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New Yorii City Omnibus Corporation 
Office of the President 

605 West 132nd Street 

New York 27, N. Y. 

March 30, 1950 

To THE S T O C K H O L D E R S : 

The Consolidated Balance Sheet of this Corporation and of its subsidiaries (Madison Avenue Coach 

Company, Inc. and Eighth Avenue Coach Corporation) at December 31, 1949 and statements of the Cor­

poration's Consolidated Income and Surplus for the year ended December 31, 1949, as certified by Messrs. 

Arthur Andersen & Co., are appended hereto on pages 10, 11, 12 and 13. 

The results of the year's Operations may be summarized as follows: 

Gross Revenues from Operation, including S88.51.7.73 Interest on Securities 
Owned, etc $19,002,175.50 

Which Gross Revenues were disposed of as follows: 
Goods and Services Purchased from others, etc % 3,215,076.11 

Motor Coaches, Buildings, Shop Tools and other Equipment wearing out 

(Depreciation and Obsolescence) 1.026,209.75 

For Injury and Damage Claims 1,306,769.60 

Taxes (Federal, State and Municipal) 2,530,404.59 

Total % 8,078,460.05 

Balance remaining: before Wages $10,923,715.45 

Wages 10,513,876.42 

Net Income before Federal Tax Refund and provision for Amortization of 

Recapture Contract % 409,839.03 

Estimated Refund of prior years' Federal Income Taxes resulting from the carry­
back of 194S loss ; . 64,549.10 

Net Income before provision for Amortization of Recapture Contract $ 474,388.13 

Provision for such Amortization 330,304.52 

NET INCOME AFTER PROVISION FOR AMORTIZ.4TION S 144,083.61 
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O U R E F F O R T S TO O B T A I N A H I G H E R F A R E 

Since 1948, tlie Company has lieen engaged vigorously and unremittingly in efforts to increase its fare. 

In September, 1948, the Company obtained authorization to increase the then five cent fare to an 
interim fare of six cents; and in December, 1948, procured permission to increase such six cent fare 
to an interim fare of seven cents. 

In a letter dated March 1, 1950, you were advised as to the basic facts with reference to the con­
troversy and litigation which grew out of the decision of the Public Sei'vice Commission to the effect that 
the seven cent interim fare was inadequate and that the Company ouglit to Ije permitted to charge an eight 
cent interim fare. 

The eight cent interim fare was not put into effect because the Board of Estimate of the City of New 
York refused to grant its consent. The City took the legal position that the consent of its Board of Estimate 
was necessary before there could be any increase in the fare and further, that the City would have the right 
to cancel the franchise of the Company — which runs until 1958 — if a fare increase, although authorized 
by the Public Service Commission, should be put into effect without the City's consent. The Company 
strongly disagreed with that legal position of the City. 

Finally, the City agreed with your Company to submit to the Appellate Division of the New York 
Supreme Court, the question of whether such increase in fare could be put into effect without the consent 
of the City and without risk of forfeiture of the franchise. That question involved the basic issue of 
whether the Public Service Commission or the Board of Estimate has the authority to fix the fare to be 
charged. 

Opposing arguments were heard by the Appellate Division on March 17, 1950. 

Ear ly in March of 1950, the Mayor of the City of New York made strong representations to the Gov­
ernor and to the Legislature of the State of New York, urging that the responsibility for fixing fares of bus 
companies operating over the streets of the City should be that of the City and not of the Public Service 
Commission. On March 22 , 1950 a bill (introduced at the request of the City) was passed which provided 
that the Public Service Commission hereafter should have no jurisdiction over the rates of fare to be 
charged by private bus companies operating in the City of New York pursuant to franchises granted by the 
City. In the light of this legislation, your Management will continue its efforts to obtain fare relief for your 
Company -— by application to the City for its consent or by litigation or by any other available means. 

S T R E A M L I N I N G T H E B U S F L E E T 

During 1949 a total of 210 new, streamlined 44-passenger buses, powered by Diesel engines and 
featuring such aids to passenger comfort as automatic transmission, indirect lighting and improved heating 
and ventilating systems, were placed in service. These modern buses replaced a like number of 36 and 40 
passenger buses with gasoline engines which were acquired in 1936. Acquisition of these new buses will, 
it is believed, result in the retention of present passengers and the attraction of new patrons to our service. 

E X T E N S I O N O F R O U T E S 

Two mammotli liousing developments, Peter Cooper Village and Stuyvesant Town, have risen in 
Manhattan, east of First Avenue between 14th and 23rd Streets. Each is, in effect, a city within a city, 
liousing many thousands of families. To keep pace with these developments and to accommodate the resi­
dents of these communities, your Company has extended its service on the 23rd Street Crosstown line into 
tliis area. 

A R B I T R A T I O N A W A R D C O V E R I N G U N S E T T L E D ISSUES O F 1948 

At the beginning of 1949 there still remained, from the preceding year, several unsettled demands 
of the Transport Workers Union for a new labor contract effective February 1, 1948. 

The Labor Contract had expired on January 3 1 , 1948. In May, 1948, the employees were granted a 
wage increase of twenty-four cents an hour to be effective as of May 1, 1948. There remained to be settled, 
however, the questions oi what increase, if any, should be granted for the period Februarv 1, 1948 to 
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April 30, 1948, what was to he the expiration date of tiie new laltor contract and wiiat disposition was to 
be made of the other demands of the Union. 

On May 31, 1949, Arbitrator Edward Weinfeld, appointed by the Mayor of the City of New York, 
rendered an award which disposed of the foregoing questions. He granted a wage increase of ten cents 
per hour for the period from February 1, 1948 to April 30, 1948, denied all other demands of the Union 
and provided that the term of the new labor contract was to be from February 1, 1948 to June 30, 1949. 
The Arbitrator's award made necessary the payment, by the Company, of retroactive wage increases in 
the amount of $162,000, all of whidi had been accrued in tlie expenses during 1948 to provide lor this 
contingency. 

The Arbitrator ordered the inclusion of the following clause in the labor contract: 

"During the term of this agreement the operating employees shall not participate in any stoppage 
or interruption or interference in the normal operations of the Company nor in any strike against 
the Company, nor in any sympathetic or general strike whether within or outside the property of 
the Company; nor shall the Company lock out such employees ^or any reason during the term 
hereof." 

T H E STRIKE—JULY 14-21, 1949 

Seeking to avert the spasmodic interruptions of service to the public rendered by the private bus lines, 
including those of your Company, resulting from labor grievances and opposing interpretations of labor 
contracts, the Mayor of the City of New York appointed, on May 26, 1949, an Impartial Chairman to whom 
would be referred for final settlement disputes between the companies and union officials. The companies 
and the Union agreed that the salary and office expenses of the Impartial Chairman, Mr. Theodore W. Kheel, 
would be jointly assumed. 

Less than two months later, in complete disregard of the agreement to submit grievances to the Impartial 
Chairman and in disregard of the No-Strike Pledge, a strike began on July 14, 1949. It was at first unau­
thorized, but soon was joined and led by top union officials. It resulted from union resistance to a reduction 
in personnel necessitating the lay-off of four men. 

The strike spread rapidly from the various garages to the Company's bus routes until all lines were 
paralyzed. In addition, the routes of the Fifth Avenue Coach Company, in no way involved, also were 
shut down completely by the Union. The Union made no attempt, prior to the strike, to bring its alleged 
grievance before the Impartial Chairman. 

The strike, which inconvenienced millions of bus riders, continue<l to July 21st, when the Union 
agreed to return to work. 

As a result of the strike, the Impartial Chairman demanded and received, as a condition of his 
retention of the post, the strengthening of settlement procedure so that grievances could be adjusted before 
their explosion into an outright strike. 

ARBITRATION OF CURRENT LABOR CONTRACT 

The Labor Contract between the Company and the Union, that had been the subject of the award on 
May 31, 1949 of Arbitrator Weinfeld, expired on June 30, 1949. 

The demands of the Union for further concessions with respect to the new labor contract that was to 
commence on July 1, 1949 were submitted for decision to Arbitrator Sidney Sugerman who had been 
appointed by Mayor O'Dwyer. 

On November 21, 1949, Mr. Sugerman rendered a preliminary award. This provided for a wage 
increase of five cents per hour, retroactive to July 1, 1949; a pension plan to be effective January 1, 1950; 
an increase in vacation allowance commencing in 1950; and a contract period to extend from July 1, 1949 
to December 31, 1950. 
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The estimated annual cost of the Arbitrator's aw ârd during the year 1950 is $605,000.00. Expenses 

for the year 1949 shown in this annual report include the five cent hourly wage increase for the period 

July 1 to December 31, 1949, amounting to approximately $162,500.00. 

TREND OF WAGES 

The following information show ŝ the hourly rates of Bus Operators and the average annual w âges of 

all employees. 

EfFeutivf Date Period Covered 

J a n u a r y 3. 1937 7 months 
Ju ly • 22, 1937 17 months 
J a n u a r y 1, 1939 26 nioiiths 
M a r c h 1, 1941 14 months 
M a y 1, 1942 24 months 
M a y 1, 1944 12 months 
M a y 1, 1945 10 months 
M a r c h 1, 1946 7 months 
October 1, 1946 16 months 
F e b r u a r v 1, 1948 3 months 
May ' 1. 1948 14 months 
Ju ly 1, 1949 18 months 

Top Rate 
Paid to 

Bus Operators 

744 
82f 
909i 
94p 

$1.00 
$1.00* 
.S1.04* 
$1.20 
.81.26 
S1.36 
S1.50 
$1.55 

n- augmentefl bv 

Average A 
AUEr 

Year 

1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 

an adaptation oi 

nnual Wages 
nployees 

Amount 

$1,784.21 
1.866.71 
2.067.51 
2,039.16 
2,182.49* 
2.453.89 
2.597.99 
2.992.70 
3.171.81 
3.514.68 
3,631.61 
4,083.48 
4,248.30' 

[ llie so-called ' •̂  Commencing May 1, 1944, llie basic rales of wages of bus operators 
Formula. 

** 1941 figures represent 50VG weeks because of strike Marcli 10 lo 21. 
*** 1949 figures represent 51 weeks because of strike July 14 to 21. 

