Economics Assgnments

Assgnment No. 1

. Please write a brief but complete answer to the following questions:

a
b.
C.
d.

How is economics like a science?

Why iseconomicsa*“socia” science?

Why do economists sometimes offer conflicting advice to policymakers?
Should an economic model describe redity exactly?

. Discuss each of the following statements from the standpoints of equity and efficiency.

a
b.

“Everyonein society should be guaranteed the best hedlth care possble.”
“When workers are laid off, they should be able to collect unemployment benefits until
they find anew job.”

. Classfy each of the following statements as positive or normative. Explain.

a
b.
C.

d.

e.

Society faces a short-run tradeoff between inflation and unemployment.

In amarket, when quantity supplied exceeds quantity demanded, price tendsto fall.
When determining tax retes, the government should take into account the income needs
of individuals

The Federa Reserve should reduce the rate of growth of money.

Lower tax rates encourage more work and more saving.

. Classfy the following topics as reating to microeconomics or macroeconomics.

a

® oo

A family’ s decison about how much income spend in food

The effect of government regulations on auto emisson

Theimpact of higher public saving on economic growth

A monopolist’s decison about how many unitsto sdl

The relationship between the inflation rate and the unemployment rate

. STATA exercise: After reading the paper by Gwartney, J. and C. Haworth, “Employer costs
and discrimination: The case of bassbdl” use the file Dataset1.dita, to do the following:
a. Create summary datistics for the three variables Black47, Black52 and Won.

b.
C.

Cregte a graph with Won on the verticd axis and Black47 on the horizontd axis.
Run asmple regresson with \Won as the dependent variable and Black47 asthe
Independent varigble.
i. What percent of thetota variation in the variable Won is explained by
Black47?
ii. What isthe impact of an additiona black player year on the percentage of
games won?
jii. Test the null hypothesisthat Black47 has a zero effect on the percentage of
gameswon using a5% leve of Sgnificance.

d. Add the predicted regression line to the graph you drew earlier.



