 57,570.02

Net profit $ 10,599.88



NEW YORK AND RICHMOND GAS COMPANY

(Incorporated in New York)

BALANCE SHEET, DECEMBER 31, 1937

ASSETS
FIXED CAPITAL (including i ibles)—book value. $6,811,178.80
CURRENT ASSETS:
Cash $ 33,498.79
Accounts receivable:
Gas consumers $ 92,337.09

Gas burning appliances:
Time sales (including amounts not due

within one year) .. 118,903.32
Other sales 12,264.00
Miscellaneous 718.83
Total = = $224,223.24
Less reserve for doubtful accounts............... 8,374.59 215,848.65
Inventory, at cost or less:
Gas burning appliance $ 35,978.65
Material and suppli 69,691.11 105,669.76
Total current assets 355,017.20
DEFERRED CHARGES:
Prepaid insurance $ 9,269.95
Prepaid interest on notes payable 365.00
Advances to employees. 539.86
Other deferred charge 140.0C
Total deferred charge: 10,314.81
INVESTMENT IN LAND NOT USED IN OPERATIONS...........ccccooce..... 115,514.03

TOTAL $7,292,024.84



LIABILITIES

CAPITAL STOCK:

Six per cent cumulative preferred—$100.00 par (callable
at $107.50)—authorized, 30,000 shares; issued and
outstanding, 19,302 shares. $1,930,200.00

Common—no par value—authorized and outstanding
(including 540 shares represented by 54 shares of old
common of $100.00 par not presented for exchange),
150,000 shares 1,500,000.00

Total Capital Stock $3,430,200.00

FIRST REFUNDING 6% MORTGAGE BONDS, DUE MAY 1, 1951.... 2,125,000.00
CURRENT LIABILITIES:

Note payable to bank. $  45,000.00
Accounts payable 62,131.26
Taxes accrued and payable. 22,380.80
Accrued bond interest 21,250.00
Accrued interest on consumers’ depOSIts.......ooc.ocmrrurccuecuun 16,361.86
Former consumers’ deposits unclaimed 12,941.30
Refundable main extension deposits........oooeoreeeuccecccene 5,453.16
Accrued public liability insurance 1,489.17
Accrued legal and audit fees. 2,074.92
Total (exclusive of consumers’ deposits).......... $ 189,082.47
Co ’ deposits 268,645.00
Total current liabilities. 457,727.47
RESERVES:
Retirement of fixed capital $ 70,215.78
Contributions for extension 61,545.12
Operating reserve—tools and implements................... 5,116.64
Total reserve 136,877.54
SURPLUS 1,142,219.83
TOTAL $7,292,024.84

NOTE:—At December 31, 1937 dividends in arrears on the six per cent cumulative
preferred stock amounted to $144,765.00, not reflected in the above statement.



Directors

D. R. J. ARNOLD
JACOB H. GOETZ
JOHN KOHOUT
WILLIAM P. LOUGH
EDWARD L. LOVE
JOSEPH H. MALOY

* *
Officers
PRESIDENT & TREASURER. . ........ JOHN KOHOUT
NZCE I PRESIDENT . s vios o)erels e s ol JOSEPH H. MALOY
SECRETARY S - 1. e te i e AUGUST MULLER

ASSISTANT SECRETARY. . ...... RUDOLPH A. WEISS









AUG 20

1 4

w

s ! 50
1 Marvyn Scudder

1938

EIGHTY SECOND

ANNUAL REPORT

NEW YORK AND RICHMOND GAS COMPANY

Staten Island

New York City

FOR YEAR ENDING DECEMBER 31st, 1938

This annual report or any statement contained herein, is not
furnished in connection with any offering of securities of the
Company, nor for the purpose of promoting, influencing or

effecting the sale or purchase of its securities.







NEW YORK AND RICHMOND GAS COMPANY
691 BAY STREET
STATEN ISLAND, NEW YORK

To the Stockholders of
New York and Richmond Gas Company :

There is submitted herewith the Annual Report of your Company, including a
Summary Income Statement for the twelve months ending December 31, 1938
and Balance Sheet as of December 31, 1938, together with Accountants’
Certificate.

General

Net income for the year shows an increase of $46,121.68, as compared with the
previous year, and an increase of $27,160.03, when compared with the year
ending December 31, 1936. The increase in net income for the past year is
accounted for by increased sales amounting to $29,847.96 and decreased expenses
of $16,273.72.

As in the past eight years, expenditures for necessary extensions and additions
to property were made out of current funds. While the Company’s cash posi-
tion has improved somewhat, no dividends were paid during the year. Including
the dividend normally payable January 1st, 1939, there are nine quarterly
dividend payments in arrears.

As a result of the proceedings before the Public Service Commission in Case
No. 8700, the new Uniform System of Accounts, effective January 1, 1938, and
the Continuing Property Record, prescribed by the Commission, your Company
has made certain adjustments to its balance sheet accounts.

The following adjustments were made in December:

Asset Accounts: Reduction Increase
Fixed Assets (including property
not used in OPErations).........occoooiieeeres $689,842.

Liability Accounts:

Depreciation Reserve $ 7,085.
Contributions in Aid of Construction - $270,188.
Surplus 952,945.

Net Reduction ..oocoooooooeeiooecciicicececeees $689,842.

A further adjustment remains to be made by reducing the stated capital stock
by the amount of $650,000. and reducing Fixed Assets by a like amount. Your
Company has taken steps to bring this final adjustment about by securing the
approval of its stockholders, the Public Service Commission and the Securities
and Exchange Commission to the proposed reduction of the capital represented
by its common stock.
The Plant Accounts of the Company are now stated on the basis of original cost
as defined by the new System of Accounts, namely, “the cost of such property to
the person first devoting it to public service.” That portion of the excess of the
cost of the property to your Company over its “original cost” so defined, which
has not been written off, is now carried in the asset account “Gas Plant Acquisi-
tion Adjustments.”
In granting its permission to the proposed reduction of common capital the
Securities and Exchange Commission attached certain conditions, among which
the most important are:
1. The Commission’s approval is required for future payments of
dividends to stockholders;
2. Notice of any charges to Surplus is required to be given to that
Commission, subject to its action; and
3. The Commission reserves its powers under Section II (b) (2) of
the Holding Company Act with respect to the distribution of
voting powers of the stock of your Company.



Operations

Taxes (exclusive of Federal Income Tax) for the year amounted to $190,012.92
absorbing 16.02 cents of every dollar paid by our customers for gas, and re-
presents 21.52 cents in the cost of every thousand cubic feet of gas sold.
The Company experienced its maximum day’s send-out of 4,114,000 cubic feet
of gas on Thanksgiving Day, November 24th.

Construction
During the year the following necessary property additions and replacements
were made:
Plant $ 7,419.20
Distribution  System . 85,370.97
General 5,806.52
$98,596.69
Retirement of Property............ocoooooeoimecemenes 24,748.92
Net Additions .. $73,847.77

Business Development

Efforts along the lines of increasing the use of gas by the sale and installation
of appliances using gas as a fuel were continued during the past year, resulting
in the following sales:

428 Gas Refrigerators

1073 Gas Ranges

345 Gas Water Heaters

25 Gas Househeating Systems

148 Miscellaneous Appliances
Gas Sales for the year amounted to 882,856,300 cubic feet as compared with
853,154,300 cubic feet for 1937, an increase of 3.48%.
On December 31, 1938, your Company had in service 298.78 miles of various
size gas mains and 31,939 active meters.

Respectfully submitted,
JOHN KOHOUT, President.

March 6, 1939.



HASKINS & SELLS 67 Broad Street
Certified Public Accountants New York

ACCOUNTANTS’ CERTIFICATE

New York and Richmond Gas Company:

We have made an examination of the balance sheet of New York and
Richmond Gas Company as of December 31, 1938 and of the related state-
ment of income and surplus for the year 1938. In connection therewith, we
examined or tested accounting records of the Company and other supporting
evidence; we also made a general review of the accounting methods and of
the operating and income accounts for the year, but we did not make a
detailed audit of the transactions.

The reserve for depreciation and the year’s provision for that reserve do
not reflect a basis contemplating the amortization of the investment in plant
property over any estimated period of its duration, but represent such lesser
amounts as were provided on the basis explained in balance sheet foot-
note No. 2.

In our opinion, based upon the examination outlined in the foregoing
and except as set forth in the preceding paragraph, the accompanying balance
sheet and related statement of income and surplus fairly present, in accord-
ance with accepted principles of accounting consistently followed by the
Company, its financial condition at December 31, 1938 and the results of its
operations for the year ended that date.

HASKINS & SELLS.

New York,
February 28, 1939.



NEW YORK AND RICHMOND GAS COMPANY

STATEMENT OF INCOME AND SURPLUS
For the Year Ended December 31, 1938

Percentage
of
Operating
Amount Revenue
OPERATING REVENUE—Sales of gas (less cash dis-
counts, $63,386.72) $1,186,216.19  100.00
OPERATING REVENUE DEDUCTIONS:
Production 263,819.01 22.24
Tt ission 7,981.02 .67
Distribution 124,228.00 10.47
Customers’ accounting and collection expense.............. 73,401.52 6.19
Sales promotion (less net profit on sale of mer-
chandise, #$745.38) 77,554.73 6.54
Administrative and general 96,453.68 8.13
Provision for depreciation T 30,436.47 257
Taxes, other than Federal income and capital stock taxes 190,012.92 16.02
Total $ 863,887.35 72.83
NET OPERATING REVENUE $ 322,328.84 27.17
INCOME DEDUCTIONS:
Interest:
First mortgage bonds $ 127,500.00 10.75
Customers’ deposits 16,388.05 1.38
Note payable 1,808.57 <15
Federal and State taxes assumed on bond interest payments 1,966.01 .16
Taxes and expenses in connection with property not used
in operations (less rental income, $1,360.00)................ 1,029.68 .09
Provisions for Federal income and capital stock taxes.... 9,848.63 .83
Total $ 158,540.94 13.36

NET INCOME $ 163,787.90 13.81




NET INCOME (Forward) $163,787.90

SURPLUS, JANUARY 1, 1938, BEFORE
ADJUSTMENT $1,142,219.83

LESS ADJUSTMENT OF PLANT PROPERTY
AND OTHER ACCOUNTS AS OF JAN-
UARY 1, 1938, TO CONFORM WITH
FINDINGS OF THE PUBLIC SERVICE
COMMISSION OF THE STATE OF NEW

YORK T 952,945.47
SUPRLUS, JANUARY 1, 1938, AS ADJUSTED.. 189,274.36
SURPLUS, DECEMBER 31, 1938 1 $ 353,062.26

NOTES: No charge has been made against income on account of amortization
of debt discount and expense, the unamortized balance of which was
written off in 1929 against surplus. The portion which would have
been amortized as a charge against income of the year 1938, if the
entire amount had not been previously written off, is $8,249.10.

*

Net profit on sales of appliance consists of :

Net sales $169,958.28

Cost of sales 121,972.08

Gross profit $ 47,986.20

Selling and other related expenses.. . 47,240.82
.

Net profit $ 74538

+ See balance sheet footnotes Nos. 1 and 2.



NEW YORK AND RICHMOND GAS
(Incorporated in New York)

COMPANY

BALANCE SHEET, DECEMBER 31, 1938
ASSETS
PLANT, PROPERTY, AND EQUIPMENT (including intangibles)—

See Note 1 $6,136,493.29
OTHER PHYSICAL PROPERTY (not used in operations) ................... 130,756.29
CURRENT ASSETS:

Cash (including working funds, $1,700.00)..........oooeeeoes $106,988.24

Accounts receivable:

Gas $ 96,279.23
Merchandise—Time sales (including
amounts not due within one year)........... 118,894.28
Other .. 13,434.18
Total $228,607.69
Less reserve for doubtful accounts............. 12,372.69 216,235.00
Inventories (book inventories at cost or less) :
Fuel and residual by-product .$ 43,503.84
Materials and supplies .. 30,374.27
Merchandise 31,238.08 105,116.19
Total current assets 428,339.43
DEFERRED CHARGES:
Prepaid dnsutatice o $ 8,331.28
Prepaid interest on note payable 336.01
Other 140.00
Total deferred charges. 8,807.29
CAPITAL STOCK EXPENSE 53,877.76

TOTAL

$6,758,274.06



LIABILITIES

CAPITAL STOCK:
Six per cent. camulative preferred—$100.00 par (callable

at $107.50)—authorized, 30,000 shares; outstanding,
19,302 shares $1,930,200.00

Common— no par value—authorized and outstanding
(including 540 shares represented by 54 shares of old
common of $100.00 par not presented for exchange),
150,000 :=shares—See Note 1o oo 0 1,500,000.00

Total capital stock—See Note 1. $3,430,200.00
FIRST REFUNDING 6% MORTGAGE BONDS, DUE MAY 1, 1951.... 2,125,000.00

CURRENT LIABILITIES:

Note payable to bank $  42,000.00
Accounts payable 49,182.66
Taxes accrued and payable. 31,525.39
Accrued bond interest .. 21,250.00
Accrued interest on customers’ deposits........................ 18,797.22
Former customers’ deposits unclaimed 9,599.80
Refundable main extension deposits.... % 5,274.16
Miscellaneous 862.00

Total (exclusive of customers’ deposits) 178,491.23

Customers’ deposits $ 271,310.00
Total carrent Habilitiess s 449,801.23
RESERVES:
Depreciation—See Note 2 $ 66,231.58
Operating reserve—tools and impl 979.09
Total reserves 67,210.67
CONIRIBUTIONS IN AID OF-CONSTRUGTION.=. .. o 332,999.90
SURPLUS—See Note 1 353,062.26
TOTAL $6,758,274.06

NOTE: The footnotes on page 8 are an integral part of this
statement and should be considered in connection therewith.