The following statement shows the average weekly and annual wages of employees of the Companv 

for 1949 and 1948: 

AVERAGE WEEKLY AND ANNUAL WAGES OF EMPLOYEES BY CLASSIFICATIONS 

FOR THE YEARS ENDED DECEMBER 31, 1949 AND 1948 

Classificalions 

Bus Opera to r s (Chauffeurs) 

GARAGE E M P L O Y E E S : 

Mechanics 
Mechan ics ' He lpe rs 
E lec t r i c ians 
Bat tery Repa i r Mechan ics 
T r u c k m e n 
Register Inspec tors 
Placers 
Gassers 
Greasers 
Oilers 
Washe r s and Cleaners 
F loo r Cleaners 

Average W a g e of all employees -^sk i l l ed and 
unski l led—exclus ive of Officers 

fiures represent 51 weeks becauiie of strike July 14 to 21. 

.Average 
Per Week 

1949' 

$85.20 

84.14 
73.28 
85.87 
89.28 
77.24 
64.24 
76.68 
66.38 
61.71 
66.97 
63.53 
63.73 

$83.30 

1948 

$80.35 

82.31 
71.33 
84.24 
85.95 
72.37 
58.07 
71.21 
59.90 
62.85 
61.88 
58.21 
59.47 

$78.53 

Wages 
Per Annum 

1949* 

$4,345.31 

4,291.41 
3.839.36 
4,379.46 
4s553.20 
3,939.07 
3,276.11 
3,910.67 
3,385.53 
3,148.81 
3,415.22 
3,239.92 
3,250.44 

$4,248.30 

1948 

$4,178.34 

4.280.14 
3.709.31 
4,380.27 
4,4«9.32 
3,763.46 
3.019.50 
3.703.12 
3,114.84 
3.268.13 
3.217.86 
3.027.00 
3,092.22 

$4,083.48 
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W A G E I N C R E A S E S E X C E E D R I S E IN C O S T O F L I V I N G 

The chart helow shows in terms of percentages for the years 1946, 1947, 1948 and 1949 compared 
with the year 1940, the increase in average annual earnings of all Employees of this Company, exclusive 
of officers; the increase in average animal earnings of Bus Operators ; aLid the increase in the Consumers' 
Price Index for New York City. 

P E R C E N T IMC R E A S E 
O V E R 1 9 4 0 

E|| l | ^ i l l ::|||l nil llll ' ° - l l l l l l l l l l l l ^ " • • • p l • • • • • • • • '"- |l946| |l94]| |1948| ||M9| [ |9«| |l947j |I948| |lM9j |l946| |l94;| |l?48| ||949| 

ALL EMPL0YLE3 
E J f C L U S I v r OF OFF ICERS 

A V E R A G E 

A N M D A I INCREASE OV[Rt?40 

YEAR EARNINGS AMOUNT PERCENT 

1940 'e,039.l6 

1946 3,514.68'l,475.52 72.4 

1947 3.63161 1592.45 78.1 

I94S 4,083.48 ?.044,3Z 1O03 

1949 4,24830 2,209.14 108.3 

BUS OPERATORS 
AVERAGE 

A N N U A L INCRfA5E0VERI94O 

YEAR EARNINGS AMOUNT PERCENT 

1940'2,126.51 

1946 3,595.15 *I,466.G4 69.1 

1947 3,677.04 1550.53 72.9 

1948 4.17834 2,05163 96.5 

1949 4,34531 2,218.80 1043 

CONSUMERS' PRKE INPtX 
N E W Y O R K C I T Y 

INCREASE OVER 1940 

YEAR I N D E X AMOUNT PERCENT 

1940 100.8 

1946 141.7 40.9 40.6 

1947 I58.G 57.8 57.3 

I94B 169.4 68.6 68.1 

1949 166.9 66.1 656 

'"'-"" •'"" - '" 
T A X E S 

The taxes of the New York City Omnibus Corpoi'atioii and ol its siihsidiari(^s alisothc^d a stihslantial 
par t of the total revenue of the system and are a heavy burden upon the operation. 

The total amount of taxes assignable lo operating revenues, including franchise payments, applicaide 
to the year ended December 3 1 , 1949, was $2 ,530,404.59 , which is equal to 1 3 . 4 % of the total operating 
revenue of the companies, and 11.77*' per bus mile operated. 

T h e var ious taxes for t he year 1949 are showrr be low: 
\'eiv York Citv: 

Real Estate .S 108,627.75 
Franchise Pavnieiils 9'i2..518.09 
Utilities I90..503.2,'! 
Sales and Compensating Use 21.98.5.29 .SI .25:;,629.:i6 

New York Stale: 
Franchise -S 11.070.60 
Gross Earnings 95,101.32 
Vehicle Licenses 10.876.62 
Gasoline and Fuel Oil M0.3..521.76 
Utilities 378.560..5i! 
Unemployment 139.,536.B1. 938,670.72 

Vefleral: 
Income S 162.382.85 
Gasoline 14.998.67 
Old Age Pension 23,961.78 
Unemployment 80,915.54 
Miscellaneous 25.845.67 338.104.51 

ToT«L ALL TAXES $2,530.404.59 
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PORTION OF DIVIDENDS NOT TAXABLE 

The Company heretofore has advised stockholders what portions of the dividends paid should ]je 

regarded tentatively as taxable and what portions as non-taxahle. During the year 1949, the Bureau of 

Internal Revenue has examined the tax returns for the years 1940 to and including 1943, and, on the i)asis 

of that examination, the allocations for those years have been recomputed, as shown below. The following 

table sets forth the taxaiile and non-taxable portion of the dividends paid in each year as orginally reported 

and as now recomputed: 

As Originally Ke])orled As Ni>w liecnraputed* 

Taxable as Regarded as a Taxable as Regarded as a 
Year a Dividend Relurn of Capital a Dividend Return of Capital 

1940 Tci.Uyc 26.88% 100.00% — % 

1941 26.85 73.15 81.421 18.579 

1912 86.00 14.00 100.00 — 

1943 72.618 27.382 100.00 — 

1914 78.1879185 21.8120815 100.00 — 

1945 77.1911. 22.5056 79.716 20.284 

1946 100.00 — 100.00 — 

1947 100.00 — 100.00 — 

• These reconiputations are iUeiitieal witli those sliowii in the 1948 eepoi't with the e.xcepiiun of the figures for year 1941. 

It is suggested that these recomputed percentages be cotisidei'ed teiitative, pending final approval by 

the Bureau of the examining officers* recommendations for the years 1940 to 1943, inclusive, and pending 

audit of the tax returns for the subsequent years. 

TR.\FFIC 

The passenger revenues of the New York City Onniilius Corporation and subsidiaries for the year 1949 

and for each year of operation prior thereto commencing with the year 1937 are as follows: 

Year 1949 — $18,835,038.62 

Year 1948 — $16,586,634.45 Year 1942 — $13,683,274.65 

Year 1947— 15,979,822.35 Year 1941 — 12,279,871.62 

Year 1946— 15,892,286.89 Year 1940— 12,867,743.23 

Year 1945— 14,300,950.92 Year 1939— 12,724,671.12 

Year 1944— 14,167,442..38 Year 19,38 — 11,913,149.51 

Year 1943— 13,379,193.38 Year 1937— 11,501,410.89 
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REVIEW OF OPERATIONS 

During 1949, the first full year of operation under the seven-cent fare, your Company's passenger 
revenue was $18,835,039, an increase of $2,248,405 over 1948. 

For the year 1949, labor costs increased $852,680, and taxes to the City and State, due to additional 
passenger revenue, were $184,757 greater than in 1948. 

Thus, the increase in passenger revenue, and operating economies effected during the year, resulted 
in a profit, in 1949, of $144,083, compared to a loss of $1,517,901 in 1948. 

The chart below shows for each year, from 1937 to 1949, the relationship of Passenger Revenue and 
Other Income to the amount available for Dividends and Reinvestment in the Property. 

BPA55EN<3ER REVENUE 

^ O T H E R INCOME 

FfTI AMOUNT AV 
tlaAND REINVi 

^ D E F I C I T 

LL d_ i. 
1937 1938 1939 1940 194! I94Z 1943 I94i 1945 I94G 1947 

D E F I C I T ^ ' 

1949 

1948 

The main concern of your Company at the present time is to obtain increased revenues. 

It is not possible to say, now, whether or when the City of New York will consent to a higher fare. 

But it is our intention, in your behalf, to press unremittingly our efforts to obtain a fare which will 
yield an adequate and fair return on your investment. 
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A N APPRECIATION 

To all those in tlie employ of this Company who, during the past year in die performance of the duties 

assigned to them, have sought to render a service attractive and convenient to our many patrons, the Man­

agement desires to express its sincere appreciation. 

DEATH OF MR. JOHN A. RITCHIE 

With great sorrow there is recorded in this Annual Report the death, on March 16, 1950, of Mr. John 

A. Ritchie, Chairman of the Board of this Company for the last fourteen years. 

For more than thirty years, Mr. Ritchie had been actively identified with motor bus transportation, and 

was a pioneer in urging that the bus, because of its greater flexibility and economy of operation, should 

supersede the street car. 

He took a leading part in the negotiations which brought about the surrender of the street car franchises 

oi the New York Railways Corporation, and the acquisition of franchises for bus operation by the New 

York City Omnibus Corporation, the Madison Avenue Coacii Company, Inc., and the Eighth Avenue 

Coach Corporation. 

For many years, Mr. Ritchie had been Chairman of the Board of The Omnibus Corporation, the 

Filth Avenue Coach Company, and the Chicago Motor Coach Company. 

