INDUSTRIAL FORECASTING E4307
Fall 2007
Homework 5, due Monday Oct. 15th
     Consider the data in table P-13 on page 136

Use data from year 1986 to 1998 to forecast the revenue 1999 and calculate the errors of these forecasts using: 

1- Holt’s two parameter method. Optimize the parameters b the based on the following criteria

a. MSE 

b. MAPE

c. MAD

2- Holt-Winter’s three parameter multiplicative model. Optimize the parameters using the following criteria

a. MSE 

b. MAPE

c. MAD

3- Holt-Winter’s three parameter additive model. Optimize the parameters using the following criteria

a. MSE 

b. MAPE

c. MAD