Notes:

L.

In order to conform with the findings of the Public Service Commission of the
State of New York, as set forth in an opinion dated November 14, 1938, the Com-
pany has undertaken to make certain adjustments of its balance sheet accounts.
The effect of the adjustments made in 1938 was as follows:

Plant property—decrease $ 758,962.71

Contributions in aid of construction—increase................ 270,188.38
Total $1,029,151.09

Reserve for depreciation—decrease... . $  7,085.60

Other physical property—increase 15,242.26

Unamortized capital stock expense—increase 53,877.76

Surplus—decrease ........ . 952,945.47
Total

$1,029,151.09

An amount of $1,050,000.00 included in Plant Property on the books of the Com-
pany and in the balance sheet, remains to be disposed of. The Company proposes
to reduce the stated value of its common capital stock by $650,000.00 without
change in the number of outstanding shares, and to apply such amount in reduc-
tion of Plant Property. Permission for this reduction was granted by the
Securities and Exchange Commission, pursuant to sections 6 and 7 of the Public
Utility Holding Company Act of 1935, on February 17, 1939. The disposition
of the remaining $400,000.00 has not yet been determined.

The order of the Securities and Exchange Commission granting permission for
the reduction in common capital stock was made subject to the conditions that
“No charge (other than one required by the New York Commission) shall be
made to the surplus account unless said charge first be authorized by the Board of
Directors and subsequent to such authorization notice of the making of such
charge be given to this Commission; in which event the Commission reserves
jurisdiction, after notice and opportunity for hearing, to disapprove such charge
on the basis of the record herein and any additional evidence that may be ad-
duced by any interested party; and in the event that the Commission shall, within
twenty days, notify declarant to show cause why such charge should not be
disapproved, the charge in question shall not be made until expressly authorized
by order of this Commission: Provided, however, that in no event, until further
order of the Commission, shall the declarant pay any dividends on any of its
stocks unless it has filed with this Commission under Section 12 (c) of the Act
and the applicable rules and regulations thereunder an application for approval
of the payment of such dividends and except in conformity with the order of the
Commission issued in respect thereof.”

. The reserve for depreciation represents the balance at December 31, 1937 in the

former reserve for retirement of fixed capital, less the excess of amounts charged
off over provisions made during the year 1938. Accordingly that reserve, and
the related provision for the year 1938, although shown as being for depreciation,
do not purport to be on a basis contemplating the amortization of the invest-
ment in plant property over the period of its estimated duration but, as in former
years, represent only a provision for actual retirements of property, when they
occur, through accruals from income based on a rate of 315 cents per thousand
feet of gas sold. The amount thus provided for the year 1937 was $82,126.27
less than the amount of depreciation claimed as a deduction for Federal income
tax for that year. The new Uniform System of Accounts promulgated by the
Public Service Commission of the State of New York, effective as of January 1,
1938, provides, among other things, for provisions for depreciation (in lieu of
provisions for retirements) but pending further pertinent regulations of the Com-
mission the Company has continued the basis previously in use. The Company
is making a study to determine what procedure it should follow in providing
for depreciation.

Dividends in arrears on the six per cent. cumulative preferred stock amounted
to $260,577.00 or $13.50 a share at December 31, 1938.
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NEW YORK AND RICHMOND GAS COMPANY
691 BAY STREET
STATEN ISLAND, NEW YORK

To the Stockholders of
New York and Richmond Gas Company:

There is submitted herewith the Annual Report of your Company, including
a$ y Income S for the twelve months ending December 31, 1939
and Balance Sheet as of December 31, 1939, together with Accountants’
Certificate.

General

Gross revenue for the year amounted to $1,206,110.41 as compared with the
previous year of $1,186,216.19, an increase of $19,894.22.

Net income for the year shows a decrease of $15,884.88 due entirely to the
increased appropriation to Depreciation Reserve amounting to $69,095.37 for
the year as compared with $30,436.47 for the previous year, an increase of
$38,658.90.

As in the past nine years, expenditures for necessary extensions and additions
to property were made out of current funds.

Bank Loans amounting to $42,000.00 were paid during the year.

Operations

Gas produced for the year amounted to 965,550,000 cubic feet as compared with
947,871,000 cubic feet for the preceding year. Taxes (exclusive of Federal In-
come and Capital Stock Tax) for the year amounted to $176,243.41, absorbing
14.61 cents of every dollar of revenue received and represents 19.33 cents in
the cost of every thousand cubic feet of gas sold.

Construction
During the year, the following necessary property additions and replacements
were made:

Production Plant ... . _.$ 10,398.30
Transmission Plant .. 16,063.13
Distribution Plant 109,135.24
General Plant ... 17,248.59
Construction in Progress.. 2,804.87

Total Additions 155,650.13
Property Retired . 27,126.50

G\ G L6 L3 107 O — $128,523.63



Business Development

(4

Efforts to increase the use of gas by the sale and installation of appliances using
gas for fuel were continued during the past year resulting in the following
sales:

357 Gas Refrigerators

1211 Gas Ranges

294 Gas Water Heaters
18 Gas Househeating Systems
71 Miscellaneous Appliances

Gas sales during the year amounted to 911,692,300 cubic feet as compared with
882,856,300 cubic feet sold during 1938.

On December 31, 1939, your company had in service 301.06 miles of various
size gas mains and 32,328 active meters.

Personnel
At the end of the year, 223 permanent employes were on the payroll of the
company. Following is a y of their service periods:
50 years 1
40 years 1
35 years and over 3
30 years and over 3
25 years and over 4
20 years and over 28
15 years and over 36
10 years and over 49
5 years and over 39
Under 5 years 59

The Management wishes to express its appreciation of the willing cooperation
of the employes of the company during the past year.

Respectfully submitted,
JOHN KOHOUT, President.

Dated, March 18, 1940.



HASKINS & SELLS 67 Broad Street
Certified Public Accountants New York

ACCOUNTANTS’ CERTIFICATE

New York and Richmond Gas Company:

We have examined the balance sheet of New York and Richmond Gas
Company as of December 31, 1939 and the statement of income and surplus
for the year ended that date, have reviewed the system of internal control and
the accounting procedures of the Company, and have examined or tested its
accounting records and other supporting evidence by methods and to the
extent we deemed appropriate.

In order to conform with the findings of the Public Service Commission
of the State of New York, an amount of $1,050,000.00 included in plant
property account on the books of the Company and in the accompanying
balance sheet is to be disposed of, as explained in balance sheet Note 1.

In our opinion, subect to such adjustments as will be required in dispos-
ing of the $1,050,000.00 mentioned in the preceding paragraph and to the
adequacy of the provision and reserve for depreciation (computed as set
forth in Note 2 to the balance sheet), as to which we are not in a position to
express an opinion, the accompanying balance sheet and related statement of
income and surplus fairly present the financial condition of the Company at
December 31, 1939 and the results of its operations for the year ended that
date, in conformity with generally accepted accounting principles followed
by the Company on a basis consistent with that of the preceding year except
as to the change in depreciation policy as set forth in Note 1 to the statement
of income and surplus.

HASKINS & SELLS.

New York,
March 1, 1940.



NEW YORK AND RICHMOND GAS COMPANY

STATEMENT OF INCOME AND SURPLUS
For the Year Ended December 31, 1939

Percentage
of

Operating
Amount Revenue
OPERATING REVENUE—Sales of gas (less cash
discounts, $64,429.52) $1,206,110.41  100.00

OPERATING REVENUE DEDUCTIONS:

Production exp $ 278,088.77 23.06
Tr ission expenses 8,472.33 .70
Distribution exp 118,413.85 9.82
Customers’ accounting and collection expenses................. 66,469.87 5.51
Sales promotion expenses (including loss on sales
of merchandise; $5,662.85) ....cooornccncnsnnenimacianncens 76,469.71 6.34
Administrative and general exp 101,460.47 8.41
Provision for depreciation (see Note 1)......oocooreerueeeenc 69,095.37 CEge
Taxes (other than taxes shown below as income
deductions) 176,243.41 14.61
Total $ 894,713.78 74.18

&»

NET OPERATING REVENUE 311,396.63 25.82

INCOME DEDUCTIONS:

Interest:

First mortgage bonds $ 127,500.00 10.57

Customers’ deposits 17,519.25 1.45

Note payablet o Blin t el 336.01 .03
Federal and State taxes assumed on bond interest

pay 1,976.60 7
Taxes and expenses in connection with property not used

in operations (less rental income, $1,450.00) 514.75 04
Provision for Federal income and capital stock taxes 15,647.00 1.30

Total $ 163,493.61 13.56
NET INCOME $ 147,903.02 12.26
SURPLUS, JANUARY 1, 1939. 353,062.26

SURPLUS, DECEMBER 31, 1939(see balance sheet Note 1) $ 500,965.28

NOTE: The notes on the next page are an integral part of this statement and should
be considered in connection therewith.



NEW YORK AND RICHMOND GAS COMPANY

Notes to Statement of Income and Surplus
for the Year Ended December 31, 1939

NOTES:

5

As explained in balance sheet Note 2 provision for depreciation of plant,
property and equipment was made prior to 1939 on the basis of 3%, cents
per thousand cubic feet of gas sold, and for the year 1939 on the basis
of approximately 1.4% a year applied to the balance in the property
account at the beginning of the year, exclusive of intangibles and non-
depreciable property. As a result of this change in the basis of com-
putation, the amount of depreciation charged to income for the year
1939 is approximately $38,000.00 in excess of the amount which would
have been charged on the former basis. These provisions have not been
computed on a basis contemplating the amortization of the investment in
plant property over the period of its estimated life.

. In 1929, the balance of the unamortized bond discount and expense

applicable to the Company’s first mortgage bonds was written off against
surplus. If this had not been done, and the bond discount and expense
had been amortized over the life of the bonds, the unamortized balance
thereof at December 31, 1939 would have amounted to $93,489.76, the
surplus at that date would have been correspondingly increased, and the
net income for the year 1939 would have been reduced $8,249.10.



NEW YORK AND RICHMOND GAS COMPANY

(Incorporated in New York)

BALANCE SHEET, DECEMBER 31, 1939

ASSETS
PLANT, PROPERTY, AND EQUIPMENT (including intangibles)—

See Note 1 $6,265,016.92
OTHER PHYSICAL PROPERTY (not used in operations)................... 130,756.29
CURRENT ASSETS:

Cash (including working funds, $2,000.00)...crrocoeeee $165,905.07
Accounts receivable:
Gas $104,068.74
Merchandise—Time sales (including
amounts not due within one year)............ 58,786.44
Other 10,728.51
1 $173,583.69
Less reserve for doubtful accounts. . 11,988.02 161,595.67
Inventories (book inventories at cost or less) :
Fuels, and residual by-product.................... $ 39,018.21
Materials and suppli 39,392.78
Merchandise 33,492.58 111,903.57
Special dep 1,000.00
Total current assets 440,404.31
DEFERRED CHARGES:
Prepaid insurance $ 13,581.23
Other 347.44
Total deferred charges 13,928.67
CAPITAL STOCK EXPENSE 53,877.76
TOTAL $6,903,983.95

—_——



LIABILITIES

CAPITAL STOCK:

Six per cent cumulative preferred—$100.00 par (callable
at $107.50); authorized, 30,000 shares; outstanding,
19,302 shares $1,930,200.00

Common—no par value; authorized and outstanding
(including 540 shares represented by 54 shares of old

common of $100.00 par not presented for exchange),
150,000 shares—See Note 1......ooeees 1,500,000.00

Total capital stock $3,430,200.00

FIRST REFUNDING 6% MORTGAGE BONDS, DUE MAY 1, 1951...... 2,125,000.00

CURRENT LIABILITIES:

Accounts payable $ 34,458.13
Taxes accrued and payable (including taxes collected
from customers and employees, $11,309.71)....ccc..... 38,047.31
Accrued bond interest 21,250.00
Accrued interest on customers’ deposits..........ccoccoeueeeeee 19,537.98
Refundable main ion deposit 6,836.86
Miscellaneous 13,789.19
Total (exclusive of customers’ deposits)..$133,919.47
Customers’ deposits 274,530.00
Total current liabilities 408,449.47
RESERVE FOR DEPRECIATION—See Note 2 105,062.50
CONTRIBUTIONS IN AID OF CONSTRUCTION.......coooomimciiicacaenae 334,306.70
SURPLUS—See Note 1 500,965.28
TOTAL $6,903,983.95

NOTE: The notes on the next page are an integral part of this
statement and should be considered in connection therewith.