By order of the Board of Directors. 
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New York City Omnibus 
CONSOLIDATED BALANCE SHEETS 

A S S E T S 

CuHRENT ASSISTS: 

Cash 
United States Goveriinietil and uiuiiicipal securities, at cost 
Receivables 
Prepayments, etc 

Si'i:ci.\L DEI'OSITS; 

Principally municipal securities, at cost (market price .'11,195,291 and 11,023,131, 
respectively) 

Cash 

INVESTMENTS: 

Other physical property (including $300,000 of land, staled at value accepted by 
the Transit Commission of the Slate of New York) 

Affiliated company (for the purcha.se of materials and supplies), at cost 

PROPERTY, EQUIPMENT ANO INIANCIBLES : 

Tangible property — 
Land and buildings, stated at value accepted by the Transit Commission of the 

State of New York, plus subsequent additions at cost, less retirements 
Equipment at cost— 

jMotor coaches (including $8,043,530 and $3,969,787, respectively, subject to 
equipment purchase obligations) 

Service equipment, etc 
Intangibles in process of amortization 

PENSIONS (Being charged lo future operations — \ote 2) 

AMOUNT TO BE AMORTIZED ON BASIS OF RECAPTURE CONTRACT IN MONTHLY INSTALL­
MENTS, commencing on lanuary 29, 1935 and ending on December 26, 1958, 
stated on basis of amount which, less prior amortization, is provided to be paid 
hy the City of New York in the event it shall elect to exercise right granted by the 
Recapture Contract (Note 1) 

Less—Amortization from January 29, 193.5 to December 31, 1949 and 1948, 
respectively 

1949 

$ 1,362.071 
336.533 

19,153 
78,911 

$ 1,796,668 

$ 1,061,262 
155,262 

$ 4,367,191 

15,495.789 
804,654 
285,362 

$ 7,500,000 

4,043,7,36 

710,742 
448,017 
346,260 
127,586 

1,632,605 

923,371 
238,343 

$ 1,216,524 $ 1,161,714 

$ 303,300 $ 300,670 
772,500 737,500 

$ 1,075,800 $ 1.038,170 

a 4,202,860 

13.867110 
715,184 
283,296 

$20,952,996 $19,068,450 

374,105 $ 321,521 

$ 7,500,000 

.3.713,431 

$ 3,456,264 S 3,786,569 

$28,872,357 127,009,029 
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Corporation and Subsidiary Companies 
DECEMBER 3 1 , 1949 AND 1948 

L I A B I L I T I E S 

Cuui{t:.\T LiAuiLiTiEs: 
Equipment purchase ol)liyalioiis due within one year 
Accounts payable (including accrued items I 
Accrued Federal income taxes (subject to review liy U. S. Treasury Department) 
Accrued general taxes 

Kguii'.MKNT Pi liciiASEC OiJLiGATiONS; 2 % — 4 ^ ^ ' ^ , secured by motor coaches (see 
contra) 

Less—(nstallments due williln one vear included under current liabilities 

RESERVES: 
Property; equipnicnl and intangibles — 

Depreciation of motor coaches -
Depreciation of other property and equipment 
Amortization of intanglhles 

Injuries and damages and w()rkmeirs compensation 
Pensions (see contra I 
Oilier 

CAPITAL STOCK AND SUHI'I.US: 

Capital stock — 
Authorized 700,000 shares, without par value— outstanding 496.487 shares.. . 

Capital surplus, arising principally from certain rights and benefits contributed 
by New York Railwavs Corporation per atrreement of transfer dated Decem­
ber 24, 19.% \ 

Karned surplus (deficit I 

(^KEDiT l^ H E S I ' K C T O F A M O L N T TO liK AMORTrzED o^i BASIS O F R E C A P T U R E C O N T R A C T : 

Balance per cont ra 

Less—Amount t ransfer red to capi ta l su rp lus , equivalent to r ema in ing amount 
to be amort ized bv Madison Avenue Coach Companv . Inc 

v-m 

S 1,089,950 
1,097,436 

844,485 
237,315 

$ 3,269,186 

iy48 

521,452 
1.070,832 

660.305 
288.226 

S 5.2I1..202 S 2.-529,647 
1,089.9.50 .521,452 

r).975.9«6 S a. 474,202 
991,113 913,251 
174.434 157.705 

8,141,533 
2,333.604 

374,105 
14.995 

$ 9.,54.5,161 
2.140,042 

321,.521 
12.690 

$10,864,237 $12,019,420 

4,710,761 4,397,752 
(777.265) (921,348) 

$ 7.282.63« I 5.825..546 

$ ;'>. 56.26 I !!6.569 

154.220 171,516 

$ 3.302.044 ii 3,615,053 

.^28,872.357 S27.009.029 

I pari iif llll- (iiiancial sialementsi 

AUDITORS' CERTIFICATE 

To tlip Buard of Dii-ectors. 
NEW YORK CITY OMNIBUS CORPORATION: 
We have examined the consolidated balance sheet of New York City Omnibus Corporation (a New York corporation) and subsidiary 

companies as of December 31, 1949 and the related statements of consolidated income and surplus for the year then ended. Our examina­
tion was made in accordance with generally accepted auditing standards, and accordingly included sucli tests of the accounting records and 
such other auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and statements of consolidated income and surplus present fairly the 
Unancial position of New York City Omnibus Corporation and subsidiary companies as of December 31. 1949 and the results of their 
operations for the year then ended, and were prepared in conformity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 

New York. N. Y.. 
Febiuary 10, 1950. 

ARTHUR ANDERSEN & CO. 
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New York City Omnibus Corporation 

and Subsidiary Companies 

STATEMENT OF CONSOLIDATED INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1949 AND 1948 

OPERATING REVENUES: — ^ - ^ I jf?_. _ 

Coach lines $18,835,039 $16,586,634 
Advertising and miscellaneous 78,619 107,808 

ToiAL OPERATING REVENUES $18,913.658 816.694,442 

OPERATING EXPENSES: 

Maintenance and garage expenses $ 3,863,724 S 3,795,744 
Depreciation 1.026,210 725,123 
Traffic and transportation 8,408,770 7,883,576 

General 2,611,027 3,160,367 

TOTAL OPERATING EXPENSES $15,909,731 $15.564.810 

NET OPERATING REVENUES $ 3.003.927 $ 1.129.632 

T.ixES: 
General (including motor fuel taxes! S 2,368,022 $ 2.266.977 

Federal income 162.383 — 

TOTAL TAXES $ 2,530,405 S 2.266.977 

NET INGOME from operations $ 473.522 $ 1,137,345 

OTHER INCOME (Interest, etc.) 88.518 65.907 

GROSS INCOJIE $ 502.010 S 1.071,438 

INTEREST AND OTHER DEDUCTIONS: 

Interest — 
On deficiencies in Federal income taxes (indnding provision for prior years! S — $ 165,531 
On equipment purchase obligations 136.905 58,851 

Other deductions 15.296 11.398 

TOTAL INTEREST .iND OTHER DEDUCTIONS $ 152.201 $ 23,5.780 

NET INCOME before refund of Federal income taxes and provision for 
amortization $ 109.839 $ 1,307,218 

Estimated refund of jjrior vears' Federal iuiouic taxes resultiim from the carrv-baik 
of 1948 loss • '. 61.5 19 1 10.000 

NET INCOME before provision for "auuuuil to be aiumlizcd i>n basis of 
Recapture Contract" (Note 11 $ .17-1.388 $ 1,197.218 

Provision for such amortization (Reduction in 1949 Federal Income tax arisiu'r there­
from — $124.2501 ' 330.305 320.683 

NET INCOXIE after provision for such amortization $ 1-14.083 S 1.517.901 

(Tlic arronipanyiti? Ilot1'̂  on |)a{ie 1,̂  are aa integral pari ef the liaanrial statetaenl^ I 
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New York City Omnibus Corporation 
and Subsidiary Companies 

STATEMENT OF CONSOLIDATED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1949 

(Capital Earned 
Surplus Surplus 

B A L A N C E December 3 1 , 1.948 S 4 ,897,752 S 921,34S 

N E T I N C O M E for year ended Decembi^r 3 1 , 1949 — 144,083 

A D D — Trans fe r f rom "c red i t in respect of amoun t to be amor t ized on basis of Recap­

tu re Con t rac t ' ' of amoun t equa l to amor t i za t ion bv ihe Corpora t ion for the vear 

ended December 3 1 , 1949 ' 313 ,009 — 

B A L A N C E December 3 1 , 1949 S 4 ,710,761 $ 777 ,265 

(The ai;conii)anying nolcs are an iiilegral part of the financial statements) 

NOTES TO FINANCIAL STATEMENTS: 
(1) Under the Agreement of Transfer dated December 24, 1936, New York Railways Corporation transferred to New York City Omnibus 

Corporation (1) al! rights and claims arising from the abandonment of the perpetual street railway franchises and the conveyance of 
street railway properties to the City of New York. (2) all rights and claims to any benefits under the Recapture Contract dated Janu­
ary 29, 1935. between the City of New York, New York City Omnibus Corporation and Madison Avenue Coach Company, Inc. (a sub­
sidiary company), and (3) all rights and claims to the routes of the New York City Omnibus Corporation. Under the Recapture 
Contract, dated January 29, 1935, the City at its election lias the irrevocable right, beginning February 1. 1945 and each year 
thereafter, to terminate the franchises of the New York City Omnibus Corporation and Madison Avenue Coach Company, Inc. (which 
otherwise terminate on December 26, 1958), and to purchase the property and equipment used in the operation of the routes (other 
than real estate, cash, receivables, and similar items, which are to be retained by the companies) upon payment by the City of (1) 
the balance which shall remain of the amount of $7,500,000 after being reduced hy amortization from the date of the Recapture Con­
tract to the date of recapture upon a cumulative sinking fund basis calculated with interest at the rate of 3% per annum, compounded 
annually, so that at the end of the twenty-flve year term of the bus franchises said amount of $7,500,000 would have been completely 
amortized, and (2) the value at the date of recapture (to be determined in the manner set forth in the Recapture Contract) of the 
property and equipment so to be purchased. 

The franchise of Eighth Avenue Coach Corporation, another subsidiary company, covers a period to October 16, 1955, subject to prior 
termination in the event the City of New York exercises its right to purchase the property and equipment of New York City Omnibus 
Corporation and Madison Avenue Coach Company, Inc. 

<2) Pensions of New York City Omnibus Corporation to December 31, 1949 were in accordance with an Arbitration Award dated June 18, 
1947, and were limited to those employees who became eligible during the period from July 1, 1947 to January 31. 1948. In accord­
ance with an Arbitration Award dated November 21. 1949, a pension plan for all union employees becomes effective January 1, 1950. 
It is the intention of the companies to continue the policy of charging pensions to expense upon payment. 
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New York (^ity Omnibus Corporation and Subsidiary Coinpanies 

DOLLARS 
IN 

MILLIONS 

W A G E S^^^^LUSIVE OF ornCERS 

OTHtR EXPEN5E5 

TAXES 

AMOUNT &V 
AND REINV 

DEFICIT 

^ ^ 

1945 1946 1947 

DOLtARS 
IN 

MILLIONS 

1948 

D E F I C I T 

The above chart shows the relative amounts in millions of do]lar.s for Wages (exclusive of 
officers), for Other Expenses, and for Taxes for the calendar years 1945, 1946, 1947, 1948 and 1949. 

