UNIFORM CUSTOMSAND PRACTICE FOR
DOCUMENTARY CREDITS (SELETED ARTICLES)

Article 3
Creditsv. Contracts

a. Credits, by their nature, are separate transactions from the sales or other contract(s)
on which they may be based and banks are in no way concerned with or bound by such
contract(s), even if any reference whatsoever to such contract(s) isincluded in the Credit.
Consequently, the undertaking of a bank to pay, accept and pay Draft(s) or negotiate
and/or to fulfil any other obligation under the Credit, is not subject to claims or defences
by the Applicant resulting from his relationships with the Issuing Bank or the
Beneficiary.

b. A Beneficiary can in no case avail himself of the contractual relationships existing
between the banks or between the Applicant and the Issuing Bank.

* % * %

Article7
Advising Bank’s Liability

a. A Credit may be advised to a Beneficiary through another bank (the "Advising
Bank™) without engagement on the part of the Advising Bank, but that bank, if it electsto
advise the Credit, shall take reasonable care to check the apparent authenticity of the
Credit which it advises. If the bank elects not to advise the Credit, it must so inform the
Issuing Bank without delay.

b. If the Advising Bank cannot establish such apparent authenticity it must inform,
without delay, the bank from which the instructions appear to have been received that it
has been unable to establish the authenticity of the Credit and if it elects nonetheless to
advise the Credit it must inform the Beneficiary that it has not been able to establish the
authenticity of the Credit.

* % * %

Article9
Liability of 1ssuing and Confirming Banks

a. Anirrevocable Credit constitutes a definite undertaking of the Issuing Bank,
provided that the stipulated documents are presented to the Nominated Bank or to the
Issuing Bank and that the terms and conditions of the Credit are complied with:

i. if the Credit provides for sight payment—to pay at sight;

ii. if the Credit provides for deferred payment—to pay on the maturity date(s)
determinable in accordance with the stipulations of the Credit * * *.

b. A confirmation of an irrevocable Credit by another bank (the " Confirming Bank™)
upon the authorisation or request of the Issuing Bank, constitutes a definite undertaking
of the Confirming Bank, in addition to that of the Issuing Bank, provided that the
stipulated documents are presented to the Confirming Bank or to any other Nominated
Bank and that the terms and conditions of the Credit are complied with:

i. if the Credit provides for sight payment—to pay at sight;
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ii. if the Credit provides for deferred payment—to pay on the maturity date(s)
determinable in accordance with the stipulations of the Credit * * *

b. A confirmation of an irrevocable Credit by another bank (the " Confirming Bank™)
upon the authorisation or request of the Issuing Bank, constitutes a definite undertaking
of the Confirming Bank, in addition to that of the Issuing Bank, provided that the
stipulated documents are presented to the Confirming Bank or to any other Nominated
Bank and that the terms and conditions of the Credit are complied with:

i. if the Credit provides for sight payment—to pay at sight;

ii. if the Credit provides for deferred payment—to pay on the maturity date(s)
determinable in accordance with the stipulations of the Credit;

c. 1. If another bank is authorised or requested by the Issuing Bank to add its
confirmation to a Credit but is not prepared to do so, it must so inform the Issuing Bank
without delay.

ii. Unless the Issuing Bank specifies otherwise in its authorisation or request to add
confirmation, the Advising Bank may advise the Credit to the Beneficiary without adding
its confirmation.

d. i. Except as otherwise provided by Article 48, an irrevocable Credit can neither be
amended nor cancelled without the agreement of the Issuing Bank, the Confirming Bank,
if any, and the Beneficiary.

ii. The Issuing Bank shall be irrevocably bound by an amendment(s) issued by it
from the time of the issuance of such amendment(s). A Confirming Bank may extend its
confirmation to an amendment and shall be irrevocably bound as of the time of its advice
of the amendment.

Article 13
Standard for Examination of Documents

a. Banks must examine all documents stipulated in the Credit with reasonable care, to
ascertain whether or not they appear, on their face, to be in compliance with the terms
and conditions of the Credit. Compliance of the stipulated documents on their face with
the terms and conditions of the Credit, shall be determined by international standard
banking practice as reflected in these Articles. Documents which appear on their face to
be inconsistent with one another will be considered as not appearing on their face to be in
compliance with the terms and conditions of the Credit.

Documents not stipulated in the Credit will not be examined by banks. If they receive
such documents, they shall return them to the presenter or pass them on without
responsibility.

b. The Issuing Bank, the Confirming Bank, if any, or a Nominated Bank acting on
their behalf, shall each have a reasonable time, not to exceed seven banking days
following the day of receipt of the documents, to examine the documents and determine
whether to take up or refuse the documents and to inform the party from which it
received the documents accordingly.

c. If aCredit contains conditions without stating the document(s) to be presented in
compliance therewith, banks will deem such conditions as not stated and will disregard
them.
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Article 14
Discrepant Documents and Notice

a. When the Issuing Bank authorises another bank to pay, incur a deferred payment
undertaking, accept Draft(s), or negotiate against documents which appear on their face
to be in compliance with the terms and conditions of the Credit, the Issuing Bank and the
Confirming Bank, if any, are bound:

i.to reimburse the Nominated Bank which has paid, incurred a deferred payment
undertaking, accepted Draft(s), or negotiated,
ii.to take up the documents.

b. Upon receipt of the documents the Issuing Bank and/or Confirming Bank, if any,
or a Nominated Bank acting on their behalf, must determine on the basis of the
documents alone whether or not they appear on their face to be in compliance with the
terms and conditions of the Credit. If the documents appear on their face not to bein
compliance with the terms and conditions of the Credit, such banks may refuse to take up
the documents.

c. If the Issuing Bank determines that the documents appear on their face not to bein
compliance with the terms and conditions of the Credit, it may in its sole judgment
approach the Applicant for awaiver of the discrepancy (ies). This does not, however,
extend the period mentioned in sub-Article 13(b).

d. i. If the Issuing Bank and/or Confirming Bank, if any, or a Nominated Bank acting
on their behalf, decides to refuse the documents, it must give notice to that effect by
telecommunication or, if that is not possible, by other expeditious means, without delay
but no later than the close of the seventh banking day following the day of receipt of the
documents. Such notice shall be given to the bank from which it received the documents,
or to the Beneficiary, if it received the documents directly from him.

ii. Such notice must state all discrepancies in respect of which the bank refuses the
documents and must also state whether it is holding the documents at the disposal of, or
is returning them to, the presenter.
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