1.

NEW YORK AND RICHMOND GAS COMPANY
Notes to Balance Sheet, December 31, 1939

In order to conform with the findings of the Public Service Commission of the
State of New York, as set forth in an opinion dated November 14, 1938, the
Company during the year 1938, among other things, reduced the book value of
plant, property, and equipment in the amount of $758,962.71. Under such findings,
an additional amount of $1,050,000.00 (included in plant, property, and equipment
on the books and in the above statement) remains to be disposed of. The Com-
pany proposes to dispose of $650,000.00 of this amount through a corresponding
reduction in the stated value of its common capital stock. Permission for such
a reduction in the common capital stock was granted by the Securities and Exchange
Commission on February 17, 1939, pursuant to sections 6 and 7 of the Public
Utility Holding Company Act of 1935. The disposition of the remaining $400,000.00
has not yet been determined.

The order of the Securities and Exchange Commission granting permission for the
reduction in common capital stock was made subject to the condition that “No
charge (other than one required by the New York Commission) shall be made
to the surplus account unless said charge first be authorized by the Board of Direc-
tors and subsequent to such authorization notice of the making of such charge be
given to this Commission, in which event the Commission reserves jurisdiction,
after notice and opportunity for hearing, to disapprove such charge on the basis of
the record herein and any additional evidence that may be adduced by any inter-
ested party; and in the event that the Commission shall, within twenty days, notify
declarant to show cause why such charge should not be disapproved, the charge in
question shall not be made until expressly authorized by order of this Commission :
Provided, however, that in no event, until further order of this Commission, shall
the declarant pay any dividends on any of its stocks unless it has filed with this
Commission under Section 12 (c) of the Act and the applicable rules and regula-
tions thereunder an application for approval of the payment of such dividends and
except in conformity with the order of the Commission issued in respect thereof”.

. The reserve for depreciation represents the excess of provisions made over property

retirements charged thereto. Prior to 1939, the provision for depreciation was
based on 315 cents per thousand cubic feet of gas sold and for the year 1939 was
based on approximately 1.4% a year applied to the balance in the property account
at the beginning of the year, exclusive of intangibles and non-depreciable property.
The amounts thus provided have not been computed on a basis contemplating the
amortization of the investment in plant property over the period of its estimated
life, but were intended to provide for the retirements of property when they occur.
In the opinion of the management of the Company, the provisions made, together
with expenditures for maintenance, have been sufficient to maintain the physical
properties in a condition to render adequate service. The Uniform System of
Accounts promulgated by the Public Service Commission of the State of New York,
effective as of January 1, 1938, prescribes that depreciation as applied to gas plant
be provided to the extent of the net loss in service value not restored by current
maintenance.

As of December 31, 1939, the Company was contingently liable in the amount of

: approximately $39,900.00 with respect to merchandise installment contracts assigned

to a bank in 1939.

. Dividends in arrears on the six per cent cumulative preferred stock amounted to

$376,389.00, or $19.50 a share, at December 31, 1939.
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NEW YORK AND RICHMOND GAS COMPANY
691 BAY STREET
STATEN ISLAND, NEW YORK

To The Stockholders of
New York and Richmond Gas Company:

There is submitted herewith the Annual Report of your Company, including a State-
ment of Income and Surplus for the twelve months ending December 31, 1940 and
Balance Sheet as of December 31, 1940, together with Accountants’ Certificate.

General

Operating revenues for the year amounted to $1,242,584.33 as compared with the
previous year of $1,206,110.41, an increase of $36,473.92.

Net income for the year shows an increase of $18,258.41.

As in the past ten years, expenditures for necessary extensions and additions to
property were provided from earnings.

During the year 1940, several important changes have been made in the accounts
and the financial structure of your Company.

On September 20, 1940, there was filed in the office of the Secretary of State, with
the authorization of stockholders and the approval of the Public Service Commission, a
Certificate reducing the capital represented by common stock from $1,500,000. to
$850,000. The entire reduction of $650,000. was applied to the reduction of the balance
in Acquisition Adjustment Account from $1,050,000 to $400,000, in accordance with
a previous decision by the Public Service Commission.

On December 20, 1940, a Plan of Capital Adjustment of the Company was con-
summated by the filing of a Certificate in the office of the Secretary of State, with the
authorization of stockholders and the approval of the Public Service Commission, pro-
viding for:

1. Changing 150,000 shares of common stock into 15,000 shares.

2. Elimination of 4,302 shares of Six Percent Cumulative Preferred Stock
which was donated to the Company by common stockholders, resulting
in a reduction of the capital represented by preferred stock in the amount
of $430,200.

3. Authorization of 30,000 shares of 6% Cumulative Prior Preferred Stock,
having full voting rights, of which 15,000 shares were reserved for issuance
in conversion, share for share, of Six Percent. Cumulative Preferred Stock,
at the option of the stockholders.

In pursuance of the Plan, new stock certificates were issued to evidence the change
of common shares and the conversion of preferred shares, with the result that the Com-
pany had outstanding at the end of the year 15,000 shares of Common Stock, 13,677
shares of the new Prior Preferred Stock and 1,323 shares of old Preferred Stock.

On January 1, 1941, Prior Preferred Dividends Nos. 1 and 2 for the quarters
ended September 30, 1940 and December 31, 1940, respectively, were paid to holders
of Prior Preferred Stock who had tendered their Preferred Stock for conversion on or
before November 26, 1940. Prior Preferred Dividend No. 2 was also paid to holders
of Prior Preferred Stock who had tendered their Preferred Stock for conversion between
November 26 and December 31, 1940.



Of the $430,200 reduction of capital resulting from the elimination of the 4,302
shares of Six Percent. Cumulative Preferred Stock donated by common stockholders,
$400,000 was applied to the elimination of the balance remaining in the Acquisition
Adjustment Account, $20,746.89 was transferred to the Depreciation Reserve, and the
balance was applied in reduction of Capital Stock Expense and Premium pertaining
to the changed common shares and the converted preferred shares.

In addition to permitting the adjustment of balance sheet accounts, the donation of
4,302 shares of Preferred Stock and the conversion of 13,677 shares of Preferred Stock
into Prior Preferred Stock, resulted in the elimination of a very substantial amount of
Preferred Stock dividend arrearages.

In addition to the foregoing, $413,021.53 was transferred from Earned Surplus to
Depreciation Reserve as of December 31, 1940, pursuant to the authorization of the
Company’s Board of Directors. This transfer, together with the transfer made in con-
nection with the elimination of 4,302 shares of Preferred Stock, increased the balance
in the Depreciation Reserve to $572,417.79 as of December 31, 1940, or approximately
11% of the original cost of depreciable utility plant.

It is believed that these extensive changes, which were made possible through the
cooperation of the large majority of the common and preferred stockholders of the Com-
pany, have considerably improved the Company’s financial position.

Operations

Gas produced for the year amounted to 1,004,933,000 cubic feet as compared with
965,550,000 cubic feet for the preceding year. Taxes (including provision of $30,469.84
for Federal Income and Capital Stock Taxes) for the year amounted to $205,360.50,
absorbing 16.53 cents of every dollar of revenue received and represents 21.36 cents in
the cost of every thousand cubic feet of gas sold.
Construction

During the year, the following necessary property additions and replacements were
made:

Production Plant . $18,164.10

Storage Plant .. 1,309.72
Transmission Plant . 18,832.21
Distribution Plant .107,364.66
General Plant .. . 14,680.59

$160,351.28
Property Retired ... .. 39,221.84
Net additions ... 121,129.44

Business Development
Efforts to increase the use of gas by the sale and installation of appliances using gas
for fuel were continued during the past year resulting in the following sales:
1156 Gas Ranges
374 Gas Refrigerators
291 Gas Water Heaters
19 Gas Houscheating Systems
90 Miscellaneous Appliances
Gas sales during the year amounted to 961,299,500 cubic feet as compared with
911,692,300 cubic feet sold during 1939.
On December 31, 1940, your company had in service 303.59 miles of various size
gas mains and 32,749 active meters.
The Management wishes to express its appreciation of the willing cooperation of
the employes of the company during the past year.
Respectfully submitted,
JouN KoHnour,
Dated March 17, 1941. President.



HASKINS & SELLS
Certified Public Accountants

67 Broad Street
New York

ACCOUNTANTS’> CERTIFICATE

New York and Richmond Gas Company:

We have examined the balance sheet of New York and Richmond Gas Company
as of December 31, 1940 and the statement of income and surplus for the year ended
that date, have reviewed the system of internal control and the accounting procedures of
the Company, and have examined or tested its accounting records and other supporting
evidence by methods and to the extent we deemed appropriate.

In our opinion, subject to the adequacy of the provision and the reserve for deprecia-
tion, as to which we are not in a position to express an opinion, the accompanying balance
sheet and related statement of income and surplus fairly present the financial condition
of the Company at December 31, 1940 and the results of its operations for the year
ended that date, in conformity with generally accepted accounting principles followed
by the Company on a basis consistent with that of the preceding year.

HASKINS & SELLS

New York,
March 1, 1941.



NEW YORK AND RICHMOND GAS COMPANY
Statement of Income and Surplus
For the Year Ended December 31, 1940

OPERATING REVENUE—Sales of gas...
OPERATING REVENUE DEDUCTION:

PERCENTAGE
OF OPERATING
AMOUNT REVENUE

$1 242 584.33 100.! 00

Production expenses $ 300,563.95 24.19,

Transmission expenses
Distribution expenses
Customers” accounting and collection expense:
Sales promotion expenses (including loss on sales
of merchandise, $4,329.95)
Administrative and general expense
Provision for depreciation (see balance sheet Note 3).....
Taxes (other than taxes shown below as income
deductions)

9,096.46 75
125,802.78 10.12
66,502.85 5.35
69,490.87 5.59
87,802.56 7.07
65,880.94 5.30

174,890.66 14.08

Total $ 900 031. 07 72.43

NET OPERATING REVENUE

...$ 342,553. 26 27517,

INCOME DEDUCTIONS:

Interest:
First mortgage bond: $ 127,500.00 10.26
Customers’ deposits 14,888.22 1.20
Federal and State taxes assumed on bond interest payments 2,042.18 17
Taxes and expenses in connection with property not used
in operations (less rental income, $1,445.00)... - 841.59 .07
Federal capital stock tax 2,400.00 .19
Provision for normal Federal income taxes (no liability
for excess profits taxes) 28,069.84 2.26
Miscellaneous 650.00 .05
Total $ 176,391.83 14.20
NET INCOME $ 166,161.43 1537,
SURPLUS, JANUARY 1, 1940. 1500,965.28
Total ‘i 6(7 126.71
SURPLUS CHARGES:
Portion of capital stock expense written off....$41,424.65
Amount transferred to reserve for depreciation
of gas plant, property, and equipment
(see balance sheet Note 3).... 413,021.53
Dividends on 6% cumulative prior preferred
stock 40,525.50  494,971.68
SURPLUS, DECEMBER 31, 1940. ..$ 172,155.03

NOTE: In 1929, the balance of the unamortized bond discount
Company’s first mortgage bonds was written off against

and expense applicable to the
surplus. If this had not been

done, and the bond discount and expense had been amortized over the life of the bonds,

the unamortized balance thereof at December 31, 1940 wou

1d have amounted to $85,240.66,

the surplus at that date would have been corxespondmgly increased, and the net income

for the year 1940 would have been reduced $8,249.10.



