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China in the Global Economy, 2009

% share of the global total
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Sources: UNDP, NBS, UN Comtrade, SAFE, UNCTAD, IMF, World Bank, RHG; *China's share in global total as available from the IMF in November 2010, 101 countries
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China’s Share in Global OFDI Flows
% share of total global OFDI flows, 3 years moving average
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Source: UNCTAD, RHG.
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QOutward Direct Investment; Flows and Stocks, 1981-2010

USD bn, BOP flow data
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US Inward FDI Stock by Region of Origin, 2010

% share of total stock in 2010 ($2.34 trillion), historical cost basis, UBO
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Chinese FDI Stock in the United States
USD bn
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CHINESE INWARD FDI POSITION IN THE US, HISTORICAL COST BASIS: COUNTRY OF FOREIGN PARENT
B CHINESE INWARD FDI POSITION IN THE US, HISTORICAL COST BASIS, ULTIMATE BENEFICIARY OWNER
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Chinese OFDI in the United States: 2003
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Chinese OFDI in the United States: 2003-2007

Ri i) @ Copyright 2011 Rhodium Group, LLC (RHG)
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Chinese OFDI in the United States: 2003-2010
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Chinese Direct Investment in the U.S., 2003-2010

USD mn and number of deals
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Distribution by State: Top 20

USD mn and number of deals

State Total Investment Number State Total Investment Number

(USD mn) of Deals (USD mn) of Deals
1 | Texas 2,719 20 11 | Missouri 170 5
2 | New York 1,874 24 12 | Georgia 154 12
3 | Virginia 1,771 13 | Minnesota 151 1
4 | llhinois 1,540 14 | Maryland 118 4
5 | California 824 55 15 | Hawaii 95 2
6 | Michigan 599 12 16 | New Mexico 80 1
7 | Oregon 282 5 17 | Florida 77 4
8 | Delaware 264 12 18 | Idaho b2 1
S | New Jersey 227 b 19 | Anzona bl 3
10 | Mississippi 175 1 20 | Nevada 59 6

Source: RHG
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Distribution by Industry

USD mn and number of deals
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Distribution by Ownership

USD mn, number of deals, percentage of total

Mumber of Deals
Greenfield Projects % share MEA % share All Deals % share
Government Controlled 33 30% 27 22% 60 26%
Private and Public** 76 70% 94 78% 170 74%
109 121 230
Total Investment (USD mn)
Greenfield Projects % share MEA % share All Deals % share
Government Controlled 1,740 66% 5,793 64% 7,533 B65%
Private and Public** 913 34% 3,227 36% 4140 35%
2,653 9,020 11,673

Source: RHG, **might include minority stakes by government owned or related entities (<20%).
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H1 2011 Update: Strong Growth

USD mn and number of deals
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Chinese FDI in the EU-27, 2003-2011H1*

USD mn and number of deals
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Chinese FDI in EU-27 by Country, 2003-2011H1*

Top 20 destinations

ICuuntw ' Investment iHumher of Country 'Investment Number of
(USD mnj Deals i (USD mnj) Deals
1 iUnited Kingdom | 16,730.9 | 49 | 11 |Finland 459 4
2 iHungary 1.981.0 b 12 |Poland po448 4
3 iSweden 1+ 17739 9 | 13 |Solvakia i 422 1
4 :France 1.0430 ¢+ 27 14 |Denmark 35.8 3
9 Germany 49274 61 [ 15 [Luxembourg {  31.0 1]
6 iNetherlands 7808 P28 16 |Romania 267 + 2
I _iBelgium 7411 5 |17 |lreland 226 4
& ltaly 332.0 2 18 |Spain 214 4
9 ‘Austia i 3084 1 6 | 19 |Cypus i 32 1]
10 Czech Rep. t 1388 4 20 |Latwia . 23 ; 1

Source; RHG, *preliminary figures
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Chinese Acquisitions in Electricity, Gas and Water

Top 10 deals
Value |Target |Industry Gov
Rank |Date [Acquiror Name Target Name % Owned | ($ mn) [State (FDI market) Owned | Status
1 |Aug-11|China Investment Corp |GDF Suez-Exploration 30.00 4,300.00 (France Electric services Y Pending
2 [Mar-08 [SinoSing Power Pte Tuas Power Ltd 100.00 | 3,072.18 |Singapore |Electric services Y Completed
3 [Mar-10 [China Investment Corp |AES Corp 15.82 1.580.91 |US Electric services Y Completed
4 |[Apr-11 [China Huaneng Group |InterGen 50.00 1.232.00 |US Electric services Y Completed
5 |Dec-10 |State Gnid Brazil [ Power Transmission 100.00 989 00 |Brazil Electric serices hd Completed
Holding Lida Companies
6 |Feb-04 [Huaneng Power Intl Inc |OzGen 50.00 22700 |Australia |Electric services Y Completed
7 |Mar-03 [Sichuan Kaibao Plant |U 5 Energy Biogas 100.00 122.00 [US Electric serices M Completed
& Animal Corp
8 |Oct-10 [State Gnd Intl Dvip Lid |Expansion Transmissao| 100.00 124 56 |(Brazil Electric services Y Pending
de Elect
9 [Mar-10 [China CAMC Mavanakorn Electric Co 60.00 38.41 |Thailand |Electric services Y Pending
Engineering Co Ltd Ltd
10 |Cct-10 |Tianrun Australia Pty [Mortans Lane Windfarm | 100.00 157 |Australia |Cogeneration M Completed
Ltd Pty Ltd
Source: RHG
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Drivers and Concerns
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Liberalization of Qutward Investment Policies
USD bn, OFDI flows curve is 3 years moving average from three sources
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China in the Global Value Chain