For the first three years and for 1949 are also shown the Amounts Available for Dividends and 
for Reinvestment in the Property. For the year 1948 there was nothinf? left for Dividends and for 
Reinvestment in the Property. In that year the earnings fell short of meeting operating costs by 
more than a million five hundred thousand dollars. 
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AVERACE WEEKEY EARNINGS 

C A L E N D A R Y E A R 5 

Graphs for Production Workers in Manufacturing Industries (All Manufacturing, Non-durable Goods, Durable 
Goods), and for Street Railways and Busses, are charted from figures prepared by United States Department of 
Labor—Bureau of Labor Statistics. The figures for 1949 are preliminary. 
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New York City Omnibus Corporation 
Office of the President 

605 West 132nd Street 

New York 2 7 , N . Y. 

March 29 , 1951 

To THE S T O C K H O L D E R S : 

The Consolidated Balance Sheet of this Corporation and of its subsidiaries (Madison Avenue Coach 
Company, Inc. and Eighth Avenue Coacli Corporation) al Decemlier 3 1 , 1950 and statements of the 
Corporation's Consolidated Income and Surplus for the year ended December 3 1 , 1950, as certified by 
Messrs. Arthur Andersen & Co., are appended hereto on pages 8, 9, 10 and 1 1 . 

The results of the year 's Operations may he summarized as follows: 

Gross Revenues from Operation, includinir S46.885 Interest on Securities 
Owned, etc .̂ ^19,475,153 100.00% 

Which Gross Revenues were disposed of as follows: 

Goods and Services Purchased from others, etc % 3,115,587 16.00% 

Motor Coaches, Buildings, etc. wearing out 

(Depreciation and Obsolescence) 1,384,762 7.11 

For Injury and Damage Claims 1,319,010 6.77 

Taxes (Federal, State and Municipal) 2,629,351 13.50 
Total -S 8,448,710 43.38% 

Balance remaining before Wages $11,026,443 56.62% 

Wages 10,660,408 54.74 

NET INCOME S 366.035 1.88% 

T H E T E N C E N T I N T E R I M F A R E 

In March 1950, there was enacted a law of the State of New York removing the jurisdiction of the 
Public Service Commission of this State over rates of fare established under a franchise contract between 
the City of New York and a privately operated bus company. Since then jurisdiction over such fares of 
private bus companies in New York City has been exercised by the Board of Estimate of the City of 
New York. 

On March 29, 1950, this Corporation petitioned the Board of Estimate of New York City for permission 
to put into effect, at once, an interim fare of eight cents pending determination by that Board of a fare that 
would make possible a reasonable and adequate return. 

On June 27 , 1950, this Corporation wrote to the Mayor and to the Board of Estimate, calling attention 
to the substantial increase in operating expenses of the Corporation and to the great decline in operating 
revenues. Request was made that the Board consent to the putting into effect on July 1, 1950 of a ten cent 
interim fare. 
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The Board of Estimate, on June 29 . 1950. consented to making effective, on July 1, 19o0, an eight cent 
interim fare. 

The eight cent interim fare was put into effect July 1, 1950 init it proved wholly insufficient and in­
adequate . 

On August 14, 1950, this Corporation again petitioned the Board of Estimate, reviewed the facts 
involved, and pointed out that the situation justified the prompt estalilishment of a ten cent interim fare. 

That petition again requested permission immediately (or in any event, not later than September 1, 
1950) to put into effect a ten cent interim fare, to be charged while the Board of Estimate was continuing 
its study as to what should be the permanent fare. But the Board of Estimate took no action at that t ime. 

Under date of December 5, 1950, this Corporation wrote to the Mayor and to the Board of Estimate, 
emphasizing the unsatisfactory operating results for the nine months ended September 30 , 1950 and stating 
that because of rapidly increasing costs and expenses the situation woukl be even worse as of December 
3 1 , 1950. 

The letter requested authority promptly to put into effect an interim fare of ten cents to be charged 
while the Board was determining what the permanent fare should i)e. 

The letter also advised that the labor contracts of this Corporation, and of its subsidiaries with the 
Transport Workers Union would expire on December 3 1 , 1950 and that the Union had presented demands 
for an increase in wages and other concessions. 

On December 1 1 , 1950, Mayor Impellit teri appointed Messrs. Carl J. Austrian, Edward F. McGrady, 
Patrick J. McGrath and Victor S. Riesenfeld as an Advisory Committee to "ascertain the financial operating 
experiences of the several applicants in the past year, their present financial condition, their prospective 
condition in the light of labor demands in connection with the expiring labor contracts, and other pertinent 
factors relating to operational costs and the need for improved service to the publ ic . " 

The Committee held public hearings and submitted its report on December 2 3 , 1950. It recommended 
that New York City Omnibus Corporation, Madison Avenue Coach Company, Inc., and Eighth Avenue 
Coach Corporation should be permitted to increase their rates of fare from eight cents to ten cents, commenc­
ing Janua ry 1, 1951 . 

On December 29 , 1950, the Board of Estimate granted permission to the New York City Omnibus 
Corporation and its subsidiaries lo charge an interim fare of ten cents commencing Janua ry 1, 1951 , with 
the express provision that the ten cent interim fare period should not extend beyond June 30 , 1 9 5 1 . Negotia­
tions are now being carried on Ijetween the Corporation and the representatives of the City as to what the 
permanent fare shall be and what amendments shall be made in the basic francliise contracts, and it is 
expected these negotiations will he concluded before June 30 , 1951 . 

N E W C O N T R A C T W I T H T H E T R A N S P O R T W O R K E R S U N I O N 

The contract of the New York City Omnibus Corporation and of its subsidiaries witli the Transport 
Workers Union expired on December 3 1 , 1950. 

On November 22, 1950, the Union submitted its demands for increased wages and oilier concessions 
to he included in a new contract. 

There were various conferences between representatives of tiie Companies and of the Union, at wliich 
the Management emphasized that it could not undertakf! to assume any addit ional operating costs unless 
the Board of Estimate authorized a higher fare. 

At that time there were also similar controversies between various other private bus companies and the 
respective unions representing the emplovees. whose labor conlracls. for the most part , would expire on 
December 3 1 , 1950. 
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On December 28 , 1950, the Director ol City Labor Relations met with the representatives of New-
York City Omnibus Corporation and the Union in an endeavor to reach an agreement. This Corporation 
finally agreed that if the Board of Estimate authorized the ten cent fare that was recommended by the 
Mayor 's Committee on December 2 3 , 1950 it would grant a wage increase of twelve and one half cents an 
hour for the period of the new labor contract which is to run for two years from January 1, 1 9 5 1 . The 
contract as finally agreed upon also provides for a cost of living adjustment at January 1, 1952. The adjust­
ment, if any, shall be effective only for the period January 1, 1952, to December 3 1 , 1952. 

It is estimated that the pay increase of twelve and one half cents an hour will cost for the first year of the 
contract an additional sum of $825 ,000 . 

E X T E N S I O N O F 1 4 T H S T R E E T L I N E 

The City of New York granted to the New York City Omnibus Corporation authori ty to extend the 
operation of the 14th Street Crosstown Line from 14th Street and Avenue D, along Avenue D and Columbia 
Street to Stanton Street, returning via Stanton Street, Cannon Street, East Houston Street and Avenue D to 
14th Street and thence westward on 14th Street. This operation commenced December 9, 1950 and affords 
convenient transportation facilities to the persons living in the Jacob Riis and Lillian Wald housing 
developments. 

N E W E Q U I P M E N T 

In 1950 there were added to the operating fleet 75 new Transit Type buses equipped with Diesel 
engines and other modem devices. Those buses each have seats for 44 passengers and replace 103 older 
gasoline buses, most of which had seats for 40 passengers and which have been fully depreciated. 

Of the buses owned as of January 1, 1951 , 773 have Diesel engines and 185 have gasoline engines. 

T R E N D O F W A G E S 

The following information shows the hourly rates of Bus Operators and the average annual wages of 
all employees. 

January 
July 
January 
March 
May 
May 
May 
March 
October 
Februarv 1. 
May 1 
July 1, 
January 1. 

Period Covered 

. . 7 months. . 

. .17 months. . 

. . 26 months. . 

1937. 
1937. 
1939. 

1941 14 months. . 
1942 24 months. . 
1944 12 months. . 
1945 10 months. . 
1946 7 months. . 
1946 16 months. . 
1948 3 months.. 
1948 14 momhs.. 
1949 18 months.. 
1951 24 monthsj. 

Top Rate 
Paid to 

Bus Operators 

74c 
82t' 
90 c' 
94f 

« . 0 0 
11.00" 
11.04* 
.tl.20 
$1.26 
11.36 
$1.50 
$1.55 
$1,675 

.4ve 

Year 

1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1943 
1946 
1947 
1948 
1949 
1950 

-age Annual Wages 
All Employees 

Amount 

»1,784.21 
1,866.71 
2.067.51 
2.039.16 
2.182.49' 
2,453.89 
2.597.99 
2,992.70 
3.171.81 
3.314.68 
3.631.61 
4.083.48 
4,248.30* 
4,434.50 

* Commencing May 1, 1944, the basic rates of wages of bus operators we 
Formula, 

* 1941 figures represent 50"/^ weeks because of strike March 10 to 21. 
* 1949 figures represent 51 weeks because of strike July 14 to 21. 
t Contract provides for an adjustment at January 1, 1952 to reflect ceiti: 

ed by an adaptation of tbe ; 

I designated changes, if any, in tbe cost of I 
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The following statemetit shows the average weekly and annual wages of employees of the Company 
for 1950 and 1949: 

AvER.iGE W E E K L Y A N D A N N U A L W-AGES O F E M P L O Y E E S B Y CLASSIFICATIONS 

FOR THE Y E A R S E N D E D D E C E M B E R 3 1 , 1950 A N D 1949 

' Average Wages . 
Per Week Per Annum 

Classifications 1950 1949* 195Q 1949* 

Bus Opera lo i s (Chauffeurs'! $87.85 $85.20 $4,568.15 $4345.31 
G.\R.ACE EMPLOYEES: 

Mechanics 84.35 84.14 4,386.26 4,291.41 
Mechanics' Helpers 76.24 75.28 3,964.52 3,839.36 
Electricians 87.81 85.87 4,566.10 4,379.46 
Battery Repair Mechanics 87.15 89.28 4,532.04 4,553.20 
Truckmen 79.74 77.24 4,146.67 3,939.07 
Register Inspectors 64.45 64.24 3,351.41 3,276.11 
Placers 78.32 76.68 4,072.69 3,910.67 
Gassers 69.45 66.38 3,611.45 3.385.53 
Greasers 63.63 61.74 3,308.56 3,148.81 
Oilers 69.73 66.97 3,625.77 3,415.22 
Washers and Cleaners 64.75 63.53 3,366.93 3,239.92 
Floor Cleaners 64.50 63.73 3,357.06 3,250.44 

Average Wage of all emplovees—skilled 
and unskilled—exclusive of Officers.. $85.28 $83.30 $4^434.50 $4,24S.30 

* 1949 figures represent 51 weeks because of strike July 14 to 21. 

