General Trends in the Movies Industry

Before going into a deep dive on the factors that make a movie a box office success, we decided to analyze some of the overall trends in the industry over the last five decades. To get a better sense of where is the industry going and what were some of the key changes in the last decades, we observed the data on budget, revenue, profit, genre and release date.
First, it seems the average budget increased considerably from the 1970s to the 2000s, as seen in the charts below:
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While in the 1970s the majority (54%) of movies had a budget below $50 million, in the 2000s that number was only 29% and with another 37% coming at above $100 million. Apparently over the years the studios have increased the share of big budget movies in their portfolio and made more big bets, but we can only speculate over a number of different causes that could explain this.

We then decided to check how the average profit was in the period and see if that had a correlation with the increased budgets. As you can see in the charts below although the average revenue remained fairly constant from the 1980s to the 2000s, the average profit decreased steadily. The histograms also show us that while 55% of the movies had a profits above the $50 million mark in the 1970s, only 17% where able to do so in the 2000s, a decade where 36% of the movies lost money in the box offices.
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[bookmark: _GoBack][image: ][image: ][image: ][image: ]The industry has also gone a few minor changes on the genre of movie it releases. Although drama and thriller still have the highest share of movies released, horror and scifi which had a big presence in the 1970s and 1980s steadily lost space over the years, while comedy grew its share:
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Similar changes can be seen over the month of release:
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