NEW YORK AND RICHMOND GAS COMPANY

(Incorporated in New York)

Balance Sheet, December 31, 1940

ASSETS
PLANT, PROPERTY, AND EQUIPMENT (See Note 1)......
OTHER PHYSICAL PROPERTY (not used in operations)

CURRENT ASSETS:

Cash (including working funds, $2,000.00) ........co..cu.....$205,309.69
Special deposits:
For payment of dividend 40,525.50
Other 1,000.00

Accounts receivable:
Gas $101,694.95
Merchandise—Time sales (including

amounts not due within one year)......... 86,619.66
Other 9,140.06
Total $197,454.67

Less reserve for doubtful accounts.... .. 11,258.88 186,195.79

Inventories (book inventories at cost or less) :

Fuels, and residual by-product i A1 28267
Materials and supplies e =20/65826
Merchandise 28,342.51 109,283.44

Total current assets

$5,336,146.36
130,756.29

542,314.42

DEFERRED CHARGES:

Prepaid insurance $ 11,548.77
Other 3,535.45

Total deferred charge:

15,084.22

CAPITAL STOCK EXPENSE

EOTALC .

3,000.00

$6,027,301.29




LIABILITIES
CAPITAL STOCK (See Note 2):

6% cumulative prior preferred—$100.00 par (callable at

$107.50) ; authorized, 30,000 shares; outstanding,

13,677 shares $1,367,700.00
Six percent. cumulative preferred—$100.00 par (callable

at $107.50, or convertible at par, share for share into

6% cumulative prior preferred stock); authorized,

15,000 shares, of which 13,677 have been converted

and are not reissuable; outstanding, 1,323 shares....... . 132,300.00
Common—authorized and issued, 15,000 shares without

par value (stated value, 56.66-%5 a share)..........

850,000.00

Total capital stock $2,350,000.00
FIRST REFUNDING 6% MORTGAGE BONDS, DUE MAY 1, 1951.... 2,125,000.00

CURRENT LIABILITIES:

Dividends payable (cash in special deposit—see contra)....$  40,525.50

Accounts payable 36,790.55
Taxes accrued and payable (including taxes collected

from customers and employes, $11,414.53) .o 50,571.95
Accrued bond interest 21,250.00
Accrued interest on customers’ deposits........... 20,914.49
Miscellaneous 15,020.96

Total (exclusive of customers’ deposits)...$ 185,073.45

Customers’ deposits 280,165.00
Total current liabilitie: 465,238.45
RESERVE FOR DEPRECIATION (See Note 3) 572,417.79
DEFERRED CREDIT—Customers’ advances for construction. 6,836.86
CONTRIBUTIONS IN AID OF CONSTRUCTION.... 3351653116
SURPLUS (See Note 4) 172,155.03

TOTAL $6,027,301.29

NOTE: Notes 1 to 4 on the next page are an integral part of this balance sheet.
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NEW YORK AND RICHMOND GAS COMPANY

Notes to Balance Sheet, December 31, 1940

The book cost of plant, property, and equipment was reduced during the year 1940
by $1,050,000.00, through the elimination of $1,050,000.00 classified as Gas Plant
Acquisition Adjustments in accordance with the findings of the Public Service Com-
mission of the State of New York, as set forth in an opinion of the Commission
dated November 14, 1938. The elimination of $1,050,000.00 was effected by a re-
duction of $650,000.00 in the stated value of the Company’s common capital stock
and the application of $400,000.00 out of a total par value of $430,200.00 of the
Company's six percent. cumulative preferred stock donated to the Company (see
Note 2).

At a meeting held August 28, 1940, the stockholders (1) confirmed a resolution
previously adopted on December 16, 1938, approving the reduction of $650,000.00
in the stated value of common stock; and (2) adopted a plan of capital adjustment
which, among other things provided for (a) reduction in the authorized number of
shares of common capital stock from 150,000 shares without par value (all of which
were outstanding) to 15,000 shares without par value, without further reduction in
the total stated value of the common stock; (b) retirement and cancelation of 4,302
shares of the six percent. cumulative preferred stock of $100.00 par value each (to
be donated to the Company) out of a total of 19,302 shares issued and outstanding,
together with a reduction in the total authorized number of shares of such stock from
30,000 to 15,000 shares of $100.00 par value each; and (c) authorization to issue
30,000 shares of 6% cumulative prior preferred stock of $100.00 par value per share,
15,000 shares to be reserved for issuance in exchange, share for share, for those of
the six percent. cumulative preferred stock, such exchange to be at the option of
the stockholders.

An amendment to the Company’s certificate of incorporation was filed with the
Secretary of State of the State of New York on September 20, 1940, providing for
the reduction of $650,000.00 in the stated value of common stock. On December
20, 1940, a further amendment to the Company’s certificate of incorporation was
filed with the Secretary of State of the State of New York, providing for the plan of
capital adjustment, and the plan as adopted was consummated prior to December 31,
1940. As stated in Note 1 above, the $650,000.00 reduction in stated value of com-
mon stock and $400,000.00 of the $430,200.00 reduction of six percent. cumulative
preferred stock were applied to the elimination of the $1,050,000.00 classified as
Gas Plant Acquisition Adjustments. The remainder of $30,200.00 reduction of pre-
ferred stock was disposed of as follows: (1) applied in reduction of capital stock
expense, $9,453.11, and (2) credited to the reserve for depreciation, $20,746.89.
The filing of the two amendments to the Company’s certificate of incorporation, and
the issuance of securities in accordance with the plan of capital adjustment have
been approved by the Public Service Commission of the State of New York, and the
entries giving effect thereto have been made at the direction or with the approval
of the Commission.

During the year 1940, upon the recommendation of the Company’s engineering con-
sultants, the balance in the reserve for depreciation as of December 31, 1938
($66,231.58) was increased to $500,000.00 by a transfer of $413,021.53 from
earned surplus and the transfer to the reserve of $20,746.89 of the amount of reduc-
tion of preferred stock (see Note 2 above). Provision for depreciation for the years
1939 and 1940 has been at a rate of 1.4% a year applied to the balance in the prop-
erty account as of the beginning of each of the respective years, exclusive of intan-
gibles and non-depreciable property. This rate was also recommended by the
engineering consultants.

Dividends in arrears on the six percent. cumulative preferred stock which had not
been converted for shares of prior preferred stock amounted to $33,726.50, or
$25.50 a share, at December 31, 1940.
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Report for the Year 1941

Figures appearing in this report have been taken from the books of the Company and are
presented as general information and not in connection with any sale or offer to sell or
solicitation of an offer to buy any securities.
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NeEw York aAnD RicamonNp Gas CoMPANY
691 BAY STREET
STATEN ISLAND, NEW YORK

To The Stockholders of
New York and Richmond Gas Company:

There is submitted herewith the Annual Report of your Company, including a State-
ment of Income and Surplus for the twelve months ending December 31, 1941 and
Balance Sheet as of December 31, 1941, together with Accountants’ Certificate.

General

Operating revenues for the year amounted to $1,252,566.05 as compared with
$1,242,584.33, an increase of $9,981.72.

Net Income for the year shows a decrease of $52,172.32, which is due primarily to
increased cost of material and labor, and an increase of approximately $35,000.00 in the
annual provision for depreciation. These additional costs are offset by the fact that no
accruals for income tax were necessary due to the cost of refinancing.

As in past eleven years, expenditures for necessary extensions and additions of
propetty were provided from earnings.

Bond Refunding

During the year 1941 the Company refunded its 6% First Refunding
Mortgage Bonds, of which there were $2,125,000 aggregate principal amount
outstanding, by the issuance and public sale of an equal amount of 4-14 9 First
Mortgage Bonds, due August 1, 1966. It is expected that the refunding opera-
tion will result in material savings in interest charges.

Rate Proceeding

On January 8, 1941, the Public Service Commission instituted a proceeding
upon a complaint signed by customers of the Company alleging in general terms
that the Company’s rates for gas were excessive. At hearings held in June and
July a report was presented by a consulting accountant to the Commission, ex-
pressing the opinion that a reduction amounting annually to about $15,000 “is
the most that could be claimed at the present time.” The Company presented
evidence in support of its present rates and denied that any reduction is justified.
The proceeding was continued to afford an opportunity for the presentation of
evidence as to depreciation by the Commission and for the presentation of
further evidence by the Company, if desired.

Plan of Capital Adjustment
upheld in stockholder’s suit

An action brought by a preferred stockholder challenging the propriety of
the Company’s Plan of Capital Adjustment was dismissed upon the merits by
the Supreme Court on June 26, 1941. ‘The stockholder’s appeal to the Appellate
Division was also dismissed on October 3, 1941.



Construction

During the year, the following necessary property additions and replacements were
made:

Production Plant

Storage Plant ..

Transmission Plant .. 3,888.48
Distribution Plant . 116,057.57
General Plant .. 9,468.66

$159,115.51

Property retired 36,511.46
Net Additions $122,604.05

Business Development
Efforts to increase the use of gas by sale and installation of appliances using gas for
fuel were continued during the past year. During the last five months some difficulty was
experienced in procuring from manufacturers some of these appliances—principally re-
frigerators. In connection with our promotional program, use was made of our facilities
to give cooking lectures to thirty-one organizations and societies at which 3,210 persons
attended. Our facilities were also made available to community and defense organizations
for meetings. Our efforts resulted in the following sales:
1190 Ranges
476 Refrigerators
261 Water Heaters
18 Central Heating Systems
115 Miscellaneous Appliances

During the year, gas sales to commercial and industrial users showed an increase of
189 over the previous year. Sales to residential consumers decreased 1.9%.

‘The Management wishes to express its appreciation of the continued fine cooperation
of the employees of the company.

By order of the Board of Directors

Joun Konour
President.

Dated, March 16,1942



HASKINS & SELLS

CERTIFIED PUBLIC ACCOUNTANTS

67 Broad Street
New York

ACCOUNTANTS’ CERTIFICATE

To the Board of Directors of
New York and Richmond Gas Company:

We have examined the balance sheet of New York and Richmond Gas Company
as of December 31, 1941 and the related statement of income and surplus for the year
ended that date, have reviewed the accounting procedures of the Company, and have
examined its accounting records and other evidence in support of such financial state-
ments. Our examination was made in accordance with generally accepted auditing
standards applicable in the circumstances and included all auditing procedures we con-
sidered necessary, which procedures were applied by tests to the extent we deemed appro-
priate in view of the system of internal control.

In our opinion, subject to the adequacy of the provision and the reserve for deprecia-
tion, as to which we are not in a position to express an opinion, the accompanying balance
sheet and statement of income and surplus, together with their footnotes, fairly present
the financial condition of the Company at December 31, 1941 and the results of its
operations for the year ended that date, in conformity with generally accepted accounting
principles applied on a basis consistent with that of the preceding year, except as to the
change in depreciation policy as set forth in Note 1 to the income statement.

HASKINS & SELLS.




NeEw York anp Ricamonp Gas CoMPANY
STATEMENT OF INCOME AND SURPLUS

For the Years Ended December 31, 1941 and 1940
—YEAR ENDED DECEMBER 31—  INCREASE

1941

OPERATING REVENUES.. $1,252,566.05

1940 DECREASE*
$1,242,584.33 $ 9,981.72

OPERATING REVENUE DEDUCTION

$ 570,550.98 $ 43,067.62
88,708.49 2,568.13
174,890.66 5,364.17

o

834,150.13 § 50,999.92

$ 408,434.20 § 41,018.20%
(841.59)  1,424.99

$ 407,592.61 $ 39,593.21%

65,880.94 35,346.61

Operation $ 613,618.60

Maintenance . 91,276.62

Operating taxes ... 180,254.83

Total $ 885,150.05

UTILITY OPERATING INCOME

BEFORE DEPRECIATION $ 367,416.00
OTHER INCOME—Net 583.40
GROSS INCOME BEFORE

1D BRREG AT ©) N e $ 367,999.40
PROVISION FOR DEPRECIATION

(scelNotesl )i o n R e e 101,227.55
GROSS INCOME $ 266,771.85

$ 341,711.67 $ 74,939.82%

INCOME DEDUCTIONS:

Interest on long-term debt (see
Noted)ier - S et o Souin ™ $ 136,855.89
Amortization of premium on long-term

$ 127,500.00 $ 9,355.89

1,593.75%

2,042.18 64.08*

14,888.22 3,679.36*
2,400.00 173.60

28,069.84  27,009.80%
650.00 50.00

§ 175,550.24 § 22,767.50%

$ 166,161.43 $ 52,172.32%

500,965.28  328,810.25%

$ 667,126.71 $380,982.57*

debt (credit)— (see Note 4) (1,593.75)
Taxes assumed on interest ... 1,978.10
Interest on customers’ deposits. 11,208.86
Federal capxtal stock tax... 2,573.60
Federal income tax (no habxhty for

excess profits taxes 1,060.04
Miscellaneous 700.00

$ 152,782.74
NET INCOME $ 113,989.11
EARNED SURPLUS AT BEGINNING
OF THE YEAR.. 172,155.03
Total. $ 286,144.14
SURPLUS CHARGES OTHER THAN
DIVIDENDS:
Portion of capital stock expense written
off

Amount transferred to reserve for
depreciation

New York City taxes—prior years..... $  5,325.00
Adjustment of charges in prior years
tofutilityiiplan S 15751836
Premium and expense on bonds
redeemeds, SusSeE E TS, e St 109,155.72
IVIDENDS ON 6% CUMULATIVE
PRICR PREFERRED STOCK
$3,724.00

(see Note 2)

§  41,424.65 $ 41,424.65%
413,021.53  413,021.53%
5,325.00
15,751.36
109,155.72

40,525.50  43,198.50

§ 213,956.08

$ 494,071.68 $281,015.60%

EARNED SURPLUS AT END OF THE
WEARS (secBN otes2)) S Snmssm S $ 72,188.06

$ 172,155.03 $ 99,966.97*

Parenthesis denotes red figures
NOTES:

1. The provision for depreciation shown above has been computed as follows: for the year 1940,
at the rate of 1.4% a year applied to the balance in the property account at the beginning
of the year, exclusive of non-depreciable property; for the year 1941, on the basis of an
annual provision of $110,000.00 (of which $8,772.45 has been charged to clearing accounts
on the books). Had the provision for 1940 been made on the same basis as that for 1941,
the amount charged to income would have been approximately $38,000.00 greater than that

shown above.

of earned surplus.

