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The Plastic Revolution

s the rich world knows all too well, credit cards are as

dangerous as they are convenient. With millions of
consumers from China to Mexico filling their wallets with
plastic, the risks are mounting as fast as people can say,
“Charge it!” | By Ronald J. Mann

Charging Forward

In just 10 years, global spending
on credit and debit cards has
nearly quadrupled, to $5.2 trillion,
or nearly 11 percent of global
GDP in 2006. Americans were
responsible for more than 40
percent of that spending. And
with growing middle classes in
India and China, the future of
commerce looks increasingly
plastic.
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Getting Carded

Although credit cards have yet
to fully catch on in some of the
world’s fastest-growing
economies, that doesn’t mean
consumers there haven't
embraced plastic. Debit and pre-
paid cards are increasingly the
rage. The average Chinese
consumer is expected to swipe
his way to $3,200 a year in
spending by 2011, up from just
$625 in 2002.

How credit card holders compare:
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5 cards per person

The Credit Crunch

Brazil
2.5 people per card

Developing countries
looking to expand
their credit sector
might want to go
easy: Too much, too
fast can sink a
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China
33 people per card

India
64.6 people per card

Russia
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South Korea:

In the late 1990s, South Korea's
government, hoping to stimulate
consumer spending, encouraged its
inexperienced banks to expand
credit card lending. The result: a
massive expansion of debt that
required a multibillion-dollar bailout.
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