T.iXES 

The taxes of the New York City Omnilnis Corporation and of its suhsidiaries ahsorhed a suitstantial 
part of the total revenue of the system and are a heavy hurdeii upon the operation. 

The total amount of taxes assignahle to operating revenues, including fraiiehise payments, applicahle 
to the year ended Decemher 31, 1950, was $2,629,-350.20, wliiclt is equal to 13.5V of the total operating 
revenue of the companies, and 12.If" per bus mile operated. 

The various taxes for the year 1950 are shown below; 

New 1 ork City: 
Real Estate $ 112,812.76 
Franchise Pavineiils 968.357.83 
Utilities 197,694.16 
Sales and Cornpensatinj: Use 20.726.73 81.299.591.48 

New York State: 
Franchise $ 11,214.68 
Gross Earnings 97,812.60 
Vehicle Licenses 10-689.37 
Gasoline and Fuel Oil 285.808-80 
Utilities 389-349-82 
Uiicmploymcut 209,344-54 1-004-219-81 

Federal: 
Incotne $ 137,29497 
Gasoline 27.257-36 
Old Age Pension 116,296.30 
Unemployment 23-256.15 
Miscellaneous 21.434.13 325-538-91 

Tor-iL ALL T.IXES $2,629,350-20 

[ 5 ] 



PORTION OF DIVIDENDS NOT TA\,\BLE 

Tlie Company heretofore has advised stockholders wliat portions of ihe dividends paid during the 
period from 1940 to 1917, inclusive, should he regarded tciitati\elv as taxable and what portions as non-
taxahle. There have been no developments since the issuance of the annual report for 1949 to change the 
allocations between taxable and non-taxahle dividends for this period, as then reported. Should there be 
any changes in these allocations upon final audit of the lax returns for the respective years, stockholders 
will l)e advised. 

TRAFFIC 

The luimher of passengers carried by New York City Oinnihus Corporation and its subsidiaries for 
the calendar years 1941 to 1950, inclusive, is as follows: 

1941 261,243,558 

1942 291,517,062 
1943 285.226.587 

1944 301,403,151 
1945 302,278,137 

1946 334,542,881 

1947 337,411,812 

1948 331,787,023 

1949 293,288,105 

1950 284,375,607 

AN APPRECIATION 

Again the Management desii'es to expx'ess its appreciation to all members of our staff who, on the 
buses, in the garages, in the shops and in the offices, have cooperated in our efforts to promote tlie interests 
of our patrons. 

By order of the Board of Directors. 

President 
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T H E CH.-\RT BELOW SHOWS FOR EACH YEAR, FROM 1937 TO 1950, T H E RELATIONSHIP O F 

PASSENGER R E V E N U E AND O T H E R I N C O M E TO T H E AMOUNT AVAILABLE 

FOR DIVIDENDS AND REI^•^•ESTMENT IN T H E P R O P E R T V -

|PA55EN<;ER REVENUE 

ioTHER INCOME 

^DEFIC IT 

1937 1938 1939 1940 1941 I94Z 1943 1944 1945 1946 1947 K 1949 1950 

•|948 
D E F I C I T - / ^ ' 
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New York City Omnibus 
CONSOLIDATED BALANCE SHEETS 

A S S E T S 

CuKKKNT ASSETS: 

Cash 
United States Governint.'nl and rir.micipal sr^cufities. at cost 
Receivables 
Prepayments, eti' 

SPECIAL DEPOSITS: 

Principally municipal securities, at cost (market price S1.2L8.124 and SI.195,291. 
respectively I 

Cash '. 

INVESTMENTS: 

Other physical property (including $300,000 of land, stated at value accepted bv 
the Transit Commission of the State of New York I 

Affiliated company (for the purchase of materials and supplies), at cost 

PROPERTY, EQUIPMENT AND INTANGIBLES: 

Tangible p roper ty -
Land and buildings, slated at value accepted by the Transit Commission of the 

State of New York, plus subsequent additions at cost, less retirements 
Equipment at cost — 

Motor coaches (including $9,485,016 and §8,043,530, respectively, subject to 
equipment purchase obligations) 

Service equipment, etc 
Intangibles in process of amortization 

DEFERRED CHARGES: 
Pensions (to be charged to future operations)—Note 2 
Other 

UNAMORTIZED BALANCE OF AMOUNT ASSIGNED TO RIGHTS AND CLAIMS UNDER "RECAP­

TURE CONTRACT," in process of amortization over period ending December 26. 
1958 (Adjusted as of January 1. 1950.—Note 1) 

December 31 
1950 1949 

1,195,360 
640,825 
32,058 
60,434 

S 1.031.913 
271,045 

S 304,700 
562,500 

n 1,362,071 
336,533 
19,153 
78,911 

S 1,796,668 

S 1.061.262 
155,262 

S 1,216,524 

S 303,300 
772,500 

867,200 $ 1,075,800 

(The accuiii[iai integral [mil i.f tlif fin; 

S 4.,394,242 

15,620,344 
823,677 
285,779 

$21,124,0-42 

$ 423,210 
52,819 

$ 476,029 

$ 1,300-114 

$26,999-020 

tateinents) 

$ 4-367,191 

15,495,789 
804,654 
285,362 

$20,952,996 

$ 374,105 

$ 374,105 

$ 3-456,264 

$28-872,357 
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Corporation and Subsidiaries 
DECEMBER 3 1 , 1950 AND 1949 

L I A B I L I T I E S 

CURRENT LIARILITIES: 

Equipment purchase obligations due within one year 
Accounts payable (including accrued items) 
Accrued Federal income taxes (subject to review bv U. S. Treasury Department) 
Accrued general taxes 

EQUIPMENT PURCHASE OBLIGATIONS, 2%-4%%, secured by motor coaches (see contra) 
Less—Installments due within one year included under current liabilities 

RESERVES : 

Property, equipment and intangibles — 
Depreciation of motor coaches 
Depreciation of other propertv and equipment 
Amortization of intangibles 

Injuries and damages and workmen's compensation 
Pensions I sec {'ontra ) 
Other '.'.'.'.'.'.'. 

CAPITAL STOCK AND SURPLUS: 

Capital stock — 
Authorized 700,000 sbares, without par value, outstanding 496,487 shares 

Capital surplus, arising principally from certain rights and benefits contributed 
by New York Railways Corporation per agreement of transfer dated Decem­
ber 24, 1936, less dividends charged hereto (Note 11 

Earned surplus (deficit) (Note 4) 

CREDIT IN RESPECT OF AMOUNT OF RIGHTS AND CLAIMS UNDER "RECAPTURE 
CONTRACT" TO BE AMORTIZED, per contra 

Less—Amount heretofore transferred to ca|;ital surplus (Note ^ ) 

December 31 
1950 1949 

S 1.256.442 
1.106.167 
400.098 
236.214 

1,300.114 
136,925 

S 1.089,950 
L097,436 

237,315 
S 2,998,921 $ 3,269,186 

$ 5,404,767 $ 5.244,202 

1,256,442 1,089,950 

$ 4,148,325 $ 4,154,252 

S 6-810-894 
1-076,988 

187-186 
$ 8,075.068 

2-394-276 
423,210 

17,294 

$10,909,84a 

$ 3,349,142 

4-077.318 
352,277 

$ 7,778,737 

$ 6.975.986 
991.113 
174,434 

$ 8-141,533 
2,333,604 

374,105 
14,995 

•10,864,237 

$ 3,349,142 

-4-710-761 
(777,265) 

$ 7-282-638 

S 3,456,264 

154,220 

$ 3,302,044 

$28,872,357 

tiipanyin*; imles lUi pafie 11 i 

A U D I T O R S ' C E R T I F I C A T E 

T o t h e B o a r d uf DLiee to rs . 
N E W Y O R K CETY O M N I B U S CORPORATION'; 

W e h a v e e x a m i n e d t h e c o n s o l i d a t e d b a l a n c e s h e e t of N e w Y o r k C i t y O m n i b u s C o r p o r a t i o n (a N e w Y o r k c o r p o r a t i o n ) a n d s u b s i d i a r i e s a s 
of D e c e m b e r 31, 1950, a n d t h e r e l a t e d s t a t e m e n t s of c o n s o l i d a t e d i n c o m e a n d s u r p l u s for t h e y e a r t h e n e n d e d . O u r e x a m i n a t i o n w a s m a d e 
in a c c o r d a n c e w i t h g e n e r a l l y a c c e p t e d a u d i t i n g «tandard=i a n d a r ( '0 !d inf f l \ m f i u d e d wuch tovti of t h e a c c o u n t i n g r e c o r d s a n d s u c h o t h e r 
a u d i t i n g p r o c e d u r e s a s w e c o n s i d e r e d n 

I 'i i I ' ' I I i ncome a n d s u r p l u s p r e s e n t f a i r ly t h e 
I I I I I I m d t h e r e s u l t s of t h e i r o p e r a t i o n s for 

I I •• w h i c h , e x c e p t f o r t h e c h a n g e in t h e 
I r I I I r rh i ni i il s t a t e m e n t s , a n d in w h i c h v 

I d i n - e n 
A R T H U R A N D E R S E N & CO. 

-.._ t h e a c c o m p a n y i n g M 
f inanc ia l p o s i t i o n of N e w Y o r k C i t \ Oniiji 
t h e y e a r t h e n e n d e d , a n d w e r e p r e p a r e d i 
b a s i s of a m o r t i z a t i o n of a m o u n t s a==igii < 
w e r e a p p l i e d on a b a s i s c o n s i s t e n t w i t h i 

N e w Y o r k . N. Y. . 
F e b r u a r y 27, 1951. 
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New York City Omnibus Corporation 

and Subsidiaries 
STATEMENT OF CONSOLIDATED INCOME 

FOR THE YEARS ENDED DECEMBER 31, 1950 AND 1949 

OPERATING REVENUES: 

Coach lines 
Advertising and miscellaneous 

TOTAL OPER.^TING REVENUES 

OPERATING EXPENSES: 

Maintenance and garage expenses 
Depreciation and amortization (Note 11 
Traffic and transportation 
General 

TOTAL OPERATING EXPE.NSES 

NET OPERATING REVENUES 

TAXES: 

General (including motor fuel taxes) 
Provision for Federal income taxes (no excess jirofits tax pavable) 

TOTAL TAXES 

NET INCOME Fitoivr OPEIIVITONS 

OTHER INCOME (Interest, etc.) 