Stylized illustration

A CHINA
’—-\
e N
Y 4 \ | 1
High ! | / Voo i
[
\ v Vo 1, PROFIT MARGINS
1 1 1 1 1 ,4
\ < 1 " \ : > ,, :
\ : \
\ ] " 7
\ @ ! [ A
“ sany [ L 4 I
1 LR / 1
\ |
\ \\!b I ,' Vi /s I
\\ - < / \ ,’ |
HUAWEI
\ (] I ,/ |
S 1/ S ’ I
SN AR EaOX !
N ’
/‘\ : |,, \\\ |
RS 1 S I
Low ‘¢” | \\~ ,/, I \\\N 1 Jlenowvo
- : \‘~~~-__—,¢’, : ~|k~~\ M
1 1 1 S Kappa
1 | | ~N~
1 | | 55--
| 1 1 -_—
UPSTREAM | MANUFACTURING 1 DOWNSITREAM R
Resources, R&D, Assembly Distribution Retail
Branding
Source: RHG
EDF BRIEFING | OCT 10, 2011 20

Rh’



http://rds.yahoo.com/_ylt=A9gnMimn2UpFpCAB_sKJzbkF;_ylu=X3oDMTBjcXBoZjEwBHBvcwMzBHNlYwNzcg--/SIG=1ebgm3gsl/EXP=1162619687/**http:/images.search.yahoo.com/search/images/view?back=http://images.search.yahoo.com/search/images?p=Lenovo+Logo&ei=UTF-8&fr=yfp-t-501&x=wrt&w=133&h=70&imgurl=www.ohiostatealumni.org/images/lenovo.JPG&rurl=http://www.ohiostatealumni.org/&size=2.6kB&name=lenovo.JPG&p=Lenovo+Logo&type=jpeg&no=3&tt=372&oid=fbe76a61723ec4aa&ei=UTF-8�
http://rds.yahoo.com/_ylt=A9gnMimB2UpFWCABsLGJzbkF;_ylu=X3oDMTBjdmNoOTVjBHBvcwMyBHNlYwNzcg--/SIG=1hqlnq9lp/EXP=1162619649/**http:/images.search.yahoo.com/search/images/view?back=http://images.search.yahoo.com/search/images?p=Haier+Logo&ei=UTF-8&fr=yfp-t-501&x=wrt&w=211&h=98&imgurl=www.noelleeming.co.nz/wcsstore/articles/NoelLeeming/product/HaierLogo.png&rurl=http://www.noelleeming.co.nz/wcsstore/articles/NoelLeeming/product/HaierPopUp.html&size=3.3kB&name=HaierLogo.png&p=Haier+Logo&type=png&no=2&tt=423&oid=4be09a787f8f59f4&ei=UTF-8�

Macroeconomic Drivers: Rebalancing and Adjustment

% change in RMB/USD exchange rate and mfg wages, base year 2000
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Controversial Chinese U.S. Investments, 1990-2011

Summary Status
1990 | = China National Aero Tech, acquisition of Mamco Manufacturing Blocked by the President
1995 | = CNIEC/Hua San/Sextant, acquisition of Magnequench Completed
1999 | = China Ocean Shipping Corporation, port lease, Long Beach Blocked by Congress
2005 | = Haier, acquisition of Maytag Withdrawn
» China Offshore Oil Corporation, takeover of Unocal Withdrawn
» Lenovo, acquisition of IBM’s personal computer unit Completed
2009 | = Huawei, acquisition of US-based 3Com Withdrawn
» Tengzhong, acquisition of Hummer Withdrawn
» Minsheng Bank, acquisition of UCB Blocked by the Fed
» Northwest Nonferrous Int. Inv. Corp., acquisition of Firstgold Withdrawn
2010 | = Tangshan Caofeidian, acquisition of Emcore Withdrawn
"Anshan, co-investment in a start-up steel plant in Mississippi Pending
2011 | = Huawel, acquisition of 3Leaf technology Dissolved
» China Aviation Ind. General Aircraft , acquisition of Cirrus Pending
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Acquisitions Covered by CFIUS by Acquiror’'s Home Country

Annual number of transactions covered
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