2. See Note 4 to the balance sheet for statement as to restrictions on payment of dividends out

rest on First Mortgage Bonds includes $106,250.00 on the old issue of bonds called for

redemption as of November 1, 1941 for the period from January 1 to November 1, 1941,

and $30,605.89 on the new issue of bonds for the period from August 29 to Decembet
18

ion with the issuance of the new bonds have been submitted to the Public
f the State of New York for review and pending such review, no
es have been charged to operation in 1941.



NEw YOREK AND RicamonDp GAs CoMPANY
(Incorporated in New York)

COMPARATIVE BALANCE SHEET, DECEMBER 31, 1941 AND 1940

— ASSETS —
UTILITY PLANT (see Note 1)......co

OTHER PHYSICAL PROPERTY
(not used in operations) -

CURRENT ASSETS:
Cash
Special deposits:

For matured bonds and interest
((contra) SEESSESEESEE
For payment of dividends
(COTa)) SN
Other

Accounts receivable:
Gas
Merchandise—Time sales (including

amounts not due within one year)
Other

Less reserve for doubtful accounts...
Accounts receivable (net)........

Inventories (at average cost or less) :
Fuels, and residual by-produc
Materials and supplies
Merchandise

Total current assets..

DEFERRED CHARGES:
BrepaidBinSurance N NS
Other

Total deferred charges......
(@ARIFATSS TIOCREEXPENSES

-DECEMBER 31

1941

1940

$5,437,401.11  $5,336,146.36

INCREASE
DECREASE*

$101,254.75

$ 130,756.29 $ 130,756.29
$ 98,662.24 $§ 205,309.69 $106,647.45*
$  63,504.00 $ 63,504.00
$ 21,087.00 $§ 40,525.50 $ 19,438.50%
SR 2 05 R SRR 000T0OS I 790555
$ 9868442 $ 101,69495 $ 3,010.53%
78,581.23 86,619.66 8,038.43%
7,373.85 9,140.06 1,766.21%
$ 184,639.50 $ 197,454.67 $ 12,815.17*
11,591.33 11,258.88 332.45
$ 173,04817 $ 186,195.79 $ 13,147.62*
$ 5000810 $ 4128267 $ 8,725.43
$ 5294601 $ 39,658.26 § 13,287.75
$ 53,860.50 $ 2834251 § 25,517.99
$ 514,836.57 $ 542,314.42 $ 27,477.85*
$E10140553 BRI 55 U8 TR SR D104 %
1,375.76 3,535.45 2,159.69%

$ 11,801.29 $

15,084.22

$ 3,282.93%

$ 11,127.02 $

3,000.00

$ 8,127.02

$6,105,922.28 $6,027,301.29 $ 78,620.99




— LIABILITIES —

CAPITAL STOCK (see Note 2):

6% cumulative prior preferred—par
value $100.00 a share; authorized,
30,000 shares; outstar\dmg 14,058
shares at December 31, 1941 and
13,677 shares at December 31, 1940...

Six percent. cumulative preferred—par
value $100.00 a share; authorized,
15,000 shares of which the converted
shares (see Note 2) have reverted to
the status of unissued shares and are
not reissuable; outstanding, 942
shares at December 31, 1941 and
1,323 shares at December 31, 1940.....

Common—authorized and issued 15,000
shares without par value (stated
value, $56.66-24 a share)

Total capital stock..

FIRST MORTGAGE BONDS, 4-14,9%
SERIES DUE 1966, DUE AUGUST 1,
1966

FIRST REFUNDING 69 MORTGAGE
BONDS, DUE MAY 1, 1951.

CURRENT LIABILITIES:
Matured bonds and interest (cash in
special deposit—see contra)
Dividends payable (cash in special de-
posit—see contra)
Accounts payable...
Taxes accrued and payable (including
taxes collected from customers and
employees)
Accrued bond interes
Customers’ deposits.......
Accrued interest on customers
Miscellaneous

Total current liabilities.
RESERVE FOR DEPRECIATION.

DEFERRED CREDITS:
Unamortized premium, less expense, on
long-term debt.......
Customers’ advances for construction..
Total deferred credits.
CONTRIBUTIONS IN AID OF CON-
STRUCTION
EARNED SURPLUS (per accompanymg
statement) — (see Note 4).....
TOTAL

1941

$1,405,800.00 $1,367,700.00 $

94,200.00

850,000.00

DECEMBER 31

1940

132,300.00

850,000.00

INCREASE
DECREASE*

38,100.00

38,100.00%

$2,350,000.00

$2,350,000.00

$2,125,000.00

$2,125,000.00

$2,125,000.00

$2,125,000.00*

$ 63,504.00 $ 63,504.00
21,087.00 $ 40,525.50 19,438.50%
62,350.42 36,790.55 25,559.87
19,395.77 50,571.95 31,176.18%
37,630.20 21,250.00 16,380.20
277,725.00  280,165.00 2,440.00%
17,824.73 20,914.49 3,089.76%
20,601.40 15,020.96 5,580.44

$ 520,11852 $ 465,238.45 $ 54,880.07

8 641,21439 $ 572,417.79 $ 68,796.60

$ 51,752.69 51,752.69

6,836.86 $  6,836.86

$§ 5858955 $§ 683686 $ 51,752.69

$ 338,811.76 $ 335,653.16 $  3,158.60

$ 72,188.06 $ 172,155.03 § 99,966.97*

$6,105,022.28 $6,027,301.29 § 78,620.99

Notes 1 to 4 on the following page are an integral part of this balance sheet.



NEw Yorx AnND RicamoND Gas CoMPANY
NOTES TO BALANCE SHEET, DECEMBER 31, 1941

1. The amount at which utility plant is carried does not purport to represent its present
realizable value or replacement cost. In order to conform to findings of the Public
Service Commission of the State of New York, the Company made certain adjustments
to reduce the book value of utility plant and following such adjustments, the Public
Service Commission in an opinion with respect thereto, stated that the balances in
plant accounts at December 31, 1940 represented the original cost of the property
devoted to the service of the public, determined by the Commission as of December
31, 1937, plus subsequent net additions. It is the practice of the Company to record
property additions and retirements at cost.

2. The preferred stocks are callable on any date (upon giving at least 30 days’ notice)
at $107.50 a share plus unpaid dividends. In the event of liquidation, the preferred
stockholders are entitled to be paid the par value of their shares, plus unpaid dividends.
Under an order of the Public Service Commission of the State of New Yotk petmis-
sion theretofore granted for the issuance of 69 cumulative prior preferred stock was
extended to June 30, 1942. Such stock is issuable in exchange shate for share for the
six percent. cumulative preferred stock upon waiver of the accumulated unpaid
dividends thereon.

The six percent. cumulative preferred stock is convertible at par, share for share, into
6% cumulative prior preferred stock. At December 31, 1941 and 1940, 14,058
shares and 13,677 shares, respectively, had been converted. Dividends in arrears on
the six percent. cumulative preferred stock which had not been converted into shares
of prior preferred stock amounted to $29,673.00, or $31.50 a share, at December
31, 1941.

3. Asof August 1, 1941 the Company sold $2,125,000.00 First Mostgage Bonds, 4-14,%
Series due 1966, at 104-1/ per cent of par, and called for redemption the First
Refunding 6% Mortgage Bonds in the principal amount of $2,125,000.00.

4. Under the mortgage indenture dated as of August 1, 1941 securing the First Mortgage
4-14 9% Bonds, the payment of dividends is restricted to the amount of earned surplus
(adjusted as provided in such indenture) subsequent to December 31, 1940. The
amount of such earned surplus at December 31, 1941 was $30,265.11.



OPERATING STATISTICS

Rated Daily capacity of Water Gas Plant 3,500,000 cu. ft.
Number of Holders —d—
Combined capacity of Holders 2,300,000 cu. ft.
Miles of gas mains 305.88
Number of customers 33,869
Number of employees —219—

Active Cubic feet Cubic feet Revenue

Meters of Gas of from

Dec. 31 Manufactured Gas Sold Gas Sold
1932 30,165 947,863,000 872,199,400 $1,326,261.
1933 30,419 909,812,000 833,876,300 1,241,306.
1934 30,363 910,378,000 839,809,000 1,241,800.
1935 30,728 884,588,000 817,923,900 1,207,625.
1936 BRI 900,326,000 846,020,100 1,180,843.
1937 31,581 906,530,000 853,154,300 1,156,368.
1938 31,923 947,871,000 882,856,300 1,186,216.
1939 32,312 965,550,000 911,692,300 1,206,110.
1940 32,733 1,004,933,000 961,299,500 1,242,584,

1941 33,965 1,034,882,000 976,530,500 1,252,566.
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NEw York AND RicamMoND GAs CoMPANY

To the Stockholders of
New York and Richmond Gas Company

There is submitted herewith the annual report of your Company, including a Statement of

Income and Surplus for the twelve months ending December 31, 1943 and Balance Sheet as of
December 31, 1943, together with Accountants’ Certificate.

Gas Sales and Earnings

The sale of gas during the year 1943 amounted to 1,155,355,700 cubic feet, an increase of
8.139, over the previous year.

Operating revenues during the year amounted to $1,394,625. an increase of $76,466. or
5.89%, over the revenues during the preceding year.

This increase in revenue was more than offset by the increased cost of operation and taxes.
The result was a decrease in net earnings of $43,954.

Business Development

Continued curtailment in the manufacture of gas ranges, water heaters and refrigerators,
and the restrictions on the sale of appliances have prohibited any activities along promotional
lines. Our efforts were continued in providing cooking and canning instructions throughout
the year. Our facilities were also made available to community defense and Red Cross organ-
izations.

Capital Additions

On December 31, 1943, your Company had in its territory 35,480 active meters, an increase
of 425 over December 31, 1942.

Practically no new construction was undertaken during the year. Expenditures made were
for items which were absolutely necessary to the Company’s operation.



Operations

The procurement of oil for gas making during the early part of the year was extremely
critical as was the coal situation during the latter part of the year.

Plant maintenance, however, has been kept at a high level despite difficulty in securing
adequate material and the shortage of competent labor.

The company experienced its all time peak in gas made and send-out during the year.
Approximately 87,000,000 cubic feet more of gas was used by our consumers than in any
previous twelve month period.

General

Additional members of our staff have been taken into the armed services during the year
making a total of thirty-three men now in the service of their country. The loss of these men,
together with the loss of other personnel to competing industry are an ever increasing strain on
department heads and supervisors in maintaining efficient operation and service to our customers.

The management wishes to express its appreciation of the wholehearted cooperation of
employees and officials of the Company duting the past year.

By order of the Board of Directors.

Joun Konout
President

Dated, March 20, 1944.



HASKINS & SELLS
CERTIFIED PUBLIC ACCOUNTANTS

67 BROAD STREET
NEW YORK

ACCOUNTANTS’ CERTIFICATE

To the Board of Directors of
New York and Rich d Gas C

{ il

We have examined the balance sheet of New York and Richmond Gas Company as of
December 31, 1943 and the related statement of income and surplus for the year ended that date,
have reviewed the accounting procedures of the Company, and have examined its accounting
records and other evidence in support of such financial statements. Our examination was made
in accordance with generally accepted auditing standards applicable in the circumstances and
included all auditing procedures we considered necessary, which procedures were applied by
tests to the extent we deemed appropriate in view of the system of internal control.