GROSS INCOME 

OTHER DEDUCTIONS: 

Interest on equipment purchase obligations S 184.525 
Provision for amortization on basis of "Recapture Contract" (Note 1) 
Refund of prior years' Federal income taxes resulting from carrv-back of 19-1.8 loss —•— 
Miscellaneous 30.5-57 

TOTAL OTHER DEDUCTIONS .S 215.082 

NET INCOME S 366.035 

819,344,035 
84,233 

$19,428-268 

S 3,74-9,076 
1,384,762 
8,512,747 
2,618-100 

816-264,685 

8 3,163-583 

S 2,492,056 
137,295 

8 2-629,351 

8 534,232 
46,885 

8 581-117 

$18,835,039 
78,619 

818.913,658 

8 3-863,724 
1,161,183 
8,408,770 
2-611.027 

$16,044,704 

$ 2-868,954 

$ 2,368,022 
162,383 

$ 2,530,405 

$ 338,549 
88,518 

S 427,067 

( ) Denotes reel figure. 

,The accomijanyirig note? on page 11 are an integral part of [lie finaiicial slatemenlsl 
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New York City Omnibus Corporation 

and Subsidiaries 
STATEMENT OF CONSOLIDATED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1930 

Capital Earned 

Surplus Surplus 

BALANCE (deficit) December 3 L 19-1.9 $ 4 ,710,761 S (777 ,265) 

N E T I N C O M E for year ended December 3 1 , 1950 366,035 

D I R E C T S U R P L U S ( c h a r g e s ! C R E D I T S : 

Transfe r f rom "c red i t in respect of amount assigned to r ights and c la ims under 

Recap tu re Con t r ac t " of amoun t equal to amor t iza t ion bv the Corpora t ion for 

the year ended December 3 1 , 1950 130,064. • 

T rans fe r to capi ta l su rp lus por t ion of d iv idends pa id out of capi ta l and here tofore 

charged to ea rned su rp lus (Note I) ( 763 ,507) 763,507 

BALANCE December 3 1 , 1950 S 4 ,077,318 $ 352,277 

iTIie acci-inipanying noles are an integral pari of the financial slatemenis) 

NOTES TO FINANCIAL STATEMENTS 

(1) Uiidfr the Agreement of Transfer dated December 24. 1936. New York Railways Corporation transferred to New York City Omnibus 
Corporation (1) all rights and claims arising from the abandonment of the perpetual street railway franchises and the conveyance of 
street railway properties to the City of New York. (2) all rights and claims to any benefits under the Recapture Contract dated 
January 29. 1935, between the City of New York. New York City Omnibus Corporation and Madison Avenue Coach Company, Inc. 
(a subsidiary company), and C3) all rights and claims to the routes of the New York City Omnibus Corporation. Under the Recapture 
Contract, dated January 29. 1935. the City at its election has the irrevocable right, beginning February 1. 1945, and each year there­
after, to terminate the franchises of the New York City Omnibus Corporation and Madison Avenue Coach Company, Inc. (which 
otherwise terminate on December 26. 1958). and to purcliase the property and equipment used in the operation of the routes (other 
than real estate, cash, receivables, and similar items, which are to be retained by the companies) upon payment by the City of 
(1) the balance which shall remain of the amount of $7,500,000 after being reduced by amortization from the date of the Recapture 
Contract to the date of recapture upon a cumulative sinking fund basis calculated with interest at tlie rate of 3% per annum, com­
pounded annually, so that at the end of the twenty-five year term of the bus franchises said amount of $7,500,000 would have been 
completely amortized, and (2) the value at the date of recapture (to be determined in the manner set forth in the Recapture Contract) 
of the property and equipment so to be purchased. The unamortized balance of the $7,500,000 at January 29, 1951, for purpose of the 
Recapture Contract amounts to $3,087,631. 

As of January 1. 1950, the Corporation reduced the unamortized balance of the amount assigned to its rights and claims under the 
Recapture Contract ($3,302,044 at December 31, 1949). and the corresponding credit, to $1,293,253 which is equivalent to the estimated 
future tax credits from January 1. 1950. arising therefrom, and which will be amortized over the remaining period of the franchise. 
The amortization by the Corporation and its subsidiary for 1950 amounting to $147,360 has been included in depreciation and amorti­
zation expense. For comparative purposes, $134,973 of the 1949 amortization has been reclassified under depreciation and amortization 
expense. 

The franchise of Eighth Avenue Coach Corporation, another subsidiary company, covers a period to October 16, 1955. subject to prior 
termination in the event the City of New York exercises its right to purchase the property and equipment of New York City Omnibus 
Corporation and Madison Avenue Coach Company, Inc. 

(2) Pensions of the companies to December 31. 1949, were in accordance with an Arbitration Award dated June 18. 1947, and were limited to 
those employees who became eligible during the period from July 1, 1947, to January 31, 1948. In accordance with an Arbitration 
Award dated November 21, 1949, a pension plan for all union employees became effective January 1. 1950. and was included in the new 
union contract which expires December 31. 1952. It is the policy of the companies to charge the pension payments to expense as paid. 
The estimated net liability for pensions applicable to'employees who became eligible and retired to December 31. 1950. under the above 
mentioned awards, has been reflected in the accompanying balance sheets under reserves by contra charge to deferred charges. 

<3) Plans are now being made to mechanize certain accounting procedures of the companies. In connection therewith, the Corporation 
entered into an agreement with the union which provides, among other things, for separation pay in certain instances based on length 
of service, upon termination of employment. It is not possible at this time to estimate the amount of separation pay liability which 
may be involved. 

(4) As a result of certain tax litigation. $763,507 of the total dividends (all of which dividends were charged to earned surplus) paid by 
the Corporation for the years 1937. 1938. 1939. 1941 and 1945 has been determined by the Corporation to have been a return of capital 
and the stockholders have been notified to that effect. Accordingly. $763,507 of the amount of dividends paid has been transferred 
from earned surplus and charged to capital surplus by the action of the Board of Directors. 
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AVERAGE WEEKLY EARNINGS 

1943 l?44 1945 I94G 
CALLNDA R YEA R5 

Graphs for Production Workers in Manufacturing Industries (All Manufacturing-, Xon-durable Goods. 
Durable Goods), and for Street Railways and Busses, are charted from figures prepared by United States 
Department of Labor—Bureau of Labor Statistics. The figures for 1950 are preliminary. 
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New York City Omnibus Corporation 
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FREDERIC T . WOOD 
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Notice of the meeting, request for proxies, proxy statement and form of 
proxy will be mailed to stockholders about April 15, 1953. 

All communications with respect to changes in address, transfers and dividend payments 
.'iliould be addressed to Rankers Trust Company. 46 Wall Street, New York 15, \ . Y. 



New York City Omnibus Corporation 
Office of the President 

6 0 5 W e s t 1 3 2 i i d Street 

New York 2 7 , N. Y. 

April 14, 1953 

To THE S T O C K H O L D E R S : 

The Balance Sheet of this Corporation al December 3 1 , 1 9 5 2 and statements of the Corporation's Income 
and Surplus for the year ended Decemher 3 1 , 1952, as certified by Messrs. Arthur Andersen & Co., are 
appended hereto on pages 8, 9, 10 and 1 1 . 

The results of the year 's Operations may be summarized as follows: 

Gross Revenues from Operation, including 898,720 Interest on Securities 
Owned, etc §24,260.514 

Which Gross Revenues were disposed of as follows: 
Goods and Services Purchased from others, etc S 3,347,041 

Motor Coaches, Buildings, etc., wearing out 
(Depreciation and Obsolescence) 1,597,291 

For Injury and Damage Claims 1,379,098 

Taxes (Federal, State and Municipal) 4,387,859 

Total §10,711.289 

Balance remaining before Wages . . . 813,549,225 

Wages 12,298,437 

NET INCOME $ 1,250,788 

DISTRIBUTION OF 1952 GR055 REVENUE DOLLAR 

INJURY AND DAMAGt CLAIMS-5.68'^- ^ • j — FEDERAL TAU5 5 . 9 1 * 
1 / . 5TATE TAXE.5 4 . 9 4 ' 

i . . , - ^ ' - — T - J L / ^•~ — M U N I C I P A L lAXEi 7 . 2 4 * 
MOTOR C0ACHE5, BUILDING5,ETC..l . _.,--- V ' ^ ^~>^ / / , - _ _ * 

WEARING OUT. 6 . 5 8 ' y ^ \ I / \ / ™ T A L 1 8 . 0 9 * 
(DEPRECIATION AND OBSOLESCENCE)) / \ , 

600D5AND SERVICES PURCHAS ED-13.80 - — * • / -^ \ 1 / / \ — f̂ '̂  T INCOME-5 .16 

Mi. 
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T H E T E N C E N T INTERIM F A R E 

In the Ammal Report of this Corporation for the year ended December 3 1 , 1951 , the information was 

given that authorization had been granted by the Board of Estimate of New York City for the continuance 

oi the ten-cent interim fare period to l u n e 30, 1952. 

The Board of Estimate on l u n e 30 , 1952, ]jy resolution, further extended the ten-cent interim fare 

period to March 3 1 , 1953 and required that this Corporation shall pay monthly to the city compensation at 

the rate fixed in the basic franchise contracts plus an additional amount equal to a further 1 - | ^% of its gross 

receipts. On March 26, 1953 , the Board again extended the ten-cent interim fare period to April 30 , 1953. 

On February 18, 1953 we filed with the Board of Estimate a petition supplemental to the petitions for 

relief previously filed with that Board. We informed the Board that the strike had brought about a reduction 

in the number of passengers carried, that our revenues had declined substantially and that we anticipated 

an increase in the cost of our operations. We asked the Board to suspend, and keep suspended, until after 

the Board of Arbitration renders its award, all franchise payments to be made by us subsequent to 

January 30 , 1953 , on which date operation of our service was resumed following the strike. We pointed 

out that at the time the Board of Arbitration renders its award, the Board of Estimate would know the facts 

as to our increased costs and as to our r iding experience and would then be in a position to determine what 

reductions in franchise payments should be made as of January 30 , 1953 . 

N E G O T I A T I O N S FOR T H E P R O P O S E D ACQUISITION O F T H E F I V E O M N I B U S L I N E S 

O P E R A T E D BY T H E C I T Y O F N E W Y O R K I N T H E B O R O U G H O F M A N H A T T A N 

A petition, dated May 6, 1952, was submitted to the Board of Estimate for a grant to this Corporation 

of a franchise to operate buses on the streets and avenues in the Borough of Manhattan traversed by the five 

routes operated by the City of New York as follow^s: 

CROSSTOWN L I N E S 1 

Madison Street and Chambers Street 

49th Street and 50th Street 

65th Street 

L O N G I T U D I N A L L I N E S 

York Avenue 

First and Second Avenues 

A communication dated May 16, 1952, addressed to the Board of Estimate, and filed with the 

Comptroller of the City of New York on May 19th, contained the hid of this Corporation for the purchase 

of the above lines. 

There followed conferences with the city authorities and hearings before the Board of Estimate. After 

several months it became apparent that the plans could not then be consummated. The Transport Workers 

Union had demanded that the employees of the city who would be taken over by this Corporation at the time 

of the actual acquisition of the five bus lines must be given pension credits for the time they were covered 

in the City Retirement Fund. The Cily took the position that it could not grant such credits and the negotia­

tions were terminated. 
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T H E P R E S E N T D E M A N D FOR A 4 0 - H O U K W E E K AND FOR I N C R E A S E S I N H O U R L Y R A T E S O F W A G E S 

In our last Annual Report, the developments in our negotiations with the Transport Workers Union 

during the year 1951 regarding the renewal of our contract with that organization were set fortli up to and 

including January 1952. The contract expired on December 3 1 , 1952. 

Our last contract with the Transport Workers Union, in effect from January 1, 1951 , until December 3 1 , 

1952, called for a wage rate of $1 ,675 an hour plus a cost of living adjustment efi^ective January 1, 1952, 

{which amounted to 6?-' per hour) with overtime after 44 hours. 

Conferences were held during tlie months of November and December, 1952 in connection with the 

new laljor contract effective January 1, 1953 and part icularly as to the demands of the Transport Workers 

Union for a 40-hour week without loss of lake-home pay. The entire matter was taken up with the Board of 

Estimate of the City of New York and various meetings were held by the Board, the Union and the Company 

but no conclusions wxre readied. 

Commencing January 1, 1953 a strike was declared on our lines and on the lines of certain other street 

surface transportation companies in New York City. 

On January 13 , we proposed to the Board of Estimate thai we would submit to arbitration the deter­

mination of what should constitute a 40-hour week provided that we should not bear any costs for the same 

Avhich would reduce our net income helow the standard of a fair return as established by Public Service 

Commission procedure. Responding on January 14, the Board of Estimate said that our offer was too 

conditional to be acceptable. But the Board added that arbitration was to be hoped for within this frame­

work: "there should be a basic 40-hour week; that the basic 10-cent fare be preserved; that the City is ready 

to co-operate by modifying the financial arrangements between the companies and tlie City to effect a 

reasonable disposition of this mat ter ." 

The Mayor, on January 19, issued a statement at City Hall saying that arbitration to determine what 

might constitute the 40-hour week could be carried out by a panel of three, one member selected by the union, 

one by the companies and a third by the other two. 

On January 29, 1953 , the Union and the Company agreed to the following language in the Arliitration 

Stipulation: 

"This agreement is being entered into in reliance upon the representation and assurances of the Board 

of Estimate that adequate and timely modification in the financial arrangements between the city 

and the companies will be made to make it possible to carry out the foregoing, and the arbitrators 

shall make appropriate provision with respect the re to . ' 

In the other clauses we recognized the objective of the 40-hour week without loss in take-home pay, 

and the Union recognized the necessity of the preservation of profitable operation by the Companies. 

I t was further provided that awards will not be reti'oactive, but in lieu of this, a bonus of cents per hour 

(to be determined by the Board of Arbitrat ion) shall be paid from the date on which work was resumed. 
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We believe that this language affords all the protection to the Company which it was feasible to obtain 

under the circumstances. 

We resumed operation of our service on January 30 after suspension since January 1, 1953 . The 

arliitration is now in progress. 

The arbitration panel is headed by former Congressman Walter A. Lynch, who was a candidate for 

Governor of the State of New York in 1950. The labor member is Mr. Michael Mann, New York regional 

director, CIO. The companies* representative is Mr. John Curtin, transit engineer. 

E Q U I P M E N T 

In 1952 we transformed 30 of our gasoline buses into Diesel buses. During the same year there were 

retired 33 older gasoline buses, fully depreciated, most of which had seats for 4 0 passengers. 

As of January 1. 1953 there were available for service a total of 906 Diesel buses and 18 gasoline 

buses. 

T R E N D O F W A G E S 

The following information shows the top hourly rates paid to Bus Operators. 

Hourly 
Effective Dale Period Covered Rates 

Januarv 3. 1937 7 months 74^' 

July 22. 1937 17 months 82c 

January 1, 1939 26 months 900 

Marcli 1, 1941 14 months 94p 

May L 1942 24 months Sl.OO 

May 1. 1941 12 months SLOO'^' 

May 1, 19-15 10 months S1.04'" 

Marcii 1, 1946 7 months SI.20 

October 1, 1916 16 months $1.26 

February 1. 1948 3 months $1.36 

May 1, 1948 14 months $1.50 

July 1. 1949 18 months $1.55 

Januarv 1. 1951 24 months S1.675'2i 
:} 

II) Commencing May 1. 1944, llie basic rate? of wages of l)us operator? ivere aiiginented by an adaptation of the so-called Vinson Bonus 
Formula. 

<2l Under llie terms of llic escalator clause of the rontract the employees received a tost of living adjû t̂ment amounting to six cents per hour 
on January 1, 1952. 
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T A X E S 

The taxes paid by the New York City Omnibus Corporation absorbed a substantial part of the total 

revenue of the system and are a heavy burden upon the operation. 

Tbe total amount of taxes assignalde to operating revenues, including franchise payments, applicaijje 

to the year ended December 3 1 , 1952, was $4,387,859.27, which is equal to slightly over IB^c of the total 

operating revenue of the Corporation, and 19.87 cents per bus mile operated. 

T h e var ious taxes for the year 1952 a re shown be low: 

New York City: 

Real Estate % 123,864.09 

Franchise Payments 1,352,053.04 

Utilities 243,798.83 

Sales and Compensating Use 37,128.71 $1,756,844.67 

New York State: 

Franchise S 31,030.44 

Gross Earnings 121,048.58 

Vehicle Licenses 10,191.50 

Gasoline and Fuel Oil 396,26450 

Utilities 483,235.88 

Unemployment 155.058.41 1.196,829.31 

Federal: 

Income and Excess Profits SI,114,873.65 

Gasoline and Fuel Oil 130,940.22 

Old Age Pension 139,693.38 

Unemployment 24,816.69 

Miscellaneous 23.861.35 1.434,185.29 

TOTAL ALL TAXES ,t4.387,859.27 

T R A F F I C 

Tbe number of passengers carried by New^ York City Omnibus Corporation for tbe calendar years 1943 

to 1952, inclusive, is as follow^s: 

1943 28.5,226,.587 1948 331,787,023 

1944 301,403,151 1949 293 ,288 ,105 

1945 302,278,437 19.50 284,375,607 

1946 334,542,881 1951 268,466,986 

1947 337,411,812 19.52 272,405,140 
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F A R E S 

The following interim rates of fare hecame effective upon the lines of this Company on the respective 

dates shown: 

6 cent interim fare — September 22, 1948 

7 cent interim fare — Decemher 12, 1948 

8 cent interim fare — J u l y 1, 1950 

10 cent interim fare — January 1, 1951 

New York City Omnibus Corporation had a net income for 1952 of $1,250,788. 

Net income for 1953 will depend greatly upon the outcome of the labor arbitration now in progress as 

well as upon possible forthcoming legislation relative to New York municipal fares. 

Governor Dewey of the State of New York, on March 10, 1953, recommended to the Legislature "the 

immediate establishment of a genuinely independent transit authority, empowered to operate the city-owned 

rapid transit and bus lines on a businesslike basis ." 

The Governor also said: "Equal ly clearly, the City ought lo get out of the bus business." . . . . The 

Governor continued with an obvious reference to our abortive attempt to purchase the City Bus Lines: "It is 

regrettable that only recently a sale of many of these bus lines to private enterprise for operation on a 

ten-cent fare w âs frustrated at the last minute. Tlie authority should dispose of the bus lines at the earliest 

possible moment." 

Governor Dewey's recommendation a? to a Transit Authority hill was adopted by the New York Slate 

Legislatui'e on March 2 1 , 1953, and the legislation was signed by the Governor on March 26th. It is 

required that this Transit Authority shall reach an agreement with the city by May 1st and take over 

responsibility for the city-owned transit lines by July 1, 1953 under a mandate to operate at fares sufficient 

to meet all operating expenses (the city estimates an operating loss of $45 to $50 million for the next fiscal 

vear at a 10-cent f a r e ) . 

The legislation provides that if the City of New York does not meet these conditions, additional taxing 

powers authorized by the new legislation (which the City needs to balance its budget) will be lost to the City. 

If a municipal fare increase takes effect July, 1953, we believe that some increase in fares for the 

privately owned companies is highly probable, possibly with conditions and restrictions as to the payment 

of taxes or the percentage of the gross revenue to be paid. 

A N A P P R E C I A T I O N 

To all members of our staff who have cooperated in our endeavor to afford our patrons a convenient 

and satisfactory service, the management expresses its thanks and appreciation. 

By order of the Board of Directors. 