In our opinion, subject to the adequacy of the provision and the reserve for depreciation,
as to which we are not in a position to express an opinion, the accompanying balance sheet and
statement of income and surplus, together with their footnotes, fairly present the financial condi-
tion of the Company at December 31, 1943 and the results of its operations for the year ended that
date, in conformity with generally accepted accounting principles applied on a basis consistent
with that of the preceding year.

HASKINS & SELLS

New York,
March 2, 1944.



NEW York AnD RicaMoND GAs COMPANY

STATEMENT OF INCOME AND SURPLUS
FOR THE YEARS ENDED DECEMBER 31, 1943 AND 1942, AND COMPARISON

OPERATING ‘REVENUIES s et i i, s

OPERATING REVENUE DEDUCTIONS:
LT s U e oo sk IS A L LS AT P P
Maintenance 3
O PRt FTtAXEs =0 ool b P ey Ty AR

S 37 e R e M NS o S e sy R

UTILITY OPERATING INCOME BEFORE DEPRE-
CLATION . o vt ninae sl o T o
OTHER INCOME—Net

GROSS INCOME BEFORE DEPRECIATION..........
PROVISION FOR DEPRECIATION (see Note 1).....

GROSSEINCOME= 5 S S Swie (o e r e SR ettt

INCOME DEDUCTIONS:

Interest on long-term debt ... .conireenirinnvnsns
Amortization of premium, less expenses, on long-term

debEsi(eredit) s s ans o e o o e
Taxes assumed on interest ...
Interest on customers’ deposits e
Federal ‘capital “stock tax oo ar o s e s
Federal income tax (no liability for excess profits taxes)
Miscellaneousts v ces it iie- T Rl s

N AN COME s o o I e e e E v ot
EARNED SURPLUS AT BEGINNING OF THE YEAR

SURPLUS CHARGES OTHER THAN DIVIDENDS:
Portion of capital stock expense written off..........
Overhead capitalized as property costs in prior years

wiitten-ofl (SeeiiNOte -2) e 2 et Wi SN LB
Taxes applicable to prior years..........c..o00iiuiens

DIVIDENDS ON 69, CUMULATIVE PRIOR PRE-

FERRED STOCK . s wonpinuens s ondiol oot

Total

EARNED SURPLUS AT END OF THE YEAR (see Bal-
ance; Sheet -Note BYi ¢ cnivianivie s o msisiew s vai ol
Parenthesis denotes red figures.

NOTES:

—Year Ended December 31— Increase
1943 1942 Decrease*
$1,394,625.15  $1,318,159.28  $76,465.87
$ 757,474.67 § 689,939.02  $67,535.65
100,567.78 89,972.80  10,594.98
192,714.87 185,303.02 7,411.85
$1,050,757.32  § 965,214.84  $85,542.48
$ 343,867.83 $ 352,94444 $ 9,076.61*
(1,189,09) (1,899.65) 710.56
$ 342,678.74 $ 351,044.79 $ 8,366.05%
102,043.88 101,380.52 663.36
$ 240,634.86 $ 249,664.27 $ 9,029.41*
$ 90,31250 $ 90,312.50

(1,884.48) (3,501.57) $ 1,617.09
261.95 483.44 221.49%
11,090.24 11,140.63 50.39%
1,900.00 1,156.25 743.75
35,000.00 3,000.00  32,000.00
1,585.76 750.00 835.76

$ 138,265.97 $ 103,341.25  $34,924.72
$ 102,368.89 $ 146,323.02  $43,954.13*
132,578.28 72,188.06  60,390.22

$ 234,947.17 $ 218,511.08 $16,436.09
$ 70690 $ 1,575.69 $ 868.79*
47,971.87 47,971.87
(406.39) 406.39

84,817.50 84,763.50 54.00

$ 133,496.27 $ 85,932.80 $47,563.47
$ 101,450.90 $ 132,578.28  $31,127.38%

1. The provision for depreciation shown above has been computed on the basis of an annual provision of $110,000.00,
plus an increase in such amount proportionately with the increase in depreciable property subsequent to 1941. In
addition to the provision for depreciation shown above, $8,987.54 and $8,756.57 was charged to clearing accounts

during 1943 and 1942, respectively.

2. The write-off during 1943 of certain overhead expenses capitalized as property costs was made in accordance with
an opinion of the Public Service Commission of the State of New York (Case No. 10367).



NEw York AND RicEMOND GAs COMPANY

(Incorporated in New York)

BALANCE SHEETS, DECEMBER 31, 1943 AND 1942, AND COMPARISON

—ASSETS—

WUEILILY PLANT (806 NOE® 1) oo waiovsivnnsie vaniovinio s
OTHER PHYSICAL PROPERTY (not used in operations)

INVESTMENT IN UNITED STATES GOVERNMENT
BONDSR(atECosE) My 8oio oo o dr e e e

CURRENT ASSETS:
(EHL o o D T e O B O T RS

United States tax notes, series C.....oovvuvvnnnnnn..

Special deposits (for payment of dividends, matured
bondsiand IMtefest T ete. ) icinis oo st sosio sl nios siow

Accounts receivable:

Merchandise—Time sales (including amounts not
daewithinfonesyear) o o LTy e
Other

Total
Less reserve for doubtful accounts

Accounts receivable (net)

Inventories (at average cost or less):
Fuels, and residual by-product....................

IMafedialsfand suppliest vou s T ST S
IMerchandise o s silvoi 2 ons e sl ve nosneasisee
TG T R S AR it e I R

DEFERRED CHARGES:
Prepaid insurance .. S
OthetiE s e v e o

A ORDAetatr el ChRERes. . v s v s s
CAPITAL STOCK EXPENSE. .. .. ...c.00msos s

-December 31 Increase

1943 1942 Decrease*
$5,462,490.32  $5,498,189.71  $35,699.39*
$ 138,613.81 $ 130,756.29 § 7,857.52
$ 60,671.88 §$  5,000.00 $55,671.88
$ 237,75445 $ 167,861.63  $69,892.82
$  20,000.00 $20,000.00
$ 2465090 $ 30,908.90 $ 6,258.00%
$ 112,709.83 $ 111,281.73 $ 1,428.10

15,032.84 40,509.42  25,476.58*

3,156.28 6,301.10 3,144.82%
$ 130,898.95 § 158,092.25  $27,193.30%

12,613.34 12,465.15 148.19
$ 118,285.61 §$ 145,627.10 $27,341.49*
$ 45,689.59 § 52,949.57 $§ 7,259.98*
$ 51,677.04 $ 57,24493 $ 5,567.89*
$ 20,022.27 § 27,153.75 $ 7,131.48*
$ 518,079.86 $ 481,745.88  $36,333.98
$ 1397744 $ 20,044.18 $ 6,066.74%

1,050.00 1,385.76 335.76*
$ 1502744 $ 21,429.94 § 6,402.50%
$ 885443 $ 956133 § 706.90*
$6,203,737.74  $6,146,683.15  $57,054.59




—LIABILITIES—

CAPITAL STOCK (see Note 2):

6% cumulative prior preferred—par value $100.00 a
share; authorized, 30,000 shares; outstanding, 14,138
shares at December 31, 1943 and 14,131 shares at
Decembet: 3151942 & s b e S et e e

Six per cent. cumulative preferred—par value $100.00
a share; authorized, 15,000 shares of which the con-
verted shares (see Note 2) have reverted to the status
of unissued shares and are not reissuable; outstanding,
862 shares at December 31, 1943 and 869 shares at
Decembersa15 31942 it S o et

Common—authorized and issued 15,000 shares without
par value (stated value, $56.66-2/3 a share)........

fotal RcapitalstoclaR o e e

FIRST MORTGAGE BONDS, 41/49, SERIES DUE 1966,
DUE AU G U ST 1066 e e e

CURRENT LIABILITIES:

Matnted Sbonds¥andfinterest Sup s
Dividends payable ..........

Accounts payable ..
flaxesinccriied MTERees
Accrued bond interest. .
Gustomers S deposits B BV ok i
Accrued interest on customers’ deposits.
Miscellaneons o o s e ol

fllotalNcurientiliabiliti eI oS s
RESERVE FOR DEPRECIATION....................

DEFERRED CREDITS:
Unamortized premium, less expense, on long-term debt
Customers’ advances for construction ................

Total deferredicredits s . .
CONTRIBUTIONS IN AID OF CONSTRUCTION....

EARNED SURPLUS (per accompanying statement)—
(scelNoteSa)Irre e i Sy A s s e s g

O AL e T

December 31 Increase
1943 1942 Decrease*
$1,413,800.00 $1,413,100.00 $ 700.00
86,200.00 86,900.00 700.00%
850,000.00 850,000.00
$2,350,000.00  $2,350,000.00
$2,125,000.00  $2,125,000.00
$ 1,728.00 $  7,992.00 $ 6,264.00*
21,207.00 21,196.50 10.50
30,491.44 43,998.96  13,507.52%
48,347.91 13,325.42 35,022.49
37,630.20 37,630.20
276,175.00 277,135.00 960.00%
18,849.40 16,606.10 2,243.30
16,017.05 22,423.48 6,406.43*
$ 450,446.00 $ 440,307.66 $10,138.34
$ 783,963.38 $ 704,951.67 $79,011.71
$ 4255694 §$ 44,441.42 § 1,884.48*%
2,818.41 6,836.86 4,018.45%
$ 4537535 $ 51,27828 $ 5,902.93*
$ 347,502.11 $ 342,567.26 $ 4,934.85
$ 101,450.90 $ 132,578.28  $31,127.38%
$6,203,737.74  $6,146,683.15  $57,054.59

Notes 1 to 3 on the following page are an integral part of this balance sheet.



NeEw York Anp Ricamonp Gas CoMPANY
NOTES TO BALANCE SHEETS DECEMBER 31, 1943

1. The amount at which utility plant is carried does not purport to represent its present realizable
value or replacement cost. In order to conform to findings of the Public Service Commission
of the State of New York, the Company made certain adjustments during 1938 and 1940 to
reduce the book value of utility plant and following such adjustments, the Public Service Com-
mission in an opinion with respect thereto, stated that the balances in plant accounts at Decem-
ber 31, 1940 represented the original cost of the property devoted to the service of the public,
determined by the Commission as of December 31, 1937, plus subsequent net additions. It is
the practice of the Company to record property additions and retirements at cost.

2. The preferred stocks are callable on any date (upon giving at least 30 days’ notice) at $107.50
a share plus unpaid dividends. In the event of liquidation, the preferred shareholders are
entitled to be paid the par value of their shares, plus unpaid dividends.

Under the plan of capital adjustment dated August 6, 1940, the 6% cumulative prior preferred
stock was issuable in exchange share for share for the six per cent. cumulative preferred stock
upon waiver of the accumulated unpaid dividends thereon. Permission by the Public Service
Commission of the State of New York for such exchange expired on June 30, 1943.

At December 31, 1943 and 1942, 14,138 shares and 14,131 shares, respectively, of the six per
cent. cumulative preferred stock had been converted into 6% cumulative prior perferred stock.
Dividends in arrears on the preferred stock which had not been converted amounted to
$37,497.00 or $43.50 a share at December 31, 1943 (including dividend normally payable
January 1, 1944).

3. Under the mortgage indenture dated as of August 1, 1941 securing the First Mortgage 414 %
Bonds, the payment of dividends is restricted to the amount of earned surplus (adjusted as
provided in such indenture) subsequent to December 31, 1940. The amount of such earned
surplus at December 31, 1943 was $98,730.31.



OPERATING STATISTICS

Rated daily capacity of Water Gas Plant .................o.00.. 3,500,000 cu. ft.
INUMBeE: of FELOLd ers N i S e e . ot o o er e S R 4
@ombined¥capacityfof ol ders TR SRR PRSP E RS R 2,300,000 cu. ft.
MilesiofioasEmains ST SIS S S 307.93
Niimber (oflcUstomers il o nen ERi= s PR e S e 35,367
INumberfofemployees i T s e e e 169
Active Cubic feet Cubic feet Revenune
Meters of Gas 0 from
Deo 31 Manufactured Gas Sold Gas Sold
1934 30,363 910,378,000 839,809,000 $1,241,800.
1935 30,728 884,588,000 817,923,900 1,207,625.
1936 31,152 900,326,000 846,020,100 1,180,843,
1937 31,581 906,530,000 853,154,300 1,156,368.
1938 31,923 947,871,000 882,856,300 1,186,216.
1959; 52,312 965,550,000 911,692,300 1,206,110.
1940 32,755 1,004,933,000 961,299,500 1,242,584.
1941 33,965 1,034,882,000 976,530,500 1,252,566.
1942 35,038 1,140,557,000 1,068,394,900 1,317,539.