New York City 
BALANCE SHEETS 

A S S E T S 

CuRiiE.M A S S E T S : 

Cash 

Uni ted States Government and munic ipa l securit ies, at cost 

Receivables 

P r e p a v m e n t s and otlier assets 

S P E C I A L D E P O S I T S FOR F R A N C H I S E . I N J U R I E S AND D A M A G E S AND 

W O R K M E N ' S C O M P E N S A T I O N R E Q U I R E M E N T S : 

Munic ipa l securi t ies , at cost, less reserve for amor t iza t ion of p ien i iuni (marke t 
S l ,334 .17] and .51.222.600. respect ivelvl 

Cash ' 

INVESTME.NTS : 

Other phys ica l p rope r ty ( inc luding $300,000 of land, stated at value accepted by 
the Trans i t Commiss ion of the State of New Y o r k ) 

Moto r Coach Supply Corpora t ion , afiilialc (for the pu rchase of mater ia l s and 
s u p p l i e s ) , at cost 

P R O P E R T Y , EguiPi iENT AND I N T A N G I D L E S ; 

Tangib le p r o p e r t y — 

L a n d a n d bui ld ings , stated at value accepted by the Trans i t Commissioir of the 
State of New York , p lus subsequent add i t ions at cost, less re t i rements 

E q u i p m e n t at cos t— 
Motor coaches ( inc luding $10,550,301 and $10,977,132, respectively, sub­

ject to equ ipmen t pu rchase obl igat ions) 

Service equ ipment , etc 

In tangib les in process of amor t iza t ion 

D E F E R R E D C H A R G E S : 

Pens ions {to be charged to future ope ra t ions ) — (Note 2) 

Capi ta l stock expense, etc 

U N A M O R T I Z E D BALANCE O F . \ M O L N T ASSIGNED TO R I G H T S AND C L A I M S U N D E R " R E C . V P -

TURE C O N T R A C T . " in process of amor t iza t ion over per iod ending Deeendjer 26 . 
1958 (Note 1) 

(Tlic acfoinpanyiiifi notes on page II are an integral pari of tlie linaneial 

December 31 
1952 1951 

S 300,000 

,562,500 

$28,023,326 

$ 932,110 $ 1,015,085 

1,715,231 1,935,271 

74,411 42,077 

179,578 88.160 

S 3.130,.593 

$ 1,287,397 S 1.098,075 

— 224,225 

$ 1.287,397 S 1,322,300 

$ 302,500 

562,500 

62,500 .5 865.000 

$ 4,772.783 $ 4,6,54,478 

15,774,149 16,054,729 

844,485 815,304 

79,962 80,687 

$21,471,379 $21,605,198 

538,587 $ 447,292 

15,215 15,206 

$ 1.125.657 
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Omnibus Corporation 
DECEMBER 31, 1952 AND 1951 

L I A B I L I T I E S 

CURRENT LIABILITIES; 

Equipment purchase obligations due Hilhiii one vear (secured hv motor coaches) $ 1,35-1.6].6 
-Accounts payable (including accrued items I 1,333.333 
.'\ccrued Federal taxes on income I subject to review bv L. S. Treasurv 

Department 1 ' .' 1,264,213 
-Vccrued general taxes 316,361 

$ 4,268,553 

EQUIP-MENT PURCHASE OBLIGATIONS, 2% to 4%, secured by motor coaches 

Less—Installments due within one year included under current liabilities 

RESERVES: 

Property, equipment and intangibles— 
Depreciation of motor coaches 
Depreciation of other propertv and equipment 
.-\mortization of intangibles 

Injuries and damages and worlvinen's compensation 
Pensions (chargeable to future operations)—Note 2 

CAI'IIAL STOCK AND SURPLUS: 

Capital stock— 
.Authorized 700,000 sbares, without par \ aluc. outstanding 496. !.87 sbares 

Capital surplus, arising principally from certain rights and benefits contributed 
by New York Railways Corporation per agreement of transfer dated December 
24, 1936, less dividends charged hereto 4.275,454 

Earned suriilus 1.021,379 

$ 8,645,975 

CREDIT IN RESPECT OF AMOUNT OF RIGHTS AND CLAIMS UNDER "RECAPTURE 

CONTRACT" TO BE .AMORTIZED, per contra (Note I t S 916.888 
Less—Amount heretofore transferred to capital surplus 102,333 

$ 1.1.53,-168 
1,417,933 

1,597,826 
299,721 

3.858,-417 $ 5.311,915 
1,354646 1,453,468 

$ 7,607,778 S 6,585,053 
1,505,210 1,112.183 

59.164 55,698 
$ 9,172,152 $ 8.053,234 

2,049,703 2,469,585 
538,587 -147.292 

$11,760,442 $10,970,111 

S 3,34-9,142 $ 3,349,142 

-1,113,980 
-1-14.590 

S 1.125,657 
119.629 

iTlie accoiiijiain iiip notes on [lage II i ^>al 1 It of the liiianciai slalenients) 

AUDITORS' CERTIFICATE 
To the Board of Directors, 

NEW YORK CITY OMNIBUS CORPORATION: 
We have examined the balance sheet of New York City Omnibus Corporation (a New York corporation) as of December 31, 1952. and 

the related statements of income and surplus for the year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records and such othei- auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the accompanying balance sheet and statements of income and surplus present fairly the financial position of New 
York City Omnibus Corporation as of December 31. 1952. and the results of its operations for the year then ended, and were prepared in 
conformity with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 
New York. N. Y., 
March 10, 1953. 

ARTHUR ANDERSEN & CO. 
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New York City Omnibus Corporation 
STATEMENT OF INCOME 

FOR THE YEARS ENDED DECEMBER 31. 1952 AND 1951 
( I n c l u d i n g o p e r a t i o n ! - o f s u b s i d i a r i e s m e r g e d i n 1 9 5 ] ) 

1952 

Oi'ER.\TiNG R E V E N U E S : 

Coach lines S2-I,087,904 S23,781.687 

Advert is ing and iiiiscellaneous 73,890 77,117 

ToT.\L O P E R A T I N G R E V E N L E.>̂  S24.161,794 823.858,804 

OPER..VTING E X P E N S E S : 

Maintenance and ga rage expenses S 4,361.042 $ 4 077 042 

Deprec ia t ion and amort iza t ion 1.597.291 1.519,930 

Traffic and t r anspor t a t i on 9.575,431 9.242.109 

Genera l 2,926,642 3,130,974 

T O T A L O P E R A T I N G E X P E N S E S 318,460,406 §17.970,061 

N E T O P E R A T I N G R E V E N U E S S 5.701,388 S 5,888,743 

T.\xES: 

Genera l ( including motor fuel taxes) S 3,272-986 $ 2 .998.019 

Prov is ion for Federa l taxes on income ( i \o le 31 1,114.873 1,333 259 

T O T A L T A X E S S 4,387,859 S 4,331,278 

N E T I N C O M E F R O M O P E R A T I O N S S 1,313,529 S 1.557,465 

OTHER INCOME (Interest, etc^ 98.720 70,193 

GROSS INCOME $ L412.249 S 1.627.658 

O T H E R D E D U C T I O N S : 

In teres t on equ ipment purchase ohl igat ions $ 175,690 $ 203,807 

Miscel laneous (net) ( 14.229) 11.234 

T O T A L O T H E R D E D U C T I O N S S 161,-161 S 215,041 

N E T I N C O M E S 1.250.788 S 1.412.617 

( ) Dcnoies red figure. 

(The accompanying notes on page 11 are an integral part of tlie financial statements! 
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New York City Omnibus Corporation 
STATEMENT OF SURPLUS 

FOR THE YEAR ENDED DECEMBER 31, 1952 

Capital Earned 
Surplus Surplus 

BALANCE, December 31, 1951 $ 4,113,980 $ 444,590 

ADD: 

Net income for year ended December 31, 1952 — 1,250,788 

Transfer from "credit in respect of amount assigned to rights and claims under 

Recapture Contract" in connection with amount amortized during the y e a r . . . . 161,474 — 

Reversal of special catastrophy reserve provided prior to 1941 under workmen's 

compensation regulations, no longer required because such risks are now 

covered by insurance — 150,000 

Reduction in Federal taxes on income arising from increase in the tax valuation 

of the Fourth and Madison Avenue franchise for prior years — 168,975 

$ 4,275,454 $ 2,014,353 

DEDUCT—Dividends paid on capital stock ($2 per share) — 992,974 

BALANCE, December 31, 1952 $ 4,275,454 $ 1,021,379 

NOTES TO FINANCIAL STATEMENTS 
(1) Under the Recapture Contract, dated January 29, 1935, between the City of New York, New York City Omnibus Corporation and Madi­

son Avenue Coach Company, Inc. (former merged subsidiary), the City at its election has the irrevocable right to terminate the 
franchises by payment of the unamortized balance of $7,500,000, which at January 29, 1953, amounted to ?2,374,548, plus the value of 
motor coaches and equipment as determined under the Contract. 

As of January 1, 1950, the unamortized portion of the Recapture Contract represented by New York City Omnibus Corporation's fran­
chises and the corresponding credit were reduced to an amount equivalent to the estimated future tax credits arising therefrom and 
this amount is being amortized each year during the remaining period of such franchises which terminate December 26, 1958. 

(2) Pensions to December 31 1949 wei e in accordance with an Arbitration Award dated June 18, 1947, and were limited to those employees 
who bi t imc lihil'li duiing th>- peiind from July 1, 1947, to January 31, 1948. In accordance with an Arbitration Award dated 
Nn\ ( I 1 1 1 I I L I I II 1 ji all union employees became effective January 1, 1950, and was included in the union contract 
v.h: I I I -citiations for a new contract are now in progress. It is the policy of the Company to charge 
thi I I ud The estimated net liability for pensions applicable to employees who became eligible and 
iptii I I „ 11 abo\e mentioned awards has been reflected in the accompanying balance sheet uniier reserves 
b \ L L l U . H = . I J i 1 L1 i h u ^ 

(3) If it wcie not lui tlie benent ol an unused excess profits credit carry-forward from 1950, the provision for Federal taxes on income for 
1951 would ha-^e been ?160 000 gieater and net income would have been $160,000 less. 

In accordance with income tax regulations, the Company's provision for Federal taxes on income reflects deductions for injuries and 
damages and workmen's compensation claims in the year of settlement or payment, and excludes the provisions for such claims. 

<4) The Company has petitioned the Board of Estimate of the City of New York for permission to increase its present interim fare of 10 
cents to 15 cents or grant other necessary relief, pending determination by the Board of Estimate of the Company's permanent fare. 
The Company resisted the union's demands for a 40 hour work week with no loss in take-home pay and an increase of 25 cents per 
hour over and above the hourly rate made necessary by reduction in hours, as well as other concessions. A strike was called by the 
union on January 1, 1953, and continued through January 29, 1953, during which period all coach operations were discontinued. On 
the latter date the Company and union agreed to arbitration and arbitration proceedings are now in progress. 
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