1943 35,480 1,230,459,000 151551355 700 1,394,144,
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NEw York AND Ricamonp Gas CoMPANY

To the Stockholders of
New York and Richmond Gas Company:

There is submitted herewith the annual report of your Company, including a Statement of
Income and Surplus for the twelve months ended December 31, 1944 and Balance Sheet as of
December 31, 1944, together with Accountants’ Certificate.

Earnings

Due to increased volume of gas sold, Gross Operating Revenues for the year amounted to
$1,467,393.67 or $72,768.52 more than in 1943, our revenue per thousand cubic feet of sales be-
ing slightly less than that for the previous year.

The cost of manufacturing and distributing our product, as well as the heavy tax accruals,
practically wiped out the increase in revenues, the net income being $110,846.43, an increase of
$8,477.54 over the previous year.

Operations
The procurement of coal and oil for gas making during the year continued critical.

1,296,276,000 cubic feet of gas were manufactured during the year, an increase of 65,817,000
cubic feet over the previous year. The volume of gas sales was the largest in the company’s history,
amounting to 1,220,163,200 cubic feet, an increase of 5.6% over 1943.

Notwithstanding this unprecedented demand the service rendered to our customers was as
good, if not better than in any of the previous war years.

In order to provide sufficient gas making facilities, an additional water gas generating set was
installed. Owing to labor conditions, complete installation of its accessories has been delayed;
however, gas was manufactured by this set during the severe winter months.

In producing the above amount of gas, 22,707 tons of coal and coke and 4,776,358 gallons
of oil were consumed. For the production of this gas and for the maintenance of plant, 108,486
man-hours were required. Included in this were 18,547 man-hours at overtime rates made neces-
sary by reduced personnel. The maintenance of our distribution system, servicing customers and
administrative functions, accounted for 244,222 additional man-hours.

Business Development

Continued curtailment in the manufacture of Gas Ranges, Water Heaters and Refrigerators,
and the restricted sale of appliances, has prohibited activities along promotional lines. We have
continued our efforts in providing cooking and canning instructions throughout the year.

Our facilities were made available to Community, Red Cross and other organizations.



Capital Additions
Net capital additions for the year amounted to $95,418.35, the principal additions being

One Eleven Foot Water Gas Set
Housing for Water Gas Set
Cottrell Precipitator

As of December 31, 1944, the Company had in its territory

308 miles of Gas Mains of various sizes
28,631 Active Services of various sizes
36,029 Active Meters

Personnel

The number of employees, including officers, as of December 31st were 169 compared with
228 as of December 31, 1941.

Thirty-four men have been inducted into the armed forces, two have been released and one re-
employed by the Company. The decreased personnel has put a greatr and ever increasing strain
on department heads and those in a supervisory capacity in maintaining efficient operation and
service to our customers. On the rest of our staff, it has added the burden of excessive overtime
work.

120 of our employees, including those in the armed services, have been employed by the com-
pany ten years or more. Only three of the company’s male employees are under thirty years of
age, two of whom are exempt from military duty due to physical disability.

Employee Safety

The Management has continued to emphasize safety to its employees, and efforts are continu-
ally directed to the prevention of accidents. The results of these efforts are shown in the steady
downward trend of frequency in both industrial and motor vehicle accidents for the past years.

General

It is with great sorrow that we record the death of one of our directors, Mr. Tom Garrett,
who served from March 6, 1939 to his death April 29, 1944. His wise counsel and broad experi-
ence were of extraordinary value to the Company.

The Company has been able to maintain its standards of service to the community through-
out this period of manpower shortage only through the loyal service of its employees and its supet-
visory staff. The Board of Directors deeply appreciates their continued cooperation.

By order of the Board of Directors.
Joun KoHourT,

March 19, 1945. President.



HASKINS & SELLS
CERTIFIED PUBLIC ACCOUNTANTS

67 BROAD STREET
NEW YORK

ACCOUNTANTS’ CERTIFICATE

To the Board of Directors of
New York and Richmond Gas Company:

We have examined the balance sheet of New York and Richmond Gas Company as of
December 31, 1944 and the related statement of income and earned surplus for the year ended
that date, have reviewed the accounting procedures of the Company, and have examined its
accounting records and other evidence in support of such financial statements. Our examination
was made in accordance with generally accepted auditing standards applicable in the circumstances
and included all auditing procedures we considered necessary, which procedures were applied by
tests to the extent we deemed appropriate in view of the system of internal control.

In our opinion, subject to the adequacy of the reserve for depreciation, as to which we are
not 11 a position to express an opinion, the accompanying balance sheet and statement of in-
come and earned surplus, together with their footnotes, fairly present the financial condition ot
the Company at December 31, 1944 and the results of its operations for the year ended that date,
in conformity with generally accepted accounting principles applied on a basis consistent with that
of the preceding year.

HASKINS & SELLS

New York,
March 10, 1945.



NEW- York AND Ricamonp Gas CoOMPANY

STATEMENT OF INCOME AND EARNED SURPLUS
FOR THE YEAR ENDED DECEMBER 31, 1944

ORERAGIN GEREVENES S e A S $1,467,393.67
OPERATING REVENUE DEDUCTIONS:

Operation $812,437.61
Maintenance 90,069.24
Operating taxesiair o i d S e S R e 196,124.32
1 o L e Nl el e e o e 1,098,631.17
UTILITY OPERATING INCOME BEFORE DEPRECIATION...... $ 368,762.50
OTHERINCOME —Nef "ot el m et i e 866.99
GROSS INCOME BEEORE DEPRECIATION ..................... $ 369,629.49
PROVISION FOR DEPRECIATION (see Note 6) ................. 104,221.66
GROSSIINCOME: = e $ 265,407.83
INCOME DEDUCTIONS:
Interestionsl oo stermd cht I upes R I $ 90,312.50
Amortization of premium, less expenses, on long-term debt (credit) .. (1,884.48)
Interestionfcustomersid e p oS Es e R e e 10,820.36
Eedcrallicap: tallfs to ek Rt ax e e s Sy 2,700.00
Federal income tax (no liability for excess profits taxes)........... 51,790.65
Miscellaneous 822.37
15456140
NET INCOME $ 110,846.43
EARNED SURPLUS AT BEGINNING OF THE YEAR ............. 101,450.90
O A e o e e e e e R R B R $ 212,297.33
SURPLUS CHARGES:
fllaxestapplicableRtoRDrio Ly earsIRE e P E S e e e $ 16,038.81
Dividends:
6% cumulative priots prefertedstocki R unE RN S 84,828.00
Six? Rerlicenteumulatives preficrted Estock RS R m S ER i SR U e s 3,316.50
Slotal S SRR e P e e o S e 104,183.31
EARNED SURPLUS AT END OF THE YEAR (see Note 3)......... $ 108,114.02

Parenthesis denotes red figure.

The accompanying notes to Financial Statements are an integral part of this statement.



NEw York AND Ricamonp Gas CoMPANY

(Incorporated in New York)

BALANCE SHEET, DECEMBER 31, 1944

—ASSETS —

WUIHILATY DLAINAY (S22 NI 1) 0od0660606066000090060886656000600 $5,565,321.32

OTHER PHYSICAL PROPERTY (not used in operations).......... 138,963.81
INVESTMENTS IN UNITED STATES GOVERNMENT
BONDSE(at cost) ey e e 70,671.88

CURRENT ASSETS:
@ashl(includins@workinssfunds¥$21200:00) Sre vt r e e S F e $150,806.69

(Wnited¥Statesttaxinotesiiseriest @ 63,000.00

Special deposits (for payment of dividends, matured bonds and
I ME)) | Ho po Ao oo i o i o b o i e o T A e B L 26,834.90

@S . R i o e AR R B A oo e el B $119,706.76

Merchandise—time sales (including amounts not due
withingonelyean) SEVRia I TR R e 9,900.46

@ ther B R At el e S D N e o e 3,701.78
Aot e e $133,309.00
Less reserve for doubtful accounts................. 12,835.86 120,473.14
Materials and supplies (at average cost or less):
Fuels and residuals $ 58,379.96
Generalmon e e e i b 49,348.91

IMeLCANd Se En it N e i e s e R v 22,411.03 130,139.90

NEil @TETE FEEE csoooa0000 0060066000 00000008 50 491,254.63

DEFERRED CHARGES:

Prepaid insurance $ 17,012.66

(CITNER - wd ol s e s i S S L O B R T e R 3,825.61

ilotalideferredichar ges e 20,838.27
@A R AT SO CK X P BN S 8,848.18

TOTAT et el e o $6,295,898.09



—LIABILITIES—

CAPITAL STOCK (see Note 2):

6% cumulative prior preferred—par value $100.00 a share; authorized
2010008 shares Routstandinedl 4§38 shares RMENESEPEEEEENaRpEes

Six per cent. cumulative preferred—par value $100.00 a
share; authorized, 15,000 shares (see Note 5); out-
Standin'cH8 G2 shares o S S $86,200.00

Less par value of 125 shares reacquired ............ 12,500.00

Common—authorized and issued 15,000 shares without par value
(stated value, $56.66-2/3 a share)

Total capital stock

FIRST MORTGAGE BONDS 4-1/49, SERIES, DUE 1966, DUE
AUGUST 1, 1966

CURRENT LIABILITIES:
Matured bonds and interest
Bividends ideclared e

Acconntse payables S S i e S e S S
Taxes accrued

(@ustometsiRdeposits st s S e
Accrued interest on customers’ deposits ...l
Miscellaneous

fliotal ¥ currentiliabilitics BRENSTHUTEE S,

RESERVE FOR DEPRECIATION (see Note 6)
DEFERRED CREDITS:

Unamortized premium, less expense, on long-term debt

Customers’ advances for construction

iliotal d cletred Hcred s e
CONTRIBUTIONS IN AID OF CONSTRUCTION (see Note 4).. ..

CAPITAL SURPLUS (arising from purchase during 1944 of 125 shares
of six per cent. cumulative preferred stock)

EARNED SURPLUS (sce Note 3)

TOTAL

$1,413,800.00

73,700.00

850,000.00

$  1,728.00
23,418.00
54,856.85
83,009.32
37,630.20
258,165.00
19,093.14

16,270.44

$  40,672.46

2,818.41

$2,337,500.00

2,125,000.00

494,170.95
836,491.09

43,490.87
349,189.91

1,941.25
108,114.02

56,295,898.09_

The accompanying notes to Financial Statements are an integral part of this balance sheet.



6.

NEW York AND RicaMonD GAs CoMPANY

NOTES TO FINANCIAL STATEMENTS, DECEMBER 31, 1944

The amount at which utility plant is carried does not purport to represent its present realiz-
able value or replacement cost. In order to conform to findings of the Public Service Com-
mission of the State of New York, the Company made certain adjustments during 1938 and
1940 to reduce the book value of utility plant and following such adjustments, the Public Ser-
vice Commission in an opinion with respect thereto, stated that the balances in plant accounts
at December 31, 1940 represented the original cost of the property devoted to the service of
the public, determined by the Commission as of December 31, 1937, plus subsequent net ad-
ditions. It is the practice of the Company to record property additions and retirements at cost.

The preferred stocks are callable on any date (upon giving at least 30 days’ notice) at $107.50
a share plus unpaid dividends. In the event of liquidation, the preferred shareholders are en-
titled to be paid the par value of their shares, plus unpaid dividends.

Dividends in arrears on the six per cent. cumulative preferred stock amounted to $33,165.00,
or $45.00 a share at December 31, 1944.

Under the Mortgage Indenture dated as of August 1, 1941 securing the First Mortgage
4-1/4% Bonds, the payment of dividends is restricted to the amount of earned surplus (ad-
justed as provided in the indenture) subsequent to December 31, 1940. The earned surplus
per books at December 31, 1944 has been earned subsequent to December 31, 1940 and is all
available for dividends.

As of January 1, 1945, by order of the Public Service Commission of the State of New York,
the amount in Contributions in Aid of Construction account as of December 31, 1944 which
was identifiable with property in service, $312,271.00, was credited to Utility Plant, and the
balance, $36,918.91, was transferred to the Reserve for Depreciation.

Of the 15,000 shares of authorized six per cent. cumulative preferred stock, 14,138 shares
have been converted into 6% cumulative prior preferred stock and have reverted to the status
of unissued shares and are not reissuable.

The provision for depreciation shown in the Statement of Income has been computed on the
basis of an annual provision of $110,000, plus an increase in such amount proportionately
with the increase in depreciable property subsequent to 1941. In addition to the provision
for depreciation shown above, $6,345.75 and $8,987.54 was charged to clearing accounts dur-
ing 1944 and 1943, respectively.



Rated daily capacity of Water Gas Plant
Number of Holders
Combined capacity of Holders

Miles of gas mains

Number of customers

Number of employees

1935
1936
1957
1938
1939,
1940
1941
1942
1943
1944

Active
Meters
Dec. 31
30,728
HI52
31,581
31,923
22811
52,355
33,965
35,038
35,480
36,029

OPERATING STATISTICS

Cubic Feet
of Gas
Manufactured

884,588,000
900,326,000
906,530,000
947,871,000
965,550,000
1,004,933,000
1,034,882,000
1,140,557,000
1,230,459,000
1,296,276,000

Cubic Feet
o

Gas Sold
817,923,900
846,020,100
853,154,300
882,856,300
911,692,300
961,299,500
976,530,500
1,068,394,900
1,155,355,700
1,220,163,200

7,000,000 cu. ft.
4
2,300,000 cu. ft.
308
35,914

169

Revenune
from

Gas Sold
$1,207,625.
1,180,843.
1,156,368.
1,186,216.
1,206,110.
1,252,584.
1,252,566.
1,317539.
1,394,144.
1,467,394.



OLL OF
RVING




APR 2 6
APR 28 1946 Marvyn scuuss,
ial Library

EIGHTY-NINTH ANNUAL REPORT

OF
NEW YORK AND RICHMOND GAS COMPANY
FOR

YEAR ENDED DECEMBER 31, 1945

Figures appearing in this report are presented as general
information and not in connection with any sale or offer
to sell or solicitation of any offer to buy any securities.



THE PLANT

NEW YORK AND RICHMOND GAS COMPANY

STATEN IsLanD, N. Y.



NEW YORK AND RICHMOND GAS COMPANY
G IHeny Stiee:
STATEN ISLAND 4, NEW YORK

TO THE STOCKHOLDERS:

There is submitted herewith the annual report of your company, including
a Statement of Income and Surplus, for the twelve months ended December
31, 1945, and a Balance Sheet as of December 31, 1945, together with Ac-
countants” Certificate.

EARNINGS:

Gas sales for the year amounted to 1,298,964,800 cubic feet, producing
gross operating revenue of $1,554,107.22 compared with 1,220,163,200 cubic
feet sold and revenue of $1,467,393.67 for the preceding year.

Net income for the year amounted to $121,735.32 compared with
$110,846.43 for the preceding year.

OPERATIONS:

We manufactured during the year 1,363,994,000 cubic feet of gas, an
increase of 67,718,000 cubic feet over the previous year.

The company experienced its peak consumer demand of gas for one day
and for a period of six consecutive days. The daily peak was experienced on
January 25th when 6,227,000 cubic feet of gas were sent out; 33,269,000 cubic
feet were sent out from January 24th to January 29th. This unprecedented
demand was in large part due to the scarcity of domestic fuel and the severe
cold weather during that period.

24,377 tons of coal and coke and 4,808,367 gallons of oil were consumed
during the year in the production of gas supplied to the public.

BUSINESS DEVELOPMENT:

Continued curtailment in the manufacture of gas ranges, water heaters
and refrigerators and the restricted sale of these appliances have prohibited
activities-along promotional lines, :



Our efforts were continued in providing cooking, baking and canning
instructions throughout the year.

Our facilities were made available to Community, Red Cross and other
organizations who displayed increased interest in their use.

CAPITAL ADDITIONS:

Net capital additions for the year amounted to $96,379.30. Of this
amount, approximately $70,000. was spent for Production Plant improvements
consisting of a new Boiler and miscellaneous production equipment.

At the end of the year, your company had in its territory:

308 miles of mains of various sizes
27,774 active gas services
36,550 active meters

PERSONNEL:

The company’s operations were continued with a depleted personnel,
although a number of our employees who had been in the armed forces have
returned to work.

As of December 31st, all employees including officers numbered 178 as
compared with 228 on December 31, 1941.

EMPLOYEE SAFETY:

Continued emphasis in safety to its employees has resulted in a further
downward trend in frequency in both industrial and motor vehicle accidents
during the year.

GENERAL:

With the end of the war, gas sales to war industries and army and navy
posts have been somewhat curtailed, but inasmuch as these sales never exceeded
ten per cent of our total, the effect will not be material.

The Board of Directors deeply appreciates the continued loyal cooperation
and efficient service of the supervisory staff and all other employees.

By order of the Board of Directors.

JouN KoHour,
March 18, 1946 President,



HASKINS & SELLS
CERTIFIED PUBLIC ACCOUNTANTS

67 BROAD STREET
NEW YORK 4

ACCOUNTANTS' CERTIFICATE

To the Board of Directors of
New York and Richmond Gas Company:

We have examined the balance sheet of New York and Richmond Gas
Company as of December 31, 1945 and the related statement of income and
earned surplus for the year ended that date, have reviewed the accounting
procedures of the Company, and have examined its accounting records and
other evidence in support of such financial statements. Our examination was
made in accordance with generally accepted auditing standards applicable in
the circumstances and included all auditing procedures we considered necessary,
which procedures were applied by tests to the extent we deemed appropriate
in view of the system of internal control.

In our opinion, subject to the adequacy of the reserve for depreciation, as
to which we are not in a position to express an opinion, the accompanying
balance sheet and statement of income and earned surplus, together with their
footnotes, fairly present the financial condition of the Company at December
31, 1945 and the results of its operations for the year ended that date, in con-
formity with generally accepted accounting principles applied on a basis con-
sistent with that of the preceding year.

HASKINS & SELLS

New York,
March 7, 1946.



ASSETS

UTILITY PLANT
(At original cost as of December 31, 1937,
determined by the Public Service Commission of
the State of New York, plus subsequent net
additions at.cost)” (See Note 1) ............
OTHER PHYSICAL PROPERTY

(NofRused infoperations) &t s oa lun i

OTHER INVESTMENTS
(United States Government Bonds) ............

CURRENT ASSETS

NEW YORK AND RicH

Cash (including Working Funds, $2,100.00).... $118,439.85

United States Tax Notes, Series C..............
Special Deposits  (For payment of dividends,
matured bonds and interest, etc.) ............
Accounts Receivable (Less reserve for doubtful
dccountsiof e $115864/A6)ES, il . Saatesnils e
Materials and Supplies (At average cost or less) . .

DEFERRED CHARGES

Prepatd SInsurancesse ol S Bl innlin i L O
@) i CraEoes st g e St e e vt BB it astote s

@APENATSSTOCREEXPENSE S S S

63,300.00
26,848.40

126,943.54
136,432.55

15,601.37
3,967.79

(Incorportel

BALANCE SHEET, |

$5,354,256.12
138,963.81

70,000.00

471,964.34

19,569.16

8,848.18

$6,063,601.61

NOTES:
(1) As of January 1, 1945, under orders of the Public Service Commission of the State of New York, effective

at that date, the amount in Contributions in Ai

d of Construction account as of December 31, 1944 which

was identifiable with property in service, $312,271.00, was credited to Utility Plant, and the balance,

$36,918.91, was transferred to the Reserve for Depreciation.
Construction have been credited directly to Utility Plant.

Subsequently all Contributions in Aid of



MOND GAS COMPANY

in New York)
JICEMBER 31, 1945

JLILACTBILIL LTI TE S

CAPITALESTOCK

6% cumulative prior preferred—par value $100.00

a share; authorized 30,000 shares; outstanding

1138 s hates e $1,413,800.00
Six per cent. cumulative preferred — par value

$100.00 a share; authorized 15,000 shares (see

Note 2); issued 862 shares; reacquired, 125

shares ;. outstanding 737 shares .............. 73,700.00
Common — without par value; authorized and

issued 15,000 shares (stated value $56.6624 a

shate) i o i i e 850,000.00

FIRST MORTGAGE BONDS
(4Y4% Series Due August 1, 1966)
CURRENT LIABILITIES

........... 1,562.70

CAPITAL SURPLUS (arising from purchase of 125
shares of six per cent. cumulative preferred stock)

g BARNEDISUREITS o o)
1
|
|

Matured bonds and interest 1,728.00
IDividendsidec]aiicd iR S e P 23,418.00
Accounts payable ......... 75,420.04
! Eaxes acerued i Mmoo e g S o s 64,031.53
\ /Aadiiesl [boiel FNEESE sooso000068c00000005900 37,630.20
@iistomersiiideposits I e s 250,095.00
) Accrued interest on customers’ deposits . ........ 13,256.76
| IWHSTIIERGEIS cnooroncsss ot ooos 06006060006 0060 19,116.23
| RESERVESEORS DEPREGIATIO NSRS
t DEFERRED CREDITS
Unamortized premium, less expense, on long-term
deponal i P 1 SRSl L it 38,787.98
Customers’ advances for construction
|
[

(2) Of the 15,000 shares of
not reissuable.

Dividends_in arrears on th
share at December 31, 194!

$2,337,500.00

2,125,000.00

484,695.76

936,574.34

40,350.68

1,941.25
137,539.58

|
‘ ; . authorized six per cent. cumulative preferred stock, 14,138 shares have been con-
\ ‘ verted into 6% cumulative prior preferred stock and have reverted to the status of unissued shares and are

; six per cent. cumulative preferred stock amounted to $28,743.00, or $39.00 a



Rated daily capacify of Water Gas Plant

Number of Holders

1935
1936
1937
1938
1939
1940
1941
1942
1943
1944

1945

Active
Meters
Dec. 31

30,728
31,152
31,581
31923
32,312
SSTIS
33,965
35,038
35,480
36,029

36,550

OPERATING STATISTICS

Cubic Feet
of Gas
Manufactured

884,588,000
900,326,000
906,530,000
947,871,000
965,550,000
1,004,933,000
1,034,882,000
1,140,557,000
1,230,459,000
1,296,276,000

1,363,994,000

Cubic Feet

of
Gas Sold
817,923,900
846,020,100
853,154,300
882,856,300
911,692,300
961,299,500
976,530,500
1,068,394,900
1,155,555,7.00
1,220,163,200

1,298,964,800

7,000,000 cu. ft.

2,300,000 cu. fc.

Revenue
from
Gas Sold

$1,207,625.
1,180,843.
1,156,368.
1,186,216.
1,206,110.
1,252,584.
1,252,566.
1 2117,5559);
1,394,144.
1,467,394.

1,554,107.



NEW YORK AND RICHMOND GAS COMPANY

STATEMENT OF INCOME AND EARNED SURPLUS

FOR THE YEAR ENDED DECEMBER 31, 1945

ORPERAGIIN GEREVIENIVES S
OPERATING REVENUE DEDUCTIONS

Operations A el s Sl R e $872,684.15
IVEITEEIEITES o 00 coo0 0000000004 600860000 106,237.28
(@ peratinogitacs ISR 195,973.56

$1,554,107.22

1,174,894.99

UTILITY OPERATING INCOME BEFORE
IDIEIRIRIEEIANTIOING & 5o 6060000000600 00
PROVISION FOR DEPRECIATION (see note)

UTILITY OPERATING INCOME .........
INCOME DEDUCTIONS

8 DIOPNR2)
99,942.41

$ 279,269.82

Interestontlonostesmid ehar PRSI R $ 90,312.50
Amortization of premium, less expense, on
[onostermidebal((Cred i) ITp R *1,884.48
Interest on customers’ deposits ........... 10,185.98
@rtherdinterest b sl Ll CEa e e s 2,630.40
Federal income tax (no liability for excess
JRIEITES (5@} 000000 00000000000u000 54,736.00
NMUSEIITENIS 66 cav06 00060600 6066606060060 1,554.10 157,534.50
NELSENCOME s S SRSl s o s o 8 12175557
EARNED SURPLUS AT BEGINNING OF THE YEAR 108,114.02
SURPLUS CREDIT—Tax adjustments applicable to
PLIOESyeatsEEeN SRt Sl s e e e 1,362.24

O tal S m e Souieie i e e

SURPLUS CHARGES
Dividends:
6% cumulative prior preferred
SEOCK RIS PR s iy R N $ 84,828.00
Six per cent. cumulative preferred
S O i o A oy Ao e e AN 2 8,844.00

$ 231,211.58

93,672.00

EARNED SURPLUS AT END OF THE YEAR

*Denotes red figure.

$_157,539.58

NOTE: The provision for depreciation shown in the Statement of Income has been computed on
the basis of an annual provision of $110,000, decreased proportionately with the decrease in
depreciable property subsequent to 1941. In addition to the provision for depreciation
shown above, $6,121.10 was charged to clearing accounts during 1945